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On a War Footing 


URING the last few Gays the First Lorp OF THE 

ADMIRALTY, the UNDER-SECRETARY OF STATE FOR 
Air, and the SECRETARY OF STATE FOR WAR have intro- 
duced the largest peace-time Defence Estimates in British 
history. The three speeches themselves were clear and 
straightforward; but they conjured up memories of a still 
recent War—quamquam animisse horret—and a formid- 
able shape of things to come. Now that the bare bones 
of the Defence Estimates, themselves a gigantic skeleton, 
have been draped with details, the staggering scale of 
our war preparations begins to loom larger and larger. 

Twelve years ago we wrote on defence expenditure 
and likened it to an insurance premium incurred to 
enable us to live our lives in peace. We went on to con- 
sider what rate of premium we had paid for that privilege 
in the past. The figures deserve repetition to-day. It is 
calculated that in 1875 our national income was {1,200 
millions. Our defence expenditure was £25 millions—a 
premium of 2 per cent. In 1891 our national income was 
{1,600 millions, and our defence expenditure {33 
millions—again a premium of 2 per cent. In 1913 our 
national income had grown to £2,250 millions; but our 
defence expenditure was {78 millions. The premium had 
jumped to 3} per cent. In 1925 it was still 3 per cent., 
i.e. {115 millions, out of a national income of £4,000 
millions, 

Now, our defence expenditure out of revenue is to 
stand at {200 millions odd—i.e. about 44 per cent. 
of a national income of about {£4,500 millions; but 
another {80 millions are to be taken from our capital or 





current savings, making the unprecedented peace-tume 
tigure of 6} per cent. of the national income. 

This country is fast following other nations on to a 
war footing. It can afford to do so for longer than most. 
All the greater is its opportunity to recall others to a 
sense of the sacrifices involved, and to point out where 
their, and our, true interests lie. 

The speeches introducing the Defence Estimates throw 
into relief the important changes which this country is 
to make in its system of national and imperial defence. 
Sir SAMUEL Hoare, on Thursday of last week, indicated 
that the Navy is to be rebuilt on a two-Power basis, 
excluding the American Navy from consideration as a 
possible enemy force. This means that we have to build 
a Navy strong enough to meet any threat east of Singa 
pore simultaneously with a possible combination of the 
Italian and German Navies. As the German Navy can 
be built up to 35 per cent. of our own, under the Anglo- 
German Naval Agreement of 1935, this country will have 
to build a Navy 65 per cent. of which is still strong 
enough to meet, at least on equal terms, the Italian and 
Japanese Navies. Together these two countries are this 
year spending about £75 millions on their Navies; so 
that, as many feared, the £105 millions of the 1937-38 
Naval Estimates will almost certainly be greatly increased 
in succeeding years when the bulk of the rebuilding costs 
falls to be paid. The First Lord’s speech made it clear 
that the long-standing bomber v. battleship controversy 
has been resolved by the Government’s decision to build 
up supplies of both types. 
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The Air Force, as Sik PuiLip Sassoon told the House 
on Monday, is being expanded so as to be able to 
combat the strongest foreign air force within striking 
distance of our shores. In no other element is the scale 
of the arms race more apparent than in the air. In 
1937-38 the Air Force, which was not in existence In 
1914, receives for the first time more money than the 
Army. We shall, besides rebuilding and expanding 
the Navy, be building a first-line Air Force, including 
first-class reserves in a ratio of 3 to 1, of about 7,500 
machines. A vast number of new stations is being 
built up and down the country; old stations at home and 
overseas are being enlarged; and a big shadow air- 
craft industry is being organised alongside the normal 
aircraft industry. 

Mr Durr Cooper did not indicate on Tuesday the 
extent of the revolution now taking place in the organi- 
sation and equipment of the Army. But the Army and 
Ordnance Factory Estimates show it. It is now known 
that the Army is to be highly mobile, mechanised to as 
great a degree as any Continental army. It is to be com- 
pletely refurnished with the latest types of machine- 
guns, field guns, light transport, and equipment. More- 
over, the increase of £8} millions in the 1937-38 Esti- 
mates for guns and ammunition over those of 1936-37, 
coupled with the borrowing of an additional £8 millions 
this year for the Ordnance Factories, reflects the reorgani- 
sation of the Army’s artillery which the new combined 
howitzer and field gun is to achieve. While the War 
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SECRETARY did not enter the controversy over the future 
use of a British Army as an expeditionary force 
it is clear that the Army is being reorganised as a 
formidable stnking or stemming force, capable of 
being swiftly thrown into any theatre of war at home 
or abroad. 





In all three Services, the exigencies of modern war. 
fare have decreed a vast increase in expenditure on 
semi-permanent works: naval and air bases at home 
and overseas, wireless stations, fuel, munition and 
reserve aircraft. stores, Government and_ shadow 
factories, and transport vehicles. The net impression 
created by the Estimates for the first year of the Five- 
Years programme is that the enforced abandonment of 
the “‘ no major war for ten years ’’ presumption has 
endowed each Service with the funds to meet any and 
every one of its requirements. From now onwards in 
this country, as in our European neighbours’ camps, the 
watchword is to be “‘ on a war footing.’’ We are all to 
proceed as though war to-morrow were the predominant 
possibility. 

In these circumstances the British citizen-taxpayer, 
while conceding to his Government the duty and the 
means to re-arm, will devoutly pray that the men may 
be found to emancipate a hag-ridden Continent from its 
besetting war psychosis. And if, unhappily, fears do not 
prove liars, the British citizen can only pray that, at 
least at home, we shall not lack statesmen of vision and 
energy. 


Germany’s Reply 


7 a silence of nearly four months the German 
Government have now resumed the diplomatic 
conversations which began on the morrow of March 7, 
1936. That was the day when Herr HITLER shattered 
the Pact of Locarno by his military re-occupation of the 
Rhineland. On the r2th of this March the Ministry of 
Foreign Affairs in Berlin handed to the British AMBAS- 
SADOR a reply to the hitherto unanswered British Memo- 
randum of November 19th, and HERR VON RIBBENTROP 
has returned to his post in London to discuss this docu- 
ment with Mr Epen. 

These long and interrupted exchanges of views arose 
from HERR HITLER’s offer—made at the moment when 
his troops were crossing the Rhine—to take an active 
and leading part in the negotiation of a general and per- 
manent settlement for the whole of Europe. At that 
moment—and it was a gloomy one—the offer was 
greeted by all men of goodwill in the West European 
democracies as the bow in the cloud. This hope of a 
better future played its part in reconciling us to an in- 
defensible fait accompli. In the months that followed 
we watched with dismay the gradual fading of the light. 
If it were now to be rekindled we should welcome it, 
perhaps more cautiously but certainly not less sincerely, 
than a year ago. 

This country and France are of one mind in their 
deep and constant desire for a general and lasting 
European settlement; and if once it became apparent 
that this was what Germany, too, was genuinely seek- 
ing, then the Germans would immediately find the 
West European Powers disposed to make their own con- 
tributions, with alacrity and with no small-mindedness. 
Financial assistance to Germany and arrangements for 
her access to colonial raw materials and even the 
restitution of some, at any rate, of her former colonies 
are possibilities which would assuredly become practical 
politics if HERR HitLer’s offer of March, 1936, were to 
materialise in March, 1937. 

On the other hand, public opinion in this country as 


well as in France would be less willing than ever to 
make concessions to Germany as long as there was any 
suspicion that, so far from obtaining a general settlement 
in return for them, we should merely be facilitating 
German diplomatic manoeuvres for disrupting the 
solidarity of the peace-loving countries, side-tracking the 
League of Nations, and securing in advance for Germany 
the maximum degree of immunity in the event of her 
attempting to make herself mistress of Central and 
Eastern Europe by naked aggression. The political and 
military control over the strategical backbone of the 
Continent would invest Germany with the hegemony of 
Europe. 

Thus, eager though we are to make the most of every 
chance of a general settlement, we are not prepared to 
negotiate with Germany under all conceivable condi- 
tions. The first step now is to look into the conditions 
which Germany has put forward during the last few 
days, and to set out our own conditions side by side 
with them, This may give us some idea whether fruitful 
negotiations are probable. The German Memorandum 
has not been, and perhaps will not be, published; but its 
purport may be gathered from versions which have 
appeared in the Parisian and Belgian Press not long 
after copies of the document had been communicated to 
the Quai d’Orsay and the Belgian Foreign Office from 
the Wilhelmstrasse. 

The gist of the German proposals seems to be this. 
First, HERR HITLER is contemplating this March an ex- 
clusively West European settlement to be confined to the 
ex-Locarno Powers. It is not to be the first chapter of a 
settlement embracing Europe as a whole. He makes 
three suggestions in regard to the West. The first sugges 
tion is that the neutrality of Belgium should be guaran- 
teed by all the four other parties on condition that 
Belgium on her side undertakes to abstain from assisting 
any of them in the event of their being at war. This 
abstention is to be construed in the strictest sense of 
denying them passage and other facilities, as well as 
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denying them military aid. The second suggestion is that 
Great Britain and Italy should resume their Locarno 
role with one important addition. As in the Locarno 
Pact, they should serve as guarantors of Germany and 
France without obtaining for themselves the benefit of 
also being guaranteed. But they should-now also act 
together as arbiters of any claim on the part of France 
to carry out her mutual assistance pacts with countries 
east of Germany and Italy (e.g. Poland, Czechoslovakia, 
Jugoslavia, Roumania and Russia). The third of HERR 
HITLER’S three suggestions is implicit in the other two, 
but is not for that reason any less important. It is 
that the settlement—even this local West European 
settlement—should be lifted nght out of the framework 
of the League of Nations. Belgium is to contract out of 
her obligations under Article XVI; and the question 
whether France’s obligations under her mutual assist- 
ance pacts with East European countries have come into 
play in a given international crisis is to be answered, not 
by an application of the principles and the machinery of 
the League as is laid down in all these treaties, but by 
an arbitral, and possibly arbitrary, Anglo-Italian decision. 

Our British comments on these German proposals are 
quite clear, In the first place, we have no use for a West 
European pact unless it is being negotiated, from first to 
last, as part of a general European settlement. We have 
no objection to taking up the West European chapter of 
the new peace treaty first; for obviously the whole of 
Europe cannot be dealt with at one breath. On the other 
hand, we have no intention of tying our own hands in 
Western Europe unless and until Germany ties hers in 
Eastern Europe; and this is what we mean by insisting 
that all parts of a European settlement must be inter 
dependent, 

As for Germany’s local West European suggestions, 
our first comment is that we want any substitute for the 
Locarno Pact to be based upon the League in just the 
same way as the Locarno Pact itself. Our second com- 
ment is that we should deeply regret to see Belgium 
divest herself of her obligations under Article XVI. Such 
a change in Belgium's status would not only increase the 


insecurity of Great Britain and France; it would also 
make it difficult for any of Belgium’s guarantors to make 
the necessary arrangements in advance for executing 
their guarantee, should the casus faederis arise, on 
Belgium’s own behalf. Of course, Belgium is as free as 
any other State-member of the League to withdraw 
from it or, short of withdrawing, to ask for some relief 
from her obligations under the Covenant. But we have 
no reason whatever to suppose that the Belgian Govern- 
ment is contemplating any such step. 

Next, we do not see why this country should be 
pushed back into her Locarno réle of being enly a 
guarantor without also enjoying a guarantee, instead of 
continuing to draw the benefits of the present provisional 
Anglo-Franco-Belgian understanding, under which each 
party guarantees each of the others. If we are to come 
to the help of France in the event of her finding herself 
at war with Germany by reason of French obligations in 
Eastern Europe, then we ought also to be able to count 
upon France coming to the help of Great Britain sup- 
posing that we were to find ourselves at war with, say, 
Italy or Japan because we were fulfilling our League 
obligations in the Mediterranean or in the Far East. 
The British Commonwealth—scattered over the face of 
the earth—is far too vulnerable to be able to waive 
valuable guarantees to which it has an equitable claim. 

The point in the German proposals which we like least 
of all is the suggestion that we should be joined with 
Italy as arbiters of French obligations which are at 
present left to the judgment of the League. Apart from 
our conviction that Geneva is the proper court of appeal, 
we object most strongly to being invited to usurp the 
League’s functions in collaboration with a Power which 
was lately certified as an aggressor by ourselves, in com 
pany with an overwhelming majority of our fellow States 
members. 

Here we stand. It is now to be seen whether the 
British and the German conditions can be reconciled 
with each other, We trust that the Government will 
make their conditions for conference at least as clear as 
those of the Government of Germany. 


Postage One Penny 


NVENTORS are notoriously ill-rewarded for their 

ingenuity, and prophets are frequently without 
honour in their own country. Str Row rand HILL, 
whose momentous pamphlet on Post Office Reform was 
exposed to a sceptical world almost exactly one hundred 
years ago, was no exception to these rules; for he 
received but shabby treatment from the Government of 
SIR Ropert Peer. Busily engaged in the scientific 
organisation of colonial projects, he was called from his 
labours and an annual stipend of {800 to superintend 
the introduction of the cheap and uniform postage which 
he had proposed. When the success which he had fore- 
Cast seemed in sight, he was summarily dismissed 
without pension or reward. General recognition and his 
knighthood came tardily. 

From its earliest days The Economist gave Sir Row- 
LAND HILL its consistent and enthusiastic support. ADAM 
SMITH had proclaimed the discovery of the Indies to be 
the greatest event in the history of Europe, but we 
reserved that distinction (in our issue of November 2, 
1844) for two other events: the inauguration of the 
penny postage and the invention of the steam engine. 
We declared that to have brought public opinion to 
‘“a right view of the true importance of a postal estab- 
lishment ’’ had earned for the statistically-minded 
schoolmaster and Empire builder the title of ‘‘ one of the 
greatest benefactors of modern times.”’ 


To-day, with the added experience of nearly a 
hundred years, can we do less than reiterate our con- 
fidence in Str ROWLAND HIL’s achievement; and ask 
if we can still discern in the operations of the Post Office 
the right view of its true importance? Do we still deplore 
‘the intimate association in our ideas of revenue and 
postage ’’? Would we still denounce as “ a very Goth ”’ 
any man who proposed to ‘‘ make public revenue out 
of the facilities for public intercourse "’? 

In 1844, the issues seemed clear and straightforward. 
The carriage of letters should be cheap, and the charges 
should be uniform. The posts were a public service, and 
were not properly a source of revenue. To apply these 
criteria in modern times is more difficult, for the Post 
Office has changed markedly in scope and organisation 
since the Hungry Forties. The Bridgman Committee in 
1932 described the Post Office, with its quarter of a 
million employees, as the largest trading organisation 1n 
the country. Among its functions the Committee 
included, not only the postal service, but also the tele: 
graph and telephone services, the postal and money- 
order services, the inspection of wireless and _ the 
examination of wireless operators, the management of a 
savings bank, the issue of War Loan and National Sav- 
ings Certificates, the payment of pensions and the sale of 
insurance stamps and licences. This list 1s compen- 


dious; but the postage stamp remains, nevertheless, 
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at the heart of Post Office activity. Postal services 
contributed 59 per cent. of Post Office revenue in 
1935-36, against 34 per cent. from telephones and 7 per 
cent. from telegraphs. 

SiR Row.anp HILi’s own scheme was based on a 
‘‘ bit of paper, just large enough to bear the stamp, and 
covered at the back with a glutinous wash.’’ The “‘ bit 
of paper ’’ retains its relative importance to-day, and its 
absolute importance, in the interim, has increased on a 
scale of whose magnitude its creator never dreamed. 
Moreover, SIR ROWLAND’s precepts are every whit as 
applicable to most of the new duties of the Post Office 
as to the postal service itself. To-day, however, as soon 
as we apply his principles of cheapness, uniformity and 
public service, we enter the field of controversy. Eight 
years ago, LorpD WoLMER excited public debate by 
enumerating in the columns of The Times the defects 
which he had discerned during his connection with the 
Post Office. He alleged that its profits were obtained 
from excessive charges for an indispensable public 
service. The department, he declared, lacked enterprise, 
initiative and efficiency, and commerce and industry 
were being penalised. In that same year, 1920, a petition 
for the restoration of the penny postage was supported 
by the Chambers of Commerce, the Stock Exchange 
and the Federation of British Industries. The existing 
letter rate of three-halfpence was denounced as a handi- 
cap to the progress of trade. The petition echoed a wide- 
spread opinion that to obtain revenue by means of postal 
rates in excess of the cost of postal services was a per- 
nicious form of taxation, which bore hardest on those 
least able to support it. The spirit of SiR ROWLAND, 
clearly, was still abroad. To many it seemed that abust 
of the State’s monopoly of the postal services meant 
hindrance to essential intercourse between persons, 
districts and countries, and that a profit was being mad« 
out of the necessities of civilisation, After eighty-five 
years we were in danger of reversion to the state of affairs 
which The Economist had thus denounced, in January, 
1844:—‘‘ Whether it be in the Post Office or the 
Customs House, it seems to be a standing rule that the 
public is a pigeon, the plucking of which is merely a 
matter of ingenuity or taste.”’ 

A Committee was thereupon set up to find a reasoned 
answer to these criticisms. Even this constitutionally 
cautious body admitted that the tendency to regard the 
Post Office as a revenue-producing department obscured 
and impeded its primary function—the service of the 
public. At the back of the Committee’s mind, obviously, 
was the conviction that it was not feasible for the Post 
Office, at one and the same time, to serve as a milch cow 
to the Treasury, to develop on commercially efficient 
lines, and to provide social amenities for which a purely 
commercial justification was lacking. Yet that is precisely 
what it was, and is, required to do. The case for the 
reform of the Post Office rests, fundamentally, on the 
contention that if its finance were as self-contained as 
that of the Electricity Grid or the London Transport 
Board or the Mersey Docks, it would develop its business 
and improve its services for the benefit of the public, 
without restraint or reservation. 

It is interesting to speculate on what the pioneer of 
penny postage would say if, recalled from Elysium, he 
were asked to compose a confidential memorandum for 
Mr Batpwin’s Cabinet, reviewing the progress of the 
Post Office since his day, and making any necessary 
recommendations. We may confidently presume that 
SIR Rowranp Hit would not be sparing in praise 
of Britain’s largest trading organisation, for the variety 
of its services and the great improvements it has 
effected in technical ways, in speed and in loads 
carried. He would point out that in 1844 only one 
ounce could be sent at the standard letter rate: 
while to-day, though the rate is 50 per cent. 





rr 
higher, the maximum is two ounces. He would dwel] 
upon the usefulness of such additional services as the 
carriage of postcards, circulars and printed papers at 
cheaper rates, the inception of the parcel post, and the 
development of the telegraph and telephone. With a few 
apt figures, he would emphasise the immense growth jp 
the size and scope of the Post Office’s business since 
its establishment. 

GROWTH OF THE Post OFFICE 
1843-44 1935-36 


ge ae £1,702,000 £79 O91 467 
Letters carried .......06 .-. 230,000,000 — 7,000,000,000 


But these figures, in themselves, would scarcely dispel 
Sir Row.anp’s anxiety. ‘‘ What does the Treasury 
make out of all this? ’’ he would be constrained to ask. 
And he would discover that the receipts of the Treasury 
from the Post Office are, in fact, very considerable. Ip 
the year 1935-36 the Post Office contributed to the 
Exch quer {11,670,000, some 14.7 per cent. of the total 
Post Office income, and more than enough to covet any 
net loss of income from a reversion to the Penny Post. 

If Stk Row ranp HILt were disquieted by these 
figures, would not many of our readers share his 
uneasiness? What can be said to justify the appa- 
rently permanent abandonment of the penny post? 
Improvement in speed of transit and frequency of 
delivery are the normal milestones of social and 
scientific progress. The Post Office cannot capitalise 
on its own account the achievements of the locomotive 
and the internal-combustion engine. It is difficult to 
rebut the charge that, if the object of a postal system is 
maximum cheapness compatible with efficiency, then to 
obtain revenue by charging rates in excess of the cost of 
service is as barbarous as the raising of tolls and dues 
from commerce on the highways. Friends of the Treasury 
may urge that a rise of 50 per cent. in the standard 
letter-rate is not disproportionate to the general rise in 
the price level since SrR ROWLAND’s time. But, in fact, 
prices to-day are not 50 per cent. higher than they were 
when the penny post was instituted; in fact, they are 
lower : — 


BRITISH WHOLESALE PRICES 
(1900 = 100) 


1839 (institution of Penny Post) .... 153 
Pe snkssicesansonctincnnninievscesvcnnsneneves . Ids 
PE vines se ccubdsiviknveskaahsvacniuetectens 100 
PEP eidiinnandasscnsnecnanesdesdasdessaveeereass 113 
GOD acvnvsanensseetessoosescscvcssonsscsnensseses 153 
NMR ks ncaniinsshsussabsapanadenesssasenoenekan 118 


It remains true, when all is said in recognition ol a 
century’s improvements in the postal services, that 
cheapness of communications is vital, and that habitually 
to use the Post Office as a source of national revenue 1s 
an unfortunate, regressive and clumsy method of taxa- 
tion. A hundred years ago it was said that to cheapen 
the letter rate would reduce the revenue from the carriage 
of letters. But faith moved the mountain of prejudice, 
the penny rate was instituted, and the revenue rose. It 
may be that the demand for the carriage of letters is more 
inelastic to-day, but it is not wholly inelastic, and over a 
reasonably long period the revenue might suffer much 
less than is sometimes believed from a reduction in the 
rate. But that, after all, is not the decisive consideration. 
Given a reasonable assurance of postal surpluses 
adequate to cover the depreciation of assets and to pro- 
vide amply for developments, the primary object of the 
State monopoly in postage should be to secure the maxX! 
mum cheapening of communication. We may fittingly 
conclude by re-expressing our views of 1844: ‘‘ The 
Penny postage suggests manifold feelings of the deepest 
interest—of increased business, and increased intercourse 
between thousands who only a year ago were too poor 
to spare even their pence for letters; . the increased 


circulation of literature and science; increase, in short, 
of all that contributes to the social, moral and physical 


happiness of our country, or to the pleasures and 
blandishment of private life.’’ 
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The Railway Prospect 


In recent articles in The Economist (February 27th, 
page 454, and November 13th, page 574) we have shown 
that the prosperity of Britain’s railways has been closely 
connected with the prosperity of the country as a whole. 
In the depression of 1930-32 the companies suffered their 
full share of misfortune. Subsequently, railway earnings 
have improved concurrently, though not propor- 
tionately, with the general revival in trade. Any general 
discussion of railway prospects, therefore, must closely 
concern itself with those of the country as a whole. If 
a substantial recession of industrial activity occurs in 
the near future, then the immediate outlook is gloomy 
indeed. If, on the other hand, the Government's arma- 
ment programme helps to maintain, or to increase, 
industrial production, the trend of railway gross receipts 
may be satisfactory as long as the programme lasts. 

While this consideration is fundamental, it is no more 
than the starting-point for a study of future prospects. 
For if trade and armament activity are maintained or 
increased, it is inevitable that many railway costs will 
rise. Demand for the products of the semi-protected and 
cartellised iron and steel industry is already consider- 
able, and there is little possibility of an early and spec- 
tacular increase in productive capacity. The cost of 
maintaining and purchasing rolling stock, rails and other 
railway equipment may therefore be expected to rise. 
The price of coal, similarly, is more likely to rise than 
to fall, given the continuance of quota schemes and 
pressure from the workers for higher wages. The rail- 
ways, incidentally, will feel the effect, this year, of the 
increase in coal prices early in 1936 from which their 
long contracts for coal supplies have hitherto shielded 
them. 

Another material factor is the level of wages on the 
railways themselves. It may be broadly true to say that 
railway wages, by whatever negotiating machinery they 
are governed, incline to relative stability—in the sense 
that they neither rise nor fall in proportion to changes 
in gross or net railway earnings, Recently, however, 
the Unions have been prompt to demand a share in the 
fruits of returning prosperity, and it has not been held 
either wholly just or expedient to refuse their request. 
That they have a moral claim to participation has now 
been more or less explicitly recognised by the Railway 
Staff National Tribunal. In the Tribunal’s statement last 
January, which refuted the somewhat extravagant 
claim of the Associated Society of Locomotive Engineers 
and Firemen, these words occurred : — 

The Tribunal considers that, if the present improvement 
continues, railway employees should obtain a share in the 
improvement without waiting for the large increase in 
railway profits that would be required before the revenue 
contemplated in 1921 [i.e. the Standard Revenue! can be 
reached. 


It is unlikely, therefore, that any future increase in 
railway receipts will inure wholly to the benefit of the 
railway stockholder. There remains the possibility of 
some radical change in policy which may greatly 
increase operating efficiency and reduce costs. But in 
view of the slow progress made in such an important 
direction as that of improving average wagon loads and 
train loads—on which we commented in our article last 
week—it may be safer not to expect any dramatic 
developments on these lines. In short, there seems every 
likelihood that increased costs will follow a rise in gross 
receipts, and at no great distance. 

Another factor which has an intimate bearing on rail- 
Way prospects is the future development of road trans- 
port. To what extent is the railway equation likely to be 
modified by the operation of the Traffic Act of 1930 on 
the passenger side, of the Act of 1933 on the goods side, 
or of any future legislation which may affect operations 
generally? So far as passenger transport is concerned, it 
is doubtful whether any measure or measures will 
prevent a continued expansion of travel by road, though 
this will by no means be all at the direct expense of the 
railways. The number of privately owned cars is still 
increasing, and will, no doubt, continue to increase. 
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Even if the initial cost of a private car is raised, directly 
or indirectly, as a result of the armaments programme, 
increased popular purchasing power and improvement 
in the national system of roads will probably more 
than offset this factor. Aided by a well-organised second- 
hand car market, members of the artisan and wage- 
earning classes are becoming potential private motor-car 
owners to an ever-increasing extent. 

So far as public service vehicles are concerned, the 
long-distance motor coach will always be a potential 
competitor with the railways. In this field the share of 
available traftic taken by road transport is not likely to 
increase, but it is even less likely to be drastically cur 
tailed. The combined effect of the Road Trafic Act of 
1930 and the financial interest taken by the railways in 
many road passenger operating companies has been, 
broadly, to stabilise fares and facilities, and no great 
change is expected in the near future, 

On the goods side the position is more uncertain. The 
decision of the Metropolitan Traffic Commissioner in the 
Bouts-Tillotson test case, which the Appeal Tribunal 
has now upheld, showed clearly that the claim of the 
railways for a monopoly of long-distance transport will 
not be granted by those who at present are responsible 
for administering the provisions of the Road and Rail 
Traffic Act of 1933. It is undeniable that the Act has 
given the railways a potentially valuable measure of 
protection from road transport. Not only have legal 
regulations increased the level of road transport costs, 
but the conditions for any expansion of general road 
haulage business have been made sufficiently onerous to 
bring about a virtual stabilisation of that industry. But 
the Act specifically lays down that the Licensing Autho- 
rities have no power over rates charged. And individual 
business firms retain absolute freedom to own and 
operate their own ancillary fleets of vehicles under ‘' C 
licences, 

The Transport Advisory Council is at present giving 
serious attention to the whole question of transport co- 
ordination, with a view to recommendations for the 
Minister of Transport. But as all forms of transport are 
represented on this Council, it is highly probable that 
any unanimous recommendations which the Council will 
see its way to make will have the character of a com- 
promise. They are unlikely, therefore, to envisage the 
drastic curtailment of one form of transport at the 
expense of another. Even so, it Is conceivable that 
they might, ultimately, affect railway traffics favour- 
ably. The necessary legislation, however, could 
not, even in most favourable circumstances, reach the 
Statute Book for another year or two. And for transport 
legislation of a restrictive character it Is becoming more, 
and not less, difficult to command the support ~ a 
majority of the present House of Commons. re ffects 
of such legislation, finally, would require some little time 
to manifest themselves. Altogether, the refore, we may 
conclude that the relationship now existing between road 
and rail is not likely to undergo any early and radi al 
legislative change, and that the conse rvative con lusions, 
from the railway viewpoint, suggested in the course of 
this survey, retain their validity, 





The Anatomy ot 
Unemployment 


WITHIN the last two years a striking change has come 
over discussions of the problem of unemployment. It is 
no longer the fashion to view unemployment in the 
mass, or to prescribe cecumenical remedies for un- 
employment of all kinds, at all times, in all places 
Parliament has abandoned its regular series of debates 
on unemployment, and has substituted a series, almost 
as regular, on the Special Areas. The change As 
symptomatic of more than the progress of industrial 
recovery, for there has been a similar shift in the theo- 
retical approach to the problem, It is now realised that, 
in Sir William Beveridge’s words, ‘‘ the beginning of an 
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understanding of the problem of unemployment is to 
break it up.”’ 

Unempioyment can be analysed in a variety of ways. 
But from the point of view of economic policy a par- 
ticular three-fold distinction is very illuminating. This 
is the analysis of unemployment into Normal, Cyclical 
and Special Unemployment which was attempted in a 
special Survey of British Economic Prospects contained 
in The Economist of June 13, 1936. Figures were then 
given for one month in each of the three years 1929, 
1932 and 1935. The same method has now been applied 
to the figures for each month from January, 1929, to 
January, 1937, and the results are depicted in the 
diagram at the foot of this page. 

Normal Unemployment can be defined as that tem- 
porary unemployment which exists at any time in a 
dynamic, changing economy. It is due to the inevitable 
interval of time which elapses between one job and 
another, or to seasonal fluctuations, or to casual labour, 
or to any of the other frictions which prevent a perfect 
adjustment between the demand for and the supply of 
labour. This type of unemployment will be present in 
good times as in bad. 

Cyclical Unemployment is created by the fluctuations 
of the trade cycle; at the height of a boom it disappears 
altogether, but at the bottom of a slump it may well 
overshadow Normal Unemployment. Special Unemploy- 
ment is that variety which has afflicted the Depressed 
Areas ever since the war. It is not normal, in the sense 
of being temporary or actuarially calculable, nor is it 
particularly subject to variation by the trade cycle; but 
it is due to a more permanent, or, at any rate, non- 
cyclical, change in the economic position of the areas 
affected. In any particular case, Special Unemployment 
may be difficult to distinguish from Cyclical, but the dis- 
tinction in principle is perfectly clear. 

In giving statistical form to these conceptions, several 
necessarily arbitrary assumptions have to be made. The 
first step is to assume that a certain percentage of the 
insured population is, at any time, subject to 
Normal unemployment. What this percentage should 
be cannot be exactly determined. Before the war the 
trade union percentage sometimes fell to little more than 
2 per cent. A figure for the post-war world, and for a 
universal unemployment scheme, must be considerably 
higher than that, and the Unemployment Insurance 
Statutory Committee, in their latest report, comment 
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on ‘‘a tendency for the fall of unemployment through 
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industrial recovery to become arrested even in the most 
prosperous counties at a minimum of 5, 6 or even 

per cent.’’ For the purposes of this calculation the 
Normal percentage has been assumed to be 5}. [ft 
is fully possible that a larger percentage than this should 
be assumed for 1936 and a smaller for 1929; if so, the 
effect would be to increase the amount of Cyclical Unem- 
ployment in 1929 and to diminish it at the present time. 

The next assumption is that Cyclical Unemployment 
is evenly spread over each of the ten geographical 
divisions into which the United Kingdom is divided by 
the Ministry of Labour, If this assumption is correct, 
the amount of Cyclical Unemployment is given, at any 
time, by the extent to which unemployment in the most 
prosperous division exceeds the normal minimum. 
Thus, if the percentage in the South-Eastern diyi- 
sion (which, throughout the period, has been the 
most prosperous), after elimination of seasonal fluctua- 
tion, is in any month 7.5, Cyclical Unemployment in 
that month is assumed to be equal to 2.0 per cent. of the 
insured population of the whole kingdom. Special Un- 
employment is what remains after Normal and Cyclical 
Unemployment have been deducted. " 

The diagram should be examined in the light of this 
explanation of the methods of calculation, and with the 
reservation in mind that it is no more than a first 
approximation to the truth. The main lesson of the 
diagram is clearly visible—namely, the great increase 
in Cyclical Unemployment in 1930-32 and its almost 
complete disappearance in 1933-36, The movements in 
the twelve months following the departure from the gold 
standard in September, 1931, are of particular interest. 
The first effect was to reduce Special Unemployment, 
i.e. there was an improvement in precisely those indus- 
tries which, ever since the war, had been particularly 
depressed. But in 1932 it was realised that there was 
little prospect of an immediate and large-scale revival in 
international trade, and these industries relapsed again. 
It is further noticeable that virtually all of the reduction 
of unemployment in 1933 and 1934 was in the Cyclical 
category. Since the beginning of 1935, however, there 
has been some reduction in the great disparity of experi- 
ence between the home counties and the rest of the 
country, and, as a result, Special Unemployment has 
fallen more rapidly than Cyclical. 

It is our intention to bring this calculation up to date 
periodically, with such revisions in method as appear to 
be justified. 
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Manchoukuo 


Two facts about Manchoukuo are commonly known in 
the Western world. The first is that, in the Western view, 
it does not exist. The second is that it lives on sova 
beans. Both statements continue to be true. The outer 
world still follows Mr Stimson, formerly American 
Secretary of State, in sending its letters to the old 
address. And the signs of prosperity which became evi- 
dent in Manchuria, after 1935, were due primarily to 
higher prices, a better crop, and reviving exports of the 
soya bean and its products. 

This year the new and unrecognised regime cele- 
brates its fifth anniversary. The past five years have 
seen a steady expenditure by Japan, mainly in order to 
consolidate her military, political and economic controls 
over the territory. It has been estimated that, since the 
Mukden affair of 1931, Japan has poured into Manchuria 
investments and military expenditure totalling something 
like 2,000 million yen. For this expenditure she has not 
yet obtained concrete reward. Her prospects may be 
excellent, in her own opinion, but they remain prospects. 
To realise them there must be still greater future ex- 
penditure. And most plans of future development raise 
the problem whether Manchuria is to be an independent 
economic regime, with its own raw material and proces- 
sing industries, or merely a colony and feeder of Japan. 

The achievement to which the spokesmen of the 
regime point with the greatest pride is their consolidation 
of the monetary system. Up to the middle of 1934 the 
newly formed Manchoukuo yuan was an inconvertible, 
managed silver currency, with a stable exchange 
rate on Shanghai. But the appreciation of silver created 
difficulties for Manchuria as for China. The yuan was 
consequently allowed to break away from the Chinese 
dollar, and after a period of adjustment was tied, yuan 
for yen, on the Japanese monetary system. 

Second in importance to the consolidation of the 
monetary system has been the purchase of the Chinese 
Kastern Railway. This has placed the entire railway 
system of the country under the operative control of the 
South Manchurian Railroad system, and eliminated the 
most fertile cause of trouble between Russians and 
Japanese. The Chinese Eastern Railway is now marked 
for a decidedly inferior economic rdéle. Transport 
to Vladivostok has ceased, and the new port of Rashin 
has been developed. The present railway system of 
Manchuria is based on radial lines from Mukden, Hsing- 
king, and then south to Dairen or east to Rashin. 

The third important development in economic relations 
with the outer world was the signing in Tokyo last April 
of a trade agreement between Germany and Manchou- 
kuo. The motive for this treaty appears to have been not 
to show political and ideological alliance with Germany, 
but more directly to secure economic benefits. Germany 
has competed in the past with Egypt as Manchuria’s best 
customer for the soya bean, which, with its products, 
accounts for over fifty per cent. of the value of Man- 
churian exports. By the agreement Germany undertook 
to take up 100 million yuan of Manchurian goods, to be 
paid as to three-quarters in foreign exchange, and as to 
one quarter in blocked marks, which Manchuria was to 
use for the purchase of German goods. Germany was to 
use any surplus foreign exchange, obtained in her trade 
with Japan, for further purchases in Manchuria. If the 
scheme works according to plan, Manchuria should de- 
rive considerable benefit. In 1935 she sold to Germany 
goods to the value of no more than 33 million yuan. 

Apart from this agreement with Germany, the effect 
of Japan’s conquest has been to concentrate an ever 
larger percentage of Manchurian trade in Japanese 
hands. In part, this result has been achieved directly— 
as, for example, in the oil trade, where deliberate steps 
have been taken to eliminate foreign interests from the 
retail trade. In part, it has been obtained by the perse- 
cution of the employees of foreign firms. But mainly it 
has been the inevitable result of Japanese control of 
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government. Thus, in 1936 something like 50 per cent. 
of Manchuria’s exports went to Japan, which supplied 
80 per cent. of Manchuria’s imports. China took about 
20 per cent. of the exports, and supplied about 6 per 
cent. of the imports; opium, for the enfeebling of Chinese 
stamina, was Manchuria’s chief unofficial export over the 
Great Wall. Most observers appear to agree that this 
tendency to monopolise trade with Manchuria will 
continue. 

A large part of Japanese exports to Manchuria during 
the past five years has been construction materials and 
machinery. Manchurian cities, particularly Hsingking, 
have enjoyed a building boom, while agriculture has 
been depressed. There is now a tendency for Japanese 
imports to fall off, partly because the building pro- 
gramme is coming to an end, and partly because Man- 
churia is developing her own industries, such as cement 
manufacture. But the problem of securing agricultural 
prosperity and building up the industrial capital of the 
country remains fundamental. 

The South Manchurian Railroad, which is Japan's 
principal agent in her continental development schemes, 
has an annual budget appreciably greater than that of the 
Hsingking Government itself. Plans for the future are 
being made on an ambitious scale. In 1935, the Railroad 
announced a five-year building programme. In the past, 
it has obtained capital for industrial development by 
issuing debentures, and by making calls on non-official 
stockholders. The Japanese Government has a large 
holding in the South Manchurian Railroad, but has not 
yet made a contribution in cash. And ordinary stock- 
holders and private capitalists have recently shown re- 
luctance to make further contributions for schemes which 
do not promise any rapid return on the outlay. Un- 
deterred by such difficulties, the South Manchurian 
Railroad announced, last November, that it proposed to 
raise some 2,450 million yuan over the next five years 
to encourage production of coal and iron, to develop 
agriculture and communications. Earlier in the year a 
similar five-year plan had been announced at Hsingking, 
for building roads, electric power plants, canals and en- 
couraging agriculture. Last autumn also, the Manchurian 
Industrial Bank was formed, with a paid-up capital sub- 
scribed half in Hsingking and half by the Bank of 
Chosen. The Bank has power to issue debentures up to 
15 times its paid-up capital of 15 million yuan, and the 
Hsingking Government will guarantee principal and in- 
terest on any debentures issued outside Manchunia. 

Ambitious proposals have also been made from Japan 
for settling Japanese emigrants in Manchuria. Four 
experimental settlements have been made in the last few 
years, and all have failed. The reason for the failure 
suggested by the administration is the unsettled political 
conditions and the banditry which have prevailed—a 
contention which in itself disproves the claim of the 
army to have put an end to banditry. The new emigra- 
tion plan calls for settlement, during the next twenty 
years, of some five million Japanese at an estimated cost 
of 2,000 million yuan. And already attempts are being 
made to restrict the flow of Chinese into Manchuna, 
which was formerly one of the world’s largest mass 
migration movements. 

The nature of these plans suggests two conclusions. 
The first is that the authorities now recognise that Man- 
churia must develop independent industries for her own 
support, regardless of the possibilities of friction with 
competing Japanese industries. Manchuria has been a 
disappointing source of Japanese raw materials. The 
second conclusion is that development will require capital 
resources which, in the opinion of many Japanese, are 
beyond their country’s capacity in the middle of a naval 
and military armaments race. This probability, however, 
offers little consolation to the foreign manufacturer who 
may be looking to Manchuria as a possible market for 
his wares. The purchasing power of the Manchunan 
peasant remains very low. And even if Japan finds ex- 
ternal support necessary for capital development, she will 
endeavour to limit it to the financial field, with herself 
as an intermediary. The Open Door in Manchuria, in 
short, seems destined to facilitate the departure rather 
than the arrival of Manchuria’s non-Japanese guests. 
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Notes of the Week 


— Raw Materials.—The preliminary discussion by the 
League Kaw Materials Committee of the general prob- 
lems of supply and access was not very helpful. The 
British contention that colonies were of no great value 
was flatly contradicted by the Polish and Japanese claim 
that colonies and emigration were the only important 
issues in the raw material problem. The closing stages 
of the debate were illuminated by the American repre- 
sentative’s sympathetic and impartial survey of the 
difficulties. The Russian representative claimed that for 
the Soviets there was no problem of raw materials and 
declared that Russia was ready to export materials freely 
to any country in the world. The discussions closed with 
the approval of a preliminary report, in which the 
Committee stated its decision to make a statistical survey 
of all important foodstuffs and raw materials, and its 
intention to consider the possibilities of an extension of 
the Open Door policy, of a relaxation of quotas and 
trade restrictions, and of the co-ordination of supply and 
demand. Sub-committees will report on June 21st, and 
the full Committee will then deal with restrictions on the 
supply of raw materials and with obstacles to the inter- 
national equalisation of resources. The Committee has, 
however, declined to consider the distribution of the 
territories from which raw materials are drawn; nor 
will it promise ‘‘ to propose appropriate solutions.’’ Does 
this self-denying ordinance mean that the Committee will 
shun the political aspects of the problem? If so, almost 
certainly, no solution will be found. 


* * * 


Sir Austen Chamberlain.—The sudden death of 
Sir Austen Chamberlain on Tuesday in his seventy- 
fourth year removes from the political scene a keen 
fashioner of foreign policy, an impressive parliamentary 
debater, a picturesque personality, and one of our last 
parliamentary links with the great Victorian Age. The 
eldest son of “‘ Joe Chamberlain ’’ entered the House of 
Commons forty-five years ago as a Birmingham Unionist 
free-trader; and his maiden speech on the second read- 
ing of the 1893 Home Rule Bill drew such comments 
from Gladstone as to delight ‘‘ Joe.’’ Austen Chamber- 
lain joined his father in the latter’s raging, tearing cam- 
paign for tariff reform; entered the Cabinet as Post- 
master-General in 1902; and ran neck and neck with 
Walter Long for the reversion of the Party leadership 
after Mr Balfour’s retirement. He had, through his two 
years tenure of the Financial Secretaryship to the Treasury 
in 1900-02, of the Chancellorship of the Exchequer in 
1903-5, his chairmanship of the Royal Commission on 
Indian Currency and Finance in 1913, and his return 
to the Exchequer in January of 1919, an intimate and 
precise knowledge of financial detail. But his mark was 
really made as Foreign Secretary from 1925 to 1920, 
after the abandonment of the Geneva Protocol by the 
British Dominions and by the new Conservative Gov- 
ernment of Mr Baldwin in the former year. Austen 
Chamberlain then showed himself as a good European, 
a friend to France as many said, but hardly less a friend 
of Gustav Stresemann. By comparison with what 
followed 1929, Austen Chamberlain’s quinquennium at 
the Foreign Office was the halcyon period of post-war 
European politics. Latterly, he intervened but rarely in 
debates, for his genius for self-effacement was almost as 
great as that of his famous predecessor, Lord Grey. 
But when he intervened, it was always with the dignity 
of an elder statesman, the force of a still energetic man, 
and the sincerity of a passionate patriot jealous of British 
prestige. The absence of the impassive lean face, the 
paternal monocle and the upright figure—with a back 
as straight to the last as that of the Duke of Wellington— 


will be long and genuinely mourned by all at 
Westminster. : 


Carbide in the Highlands.—The Caledonian Power 
Bill, by which an industrial company would have been 
empowered to establish a factory to make calcium 
carbide with hydraulic power in the Highlands of Scot- 
land, was rejected by the House of Commons a week 
ago. The Government left the decision to a free vote of 
the House; but the Secretary for Scotland, on behalf of 
the Cabinet, stressed the vital importance of calcium 
carbide in national defence, and announced that if this 
Bill were thrown out the Government would thereupon 
take steps to secure an adequate supply of carbide by the 
establishment of a private factory—which might even be 
situated in the Highlands. With the Whips off, however, 
the iron hand in the velvet glove was ineffective. The 
House was more impressed by the arguments of those 
who opposed the Bill; that to expropriate the crofters for 
private profit was unjust; that the industry should be 
located in a distressed area like South Wales; and that 
to encourage hydro-electric production would be detri- 
mental to the staple industry of coal. The Bill claimed 
rating concessions for a private trading concern, and was 
a threat to the amenities of the Highlands, where it was 
not wanted by the very localities which would be 
affected. The reply of the supporters of the Bill was that 
the proposed scheme would be the making of the High- 
lands by enabling the depressed crofters to earn a decent 
living; that hydro-electric production would be greatly 
cheaper than production by steam; and that a safe source 
of the carbide supplies necessary on strategic and 
national grounds would be ensured by the scheme. The 
proposals have been defeated, and the singular beauty 
of Inverness-shire will not be tampered with. But the 
problems remain. We import each year some 50,000 tons 
of carbide, largely from Norway, where electricity is 
cheap; and the Government is determined that this de- 
pendence must be ended. Moreover, the Highlands are 
sadly impoverished; and any national plan for industrial 
location must examine the possibilities of industrial 
development in these remote regions. Sir Thomas Inskip 
announced in the House of Commons on Wednesday 
that he was taking steps to set up a small committee to 
advise the Government how the country could best be 
provided with a supply of calcium carbide. The terms 
of reference will be wide; and the needs of Scotland (the 
Minister said) will not be lost from sight. 


* * * 


Hectic Dealings in Commodities.—The unsatisfac- 
tory features of the commodity markets to which we 
drew attention in The Economist of March 13th (page 
580) persisted this week. On Tuesday the International 
Rubber Regulation Committee fixed permissible exports 
of the countries adhering to the restriction scheme at 
go per cent. of the standard tonnages during the second 
half of 1937, but decided to maintain the quota tor 
April-June at 80 per cent. Instead of staying the upward 
trend of prices, the announcement was followed by an 
increase in quotations to over a shilling per lb. on the 
expectation that supplies cannot be increased as rapidly 
as consumption. Actually, world consumption last year 
exceeded exports by 144,600 tons, or nearly 17 pet 
cent. Last January, shipments fell 14,400 tons below 
consumption. Consequently, stocks outside the regulation 
areas at the end of January were equivalent to only 
3-7 months’ requirements at the current annual rate 0! 
consumption. The implications of the developments on 
the rubber market are discussed in the succeeding Note. 


* * * 


_ The cotton exchanges, similarly, witnessed hectic deal- 
ings and, as a result of the operations of syndi- 
cates of speculators, quotations for Egyptian Sakellaridis 
fluctuated violently and closed on Wednesday 13 Pet 
cent. higher than a week ago. Wheat, which has been 
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kept at a reasonable level in recent weeks by heavy 
Argentine shipments, resumed its upward trend under 
heavy purchases by consumers and speculators. Quota- 
tions for the leading non-ferrous metals, danced about 
to the tune of contradictory rumours, but, on Wednes- 
day, copper, lead, spelter and tin all closed substantially 
lower on the week. On Friday last week the International 
Tin Committee decided to raise the quotas of the restrict- 
ing countries to 110 per cent. of the standard tonnages 
during the second quarter of this year, in the expecta- 
tion that stocks will increase by 2,700 tons per month 
at this level of output. At the same time the Committee 
isked the Governments of the producing countries to 
permit the exports of any available stocks irrespective 
of the quota. Following the announcement of these de- 
cisions, the quotation slumped by £20 per ton only to 
advance subsequently by {25 per ton in the belief that 
the leading producing countries will be unable to expand 
output to the extent of the increase in quotas. 


* * * 


The unsatisfactory conditions on some of the leading 
commodity markets are due to the short-term inelas- 
ticity of supplies. But the position has been aggravated 
by consumers who, fearing a real shortage, are all trying 
to secure supplies for longer periods than previously, 
thus providing speculators with an opportunity to exploit 
their anxiety. In the long run, production of most 
materials, stimulated by higher prices, is bound to in- 
crease beyond requirements at current quotations. And 
then there will be a crash. Meanwhile, producers should 
ease suppliers as far as possible, while consumers 
as a body might do well, in their own interests, to refrain 
from an attempt to cover their requirements for longer 
periods. Otherwise there is no limit to the rise in prices 
until the temporary tightness of the markets has passed. 


* + e 


Rubber Committee’s Decision.—It is regrettable, 
both on economic and strategic grounds, that the Inter- 
national Rubber Committee did not see their way, this 
week to follow the example of the copper producers and 
suspend the operation of restriction altogether for the 
time being. The differences in the two cases will be 
readily recognised. The copper producers, admittedly, 
are a relatively compact body of substantial financial 
interests, while the Rubber Committee represent a host 
of disparate and on the whole small companies. Further, 
the ability of many of the most important signatories 
to the copper scheme to produce well above their theo- 
retical quota was not in dispute, whereas many rubber 
companies would have been prevented by labour and 
other difficulties from reaching a 100 per cent. level for 
some considerable time. But it is recognised, with equal 
unanimity, that a price of anything like a shilling a 
pound must have unfavourable repercussions on rubber 
consumption. If the price goes still higher, the Committee 
will have manifestly failed in its main purpose, which 


was to improve the long-term position of producers by 
encouraging the greatest possible increase in the world’s 
rubber absorption. Possibly the suspension of restriction. 
would not have added any considerable 2mount to near 

future supplies; but it would have put the Committee in 
the strongest possible tactical position, whenever rubbet 

history chose to repeat itself, and the next slump made 
the re-imposition of some form of regulation appeai 

advisable. The argument that suspension would have 
been interpreted in the market as the throwing in of the 
Committee’s hand, and would consequently have 
resulted in a still higher price, will not bear close exami- 
nation. If the decision had resulted in the addition of a 
single ton of rubber to world supplies, that alone should 
have been a conclusive argument in a market which is 
tending to run amok on psychological fears of a short- 
age. The Committee, with the best of intentions, appear 
to have missed a great opportunity and given colour to 
the traditional reproach that producers are always, at 
heart, unduly complacent when a price squeeze is 
threatened. 


* * * 


Disorders in Paris.—Although M. Blum’s Govern- 
ment has considerably strengthened its position by the 
success of the Defence Loan, the recent disturbances at 
Clichy show that there are still grave political difficulties 
to be overcome. Rioting on Tuesday between members 
of the Fascist Parti Soctal Francais and demonstrators of 
the Extreme Left led to police intervention. The death 
roll is so far tive; others are still in danger, and the total 
casualties were about 300. On Wednesday, the Cabinet 
publicly appealed to all citizens and parties to refrain 
from violence and provocation. There is no doubt that 
the Communists are restive and anxious; they believe 
that the police took a pro-Fascist line on Tuesday; and, 
in general, they fear a betrayal of the Popular Front 
They are demanding the immediate dissolution of Fascist 
parties, and have inspired the Confédération Général du 
Travail and other labour organisations to contemplate 
strike action. The Seine Department of the C.G.T. called 
a strike of over a million workers on Thursday in Paris 
Feeling is running high, and M. Blum will find it hard 
to control his followers without making some concession 
to their fears of Fascism 


* * * 


The Week in Spain. — The violent offensive 
launched against Madrid last week by one or more of 
the four divisions of Italian troops, as well as Germans 
and insurgent forces, has been checked by the hurried 
transfer of Government troops from the beleaguered 
city’s south-western front. The Government aircraft, of 
American pattern made in Russia, have again demon 
strated their—and their pilots’—superiority; for thei 
operations against the Italian vanguard south-west ot 
Sigiienza (north-east of Madrid) turned a check into a 
rout. Thus tht ding-dong struggle goes on. Elsewhere, 
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as last week, operations have been halted; though the 
miners investing Oviedo have pressed forward, and, on 
the other side, Italian forces are manoeuvring in Anda- 
lusia. It is reported that many of the Italians captured 
by the Government forces have enlisted on the Govern- 
ment side, stating that they engaged to fight in Africa 
and were surprised at being landed in Spain. The total 
estimate of the Italian forces actually in Spain has been 
significantly raised during the last few days. In well- 
informed quarters in Paris and London it is now placed 
at 100,000. This constitutes, with the many thousands 
of German troops, a formidable foreign army of occupa- 
tion in Spain, south of France’s third land frontier; the 
other two land frontiers of France are already occupied 
by Italian and German troops. The quiescence of pro- 
Franco voices in France is quite comprehensible. This 
week, the Non-intervention Plan for supervising Spanish 
frontiers has been worked out in some detail. A hitch 
was caused by the Italian and German desire to discuss 
the disposition of the Spanish Government's gold placed 
abroad—mostly in Paris, but some in London—but the 
objections of the Russian representative were effective in 
preventing, at least for a time, so broad an interpretation 
of non-intervention. 


. te * 


Russia’s Foreign Policy.—A manifestly authorita- 
tive and important exposition of the foreign policy of 
the Soviet Union was made in London last Saturday by 
the Soviet Ambassador, M. Maisky, at the Second 
National Congress of Peace and Friendship with the 
U.S.S.R. The importance of the speech is that it was 
addressed both to the three aggressive Powers and to the 
two West European democracies; and M. Maisky’s 
message to both groups was the same :— 

“I can say to-day, with full responsibility for every 
word, that at the present time we are strong enough to 
repel any attack on our territories on the part of any 
foreign Power or any combination of Powers, and we can 
do this single-handed.”’ 

In addressing the aggressors, he following up this warn- 
ing with the offer of a golden bndge : — 

““ We would welcome Germany and Japan back to the 
League if they came there really determined to work for 
peace.”’ 

In this country, however, we are more concerned with 
M. Maisky’s summons to the West European democracies 
to make their choice between the policy of collective 
security and ‘‘ the so-called localisation of war,’’ which 
M. Maisky described as “‘ the way of submission in the 
face of the aggressor in the ridiculous hope that perhaps, 
after all, this ravenous wolf will not devour Red Riding 
Hood.’’ The Soviet Union, M. Maisky declared, stands 
for the collective system because, while she is sure 
enough that she can win any war, her main pre-occupa- 
tion is to prevent war from ever breaking out, and she 
cannot prevent it single-handed. 

‘““ Now it is the turn of the other countries who stand 
for peace and democracy to make their choice and with 
all clarity to show that they also are prepared to take 
risks, and if necessary, to bear sacrifices, in the struggle to 
prevent war from coming.”’ 


* * * 


The lesson of M. Maisky’s speech for this country can 
best be appreciated by reading it in connection with a 
speech made two days earlier in the House of Commons 
by Sir Samuel Hoare, in which the First Lord of the 
Admiralty mentioned, almost casually, that it was 
“essential that the [British] Navy should be able to 
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carry out its duty in both the Eastern and Westem 
hemispheres.’’ This means that the British Empire has 
a far stiffer problem of defence than the Soviet Union 
has to face. The Russian Army has to be equal to re. 
pelling a simultaneous attack on two land frontiers from 
Germany and Japan; the British Navy has to be equal 
to repelling a simultaneous attack from Japan, Germany 
and Italy in three seas. Can anyone imagine that we 
are capable of maintaining this ‘‘ two-hemisphere ”’ 
standard of naval power on our own unaided resources? 
As we cannot, so we cannot afford to answer M. Maisky’s 
question in a way that would move Russia to withdraw 
into isolation. 


* * * 


Britain and India.—The Congress Working Com- 
mittee has decided to permit acceptance of Ministerial 
office in the Indian provinces where the Congress is in 
a majority; provided the party leader in the Legislature 
‘ is satisfied, and is able to state publicly, that as long 
as he and his Cabinet act within the Constitution the 
Governor will not use his special powers or set aside 
the advice of his Ministers.’’ That the test is to be the 
satisfaction of the Congress leader, not a pledge by the 
Governor himself, is evidence that the condition is a 
face-saving, and that the majority of the Congress are 
anxious to seize their opportunity of government. No 
Governor could be expected to give a pledge not to use 
the special powers embodied in his instructions under 
the conditions for which they were designed. As the 
Viceroy pointed out in his speech last Monday, the 
provincial Governors and the Governor-General have a 
dual responsibility: to the elected majorities on the 
one hand, and to the minorities and the millions without 
the franchise on the other. They can renounce neither 
one nor the other without a breach of duty and of the 
spirit of the Constitution. In Lord Linlithgow’s words, 
they will collaborate with the Provincial Ministers ‘‘ in 
a spirit of sympathy, helpfulness and co-operation.” 
That, he said, was the spirit in which the Constitution 
was offered to the Indian people. It is to be hoped that, 
if and when they accept office, that spint will grow 
among the leaders of the Congress. 


* * * 


India: A Correction.—A _ typographical error 
unfortunately crept into the leading article on this subject 
last week. The number of voters newly enfranchised in 
the provinces is not 120 millions, but 20 millions. 


* * * 


Tyneside Local Government.—The Report of the 
Royal Commission on Local Government on Tyneside 
goes far beyond the economic and administrative 
difficulties of the area under review in its implications. 
The problem of local government on Tyneside concerns a 
vast conurbation on both banks of the Tyne, stretching 
from Newburn and Blaydon in the west, through New- 
castle and Gateshead, Wallsend, Hebburn and Jarrow, 
to Tynemouth and the Shields at the mouth of the river 
-—continuously built up for over ten miles, with a popu- 
lation of over half a million people, and administered by 
twelve separate and distinct authorities. The Report 
states categorically that the present division of admini- 
strative functions does not allow of efficiency oT 
economy. It recommends sweeping changes: that local 
government services should be divided into regional 
and local; that regional services should be adminis- 
tered by an authority larger than any at present exist- 
ing on Tyneside, including both rural and urban areas 
and forming a single central authority; that such an 
authority should administer on Tyneside all Public 
Health, Education, Public Assistance, Police, Fire and 
Highways; and that for the administration of local 


services on Tyneside the present urban areas should be 
amalgamated into one municipal borough, to be known 
as the City of Newcastle-upon-Tyne. The scope of these 
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proposals is stupendous. The County Boroughs in the 
area Will lose their status, and even the civic distinctions 
of the City of Newcastle will only be preserved by a 
special provision. The middle-sized authorities will be 
vehement in protest; and a minority report protests 
against so extensive and unrestricted an amalgamation 
of local authorities; but the present position is clearly 
anomalous and artificial. Out of the economic necessities 
of Tyneside has come a bold vision of a great urban 
authority. Whatever criticisms may be made of the pro- 
ject, it has its lessons for all the conglomerations of urban 
population into which the people of this country are 
increasingly concentrated. 


* * * 


Iron and Steel Shortage.—The latest returns of the 
British Iron and Steel Federation clearly indicate that 
output of iron and steel has reached a limit for the time 
being. Despite the pressure of consumers for new 
supplies, the output of pig-iron and steel ingots and 
castings in February—a short month—showed a decline 
on the total for January. The shortage of materials has 
been rendered more acute by the decline in imports : — 


(In thousands of tons) 








Production | Foreign Trade 
Period — Ty <A nanee 

Pig Ir Steel Ingots | Total | British 
.-™ }and Castings] Imports | Exports 

eh 

| 

1913—Monthly Average . pedals 855-0 | 638-6 185-9 414:1 
1929 a 642-4 SOG 935-2 464-9 
1932 ° ‘ 297-8 438-5 132-7 157-4 
1933 ° * | 344-7 | 585°3 | &ug 160-2 
1934 »” o } 498-2 | 738-3 | 113-9 187-8 
1935 a = } §35°3 R21-6 96-0 197°7 
1936 we “ 640°5 974-8 123-6 ISS-K 
1936—]anuary ... } 595-5 911-7 119-4 184-8 
» February .. 584-7 438-5 123-2 167°8 
March NG : 433-6 48o-] 130°3 1H3-4 

April ‘ | 629-8 984-2 120-8 177-5 

May ...... 661-0 963-0 117°5 4+] 

MED viasexess . | #44e1 965-9 110-6 173-5 

a 5 vee | 665-6 974-1 170-3 216-1 
August 635-8 872:7 141-8 1H4-0) 
September ..... .. | 650-8 | 1,027-0 } 165-0 183-0 
October .... we | C903 1060-5 101-0 194-4 
November |... ‘ w. | 643-1 1001-3 +7 193-3 

» December ... f . | 67154 | 1019-2 94°8 204-8 
1937—January ...... ; 850-7 998-9 | RR] 215-0 
I vocdccssscacévecsecenas | 603-7 | 995:9 | 82-9 | 200-5 

‘ i 





As a result of the scarcity of semi-finished materials, a 
number of plants have been forced to curtail the output 
of finished steel products. There are no indications of 
early improvement, and as demand is still increasing 
there is some danger that the Federation, with the best 
intentions of the world, may be unable indefinitely to 
prevent prices from getting out of hand. Exports in 
February, though lower than in the previous month, 
showed an appreciable increase over the corresponding 
month a year ago, as a result, mainly, of heavier ship- 
ments of tubes, sheets and tinplates. These shipments, 
however, represent orders placed many months ago, 
before the shortage was acute. Whether exports can be 
maintained at the current level, when home demand is 
going partly unsatisfied, remains to be seen. In view of 
the present shortage of iron and steel and the danger ofa 
further rise in prices, the results of the Import Duties 
Advisory Committee’s investigation, shortly due for 
publication, are awaited with considerable interest. 


* * * 


Employment in February.—On February 22nd, 
employment in Great Britain, at 11,187,000, reached a 
new high level. The total was 81,000 more than in Janu- 
ary and 662,000 more than in February a year ago. More- 
over, the improvement was well spread among the more 
important industries; the largest increases occurred in 
building, public works contracting, tailoring, cotton, 
engineering, and in the motor vehicle and aircraft in- 
dustry. At the same time, the number of unemployed 
on the registers fell to 1,627,845—a total of 61,378 less 
than a month ago and 397,176 less than a year ago. Of 
this total, 1,391,932 were wholly unemployed, 161,834 
temporarily stopped and 74,079 normally in casual 
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employment. About 40 per cent. of those applying for 
benefit or unemployment allowances had been out of 
work for less than 6 weeks; some 57 per cent. for less 
than 3 months; and 69 per cent. for less than 6 months: 
while only 22 per cent. had been on the registers for 12 
months or more. The incidence of unemployment by 
industries is shown below :-— , 


REE 





Industrial Group Feb. 24, | Jan. 25, Feb. 22, 
1936 1937 1937 
j ' 

Coal minmg 189,121 | 138,409 | 136,786 
Iron and steel anufacturing 34,869 | 21,979 21,172 
Engineering . 73,698 | 47,736 45,574 
Metal goods manutacture — 48,812 33,095 | 32,403 
Stiupbuiding and repairing | 54,047 | 38,846 | 38,572 
M vehicles, eveles and aircraft 22,313 16,319 | 13,960 
Pubhe works contracting 129,764 120,460 | 117,213 
Building 191.682 | 173.578 | 158,309 
Cotton 75,292 | 47,942 | 45,436 
lailoring 24,991 | 24,727 18,708 
Dressmaking and nullinery ; S161 | $8,061 6,000 
Boots and shoes ; | 17,014 | 17,146 14,191 
Pottery, earthenware, et | 1,012 | 12,551 10,456 
Distributive trades | 235,926 | 200,582 201,703 
Shipping service sy 42,261 | 33,060 | 31,233 

All persons registered ... .. | 2,025,021 | 1,689,223 | 1,627,845 

| 


The returns of the various administrative areas show that 
the decline in unemployment was general throughout the 
country. By far the largest reduction occurred in the 
north-western division; this was followed by the Mid- 
lands, the northern division and the London area. 


* * * 


Overseas Trade in February. — The growing 
activity of our export trade is encouraging. The recent 
level of British exports has been well maintained, while 
re-exports have made further headway. Thus, though 
imports continue on a large scale, the ever-widening 
gap between total imports and exports, which was a 
feature of our trade last year, is less pronounced; the 
visible adverse trade balance for the year to date is only 
9.2 per cent. larger than last year. Detailed figures for 
the past three years are set out below: — 


MONTH OF FEBRUARY (000’s omitted) 


| r 
1935 } 1936 | 1937 | Ct iunve between 
} | | 1946 und 1937 
oe Paar - : | 
| f 4 4 / j % 
Total import [ 56,4321 62,269 | 71,653 + 9,384 1 +15 1 
Britis! | $4,048 iSblo 38,572 | + 3,46] + 9-9 
Re export | gos] Si88r | B28] + 1,277) 422-6 
Lotal export } 38.506 { l 45.5 4,749 rn i 8 
Excess of inport erexports 17,926 OL S08 26.153 1 +4 4.645 | 1-6 
Pranshipment ler bond 1,793 | ad ma? 1 + 1.059 | 0 
nshipt t i 


First Two Montus (000's omitted) 





ee 


} 
. | Ch tween 
1935 : 1936 | 1937 | 1936 1937 
' - 
i a eo ie | ! i 
{ 
é i f £ 
Fotal imports 1 498,208 | 1azitat | 147,139 15,008 iad 
British ex } 89,578 KY S84 77,656 + 8192 | 11-5 
Re-export | 441 9,967 beng) | + 2,063 20-4 
Total export | 79,020 | 79,530 | 89,685 7 + 10,155 | +12-8 
Excess of I t x ts | 39,208 52 il 57,494 | +r 4,893 W 
Transhi ler! $817 | 4,442 641 | + 1,599 + 48-0 





The increase in imports was well spread between the 
three main categories, There were heavier purchases of 
grain and flour and of non-ferrous metals; but here some 
allowance must be made for the recent advance in price 
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sian sintenatRae 
of certain commodities. The sustained demand of the BRITISH Exrorts—Montit OF FEBRUARY 
home industry for machinery products is reflected in a alias ee a i 
continuance of imports on a ‘large scale. There has been | 19 
a further increase in coal exports, though the major . et a en : 
advance in British exports has taken place in the manu- Iron and steel crap tous | 12/300 oe | 26. 
factures group. a . ae ay alloys a | ha 18273 13503 
Total iron and steel manufactures tons | 171,163 167.845 2008408 
. . . fitacdaey” tons | suave | soe | te 
Cotton yarns ; ‘OOO Ibs, | 12,282 13,480 | 12°59 
Trade by Commodities.—Recent changes in the ow won sa. vas. | 174,929 | 169,490 | s604 
more important categories of imports retained in this Wors rsted yarns 2 “00 Ibs. | 3 | *t6 s2 
country are shown below : — oo ea ts =f ‘u00 sa. | Se | Zao | has 
RETAINED IMmroRTS—MONTH OF FEBRUARY L* ather boots and shocs doz. pairs 271897 u30 4025 
- eather cwls 22,263 | OL BLS O84! 
It 1935 193 1938 a sotin s (coms ete ind parts) 5 i ery wae ; t's 
| 1 Motor vehicles and chassis number | 6419 | 7.033 7 
Wheat narowt 7,811 6,614 10,008 
Beef and v S56 SSS S11 * * * 
a ( "368 "$42 Ae International Steel Production. Steel forms the 
Raw cot 871 1145 1,161 basis of the industrial structure of modern countries. 
Flax. bh , 1,277 13,574 10,113 Hence the output of steel provides a useful indication of 
Slides “s es ae ~— ) ee | the industrial activity of countries, such as France, 
Wood | mn 73] 1 Germany, the United Kingdom, the United States and 
omens’ Pi ae 4.133 16,008 | 21,229 the U.S.S.R. The output of steel in these countries 
— , ee — | before, during and after the depression, shown in the 
1 concent tons 3,255 5.162 | 4,405 diagram below, reveals striking differences. In France 
Denar yon poncbeer se ots | tes "123 | "@? and in the United States, production of steel in 1936, 
Machinery tor 5.144 | 5,976 | 11,743 





Wheat imports show a substantial rise which is due 
mainly to increased Argentine shipments. Though 
imports of beef are lower, the proportion coming from 
Australia has risen. Australia, again, is chiefly respon- 
sible for the increased imports of mutton; Argentina has 
sent us larger quantities of lamb. Sugar shipments have 
declined, but the share of Empire countries is still on 
the up-grade. Demand for textile fibres is being main- 
tained. Machinery imports continue on a larger scale; 
machine tool supplies from the United States have 
increased fourfold. British exports are set out below. 
The recovery in British coal exports continues: 
increased purchases have been made by France, Iti ily, 
Argentina, Norway and Sweden. Though home demand 
for iron and steel manufactures is still at a high level, 
exports of these commodities show some improvement. 
Of the textile group, linen piece-goods alone met with a 
stronger demand. The steady progress of the export 
trade in motors is again noticeable. 


like general business activity, 
depression level. Clearly, deflation has held down 
French steel production, while quite other forces were 
at work to cause the big American steel slump. In this 
country and in Germany, where economic recovery 
began at an earlier stage, output in 1936 was well above 
the level of 1929. In the U.S.S.R., which was scarcely 
afiected by the world depression, production more than 
trebled between 1929 and 1936. Here, however, a long- 
run trend of industrial development has carried steel 
production steadily along with it. While the trend of 
world steel production remains upwards, the experienc 
of the United States, where output fell to less than 25 
per cent. of the pre-depression level in 1932, 
that the farther mechanisation proceeds, the greater ar 
the swings between boom and slump. This lesson should 
not be overlooked in planning for the future. Re-arma- 
ment is now playing a considerable part in the steel 
boom in every country. Probably some check, due to 
reaching the limits of present capacity, will soon be 
imposed on steel production—at least for a time. 


was still below the pre- 
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CRUDE STEEL PRODUCTION 


IN LEADING COUNTRIES 


(World Total—Thousand metric tons—1929, 120,271; 1932, 50,701; 1936, 122,242) 
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_prices. But the consumer has not yet felt the full impact. 
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From Our Special Correspondents 


United States 


Rising Labour Costs 


New York, March 9.—It would probably be necessary 
to go back to the 1916-19 period to find price phenomena 
in any way comparable to the events of the last four 
months. To illustrate this, three well-known indices are 
given below : — 


WHOLESALE PRICE INDICES 


October, 1936 Current 
Bureau of Labour 
ER IIUNCS a5 <cscsivsanes Avg. Oct. 81:5 Last wk. Feb. 86-1 
RMRGMED Gssacssvancescanss Avg. Oct. 127-3 (Mar. 3) 139-5 
MOOG B iisconassssceasecan (Oct. 31) 181-8 (Mar. 6) 214-7 


In this period, Moody’s index (the most limited and 
most sensitive of the three) rose 18 per cent.; the 
Annalist index rose almost 10 per cent.; and the B.L.S. 
index about 5.6 per cent. 

Yet the current phase of the movement is quite 
different from the earlier phase. The initial rise came in 
primary commodities, and was traceable to the effect of 
demand on supply, supply being represented not merely 
by current production, but also by diminishing accu- 
mulated stocks. The present phase is marked by 
increased labour costs, and by the effort of the producer 
to pass on these increased costs to the consumer. 


The recent increase in labour costs has been general 
but irregular. The increase is due either to the raising 
of hourly wage rates, which is the more usual cause, or 
to the shortening of the working week, usually to 
forty hours. Indeed, the 30-hour week (five 6-hour 
days) has now been established in the New York 
building trades. The 40-hour week was recently intro- 
duced in units of the steel industry, and replaced a 
44-hour week; the idea was to increase the number of 
persons employed in the industry. The 30-hour week in 
the building trades was established to increase the 
amount of overtime, which is paid at the rate of time- 
and-a-half. In addition to higher hourly wages and a 
shorter working week, there is a noticeable tendency to 
insist upon the abandonment of piece work in favour of 
payment by time; or, in the case of line production in 
the mass production industries to slow down the rate of 
the conveyor belt, which determines the speed of pro- 
duction for a gang of men. Another feature has been 
the general movement to increase the hourly wage rates 
of ‘‘common labour,’’ by establishing flat daily or 
hourly minima; there is, for instance, a 75 cents an hour 
minimum in the General Motors Corporation, and a $5 
a day minimum (for 8 hours) in the Steel agreement. 
Such minima have so far tended to reduce the difference 
in remuneration between unskilled and skilled labour. 


It is impossible to generalise as to the effect of these 
tendencies on labour costs. Furthermore, the movement 
is still in flux. For example, an increase in the minimum 
wages in a large industry is invariably followed, with 
some time lag, by a readjustment of the wages of the 
skilled workmen, and often (usually much later) by some 
readjustment of clerical salaries. Consequently, although 
it would hardly be statistically justifiable to say that, in 
manufacturing industries generally, there had been an 
increase of nearly 20 per cent. in labour costs in the last 
four months, something of that order has been and 
is occurring. This is superimposed on a substantial rise 
in the price of primary commodities; and is being rapidly 
passed on to the consumer in the form of higher retail 


January Surplus of Imports 


There has been a relatively small rise in rents com- 
pared with other prices. Unfortunately, the statistical 
data are far from satisfactory. The Bureau of Labour 
cost-of-living index shows rents at 105 with 1913 as 
the base year; while the cost of construction index 
of the Engineering News Record now stands at about 
225 (also on a 1913 base). This latter index is now higher 
than at any time during the building boom of the 20’s, 
and has risen about 20 per cent. in the past year. 

At the present time, it is quite impossible to assess 
the general consequences of so abrupt and comprehen- 
sive a movement. In recent weeks, several million 
persons have received substantial pay increases—but 
there are supposed to be about 50 million people capable 
of gainful employment, and over 40 million persons 
actually gainfully employed. Wide as has been the appli- 
cation of increases, it is probably safe to say that a 
majority of all persons employed has received no rise. 
At the same time the prospect of rising retail prices is 
probably in part responsible for the very active retail 
trade of the current season. 

Our foreign trade figures for January repeat more 
emphatically the trend of recent months towards a 
passive trade balance: 

FOREIGN TRADE OF JANUARY 
($000,000) 


1936 1937 

Merchandise exports: «...... 6. ceccscseees 199 222 
os BONING assay cons csncseves 187 240 

NGt Silver ports. ....635055<.<0<00 ia 58 2 
INGE BONE WMDORUS ic 5555000 csedcicsece: 46 21 


An import surplus in January is a very rare event; 
but the increase in merchandise imports over last Janu 
ary (about 20 per cent.) is comparable to the rise in the 
index of production in the same period. The most 
striking change is the shrinkage in our silver imports. 
Since the price of silver was quite steady in January, it 
would appear that the silver market found in that month 
an equilibrium ex our treasury operations, 





France 


Success of Defence Loan 


Paris, March 18.—The issue of the two tranches ot 
the Defence Loan was a great success, and the major 
part of the subscriptions was taken up by Frenchmen. 
The repatriation of funds has begun, and it is hoped 
that the Paris Exhibition in May will do the rest. When 
totally issued, the Defence Loan will ease the position 
of the Treasury. The requirements for 1937 were finally 
estimated by M. Vincent Auriol at 40,000 million franes; 
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but 8,000 million francs have been already subscribed, 
and 6,000 millions of public works expenditure has been 
abandoned. Therefore when the Defence Loan has been 
issued the sums to be furnished by the middle or short- 
term market will be about 16,000 million trancs—20,000 
millions including the repayment of the £40 millions 
loan. These sums should not be beyond the resources ot 
the French market, if a return of confidence provokes a 
recovery in the Rentes. 

The revival of business is shown by the increases in 
railway receipts (10 per cent.), in fiscal receipts in 
January and February, and in production. Unemploy- 
ment has fallen to about 400,000, a drop of 85,000 com- 
pared with a year ago. The Chamber will begin a two 
months’ recess at the end of the week. They will thus 
have no time to pass the Bill to establish an unemploy- 
ment fund. This is perhaps fortunate; this and other 
measures will prove expensive, and they might endanger 
financial equilibrium and the political truce. 


Rise in Prices and Fiscal Receipts 


The main problem now is the rise in prices, which 
endangers both wages and exports at a time when re- 
armament and recovery are causing a considerable 
increase in imports. The rise of international prices is 
not actually balanced by the fixed price of wheat, which 
is kept at 145 francs, against a world price of about 
130 francs. An increased demand and a shortage of 
labour are causing this rise in prices, which is interfer- 
ing with business and wiping out the benefit of wage 
increases. The Government believe that production must 
be encouraged to increase supplies, and so to provoke a 
reaction on the markets. The question is how to reconcile 
the 4o-hour week with the shortage of skilled labour. 
The Minister of Economy told the National Economic 
Council that the workers will consent to examine the 
proposals for delays and exceptions in the application of 
the 40-hour week to various industries. Such a decision 
might have the same favourable effects as the return to 
a free gold market in the financial sphere. 

The Statistique Générale de la 


France has just 
published its monthly figures : — 


Prices 

June, Sept., Feb. 6, Mar. 13, 

1936 1936 1937 1937 
Wholesale prices......... 372 407 515 533 
Domestic products...... 415 457 S41 546 
Imported products...... 296 319 467 510 
Lo ae 396 447 522 516 
Industrial products ... 352 373 510 548 
Retail prices .......:.... 458 463 577 ; 
Lighting and heating ... 79 88 93°8 
ROPER ert cei c coat 57 61-2 86-3 

INDUSTRIAL PRODUCTION 

Jan., Nov., Dec., Jan., 

1936 1936 1936 1937 
General index ............ 97 99 100 100-5 
Empineering............... 97 102 105 109 
[ron and steel............ 83 92 89 93 
URSNNOS vbicecccakeketesuns 71 74 75 71 
Mines (adjusted figures 101 95 98 97 
Building _e,, "s 68 57 58 61 
leather _,, i 91 95 91 91 
Paper ie . 123 151 150 147 
Rubber __,, ag 909 941 915 818 
Motors ee a 428 532 560 542 


In the motor industry, 12,937 automobiles and 1,810 
lorries were put on the road in January, against 13,815 
and 1,932 in December. The number of bankruptcies in 
February was 541, against 592 in January and 599 in 
December; bankruptcies and judicial liquidations were 
735, against 843 in January and 844 in December. 

Fiscal receipts in February were 2,695 million francs, 
of which 2,513 millions were ordinary receipts. These 
results are much more favourable than those of 
January. The receipts are actually 96 million francs 
higher than the estimates, while in January they were 
673 millions lower than the estimates. Moreover, the 
yield of indirect taxes has risen by 355} million francs 
compared with that of February, 1936. For the first two 
months of the year fiscal receipts were 29 million francs 
higher than the estimates and 546 millions higher than 
the yield of the same period of 1936. It will be noted 
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that the February surplus comes principally from the 
increase of customs, which realised 105 million fee 
The turnover tax produced, in the two months we 
million frances, a surplus over the estimates of 93 million 
a month in Auriol francs, but a deficit of 52 millions i, 
Poincaré francs. a 


Germany 


Inadequate Information in Foreign Countries 





Berun, March 16.—The amount of the Reich 4} per 
cent. loan was last week increased from the original 
Rm. 500 millions to Rm. 700 millions. This was a 
consequence of the abundance of cash, another indica- 
tion of which was the increase of the Gold Discount 
Bank's circulation of promissory notes to nearly 
Rm. 1,200 millions by the end of February. In three 
months this circulation has risen by Rm. 750 millions, 
The syndicate banks had large cash reserves and at 
once paid in their subscription quotas in order to make 
an interest gain; and the public rushed to subscribe, 
apparently tearing that the loan might be rationed. 
Because of the loan and of the quarterly demand for 
income tax, money this week is dearer. 

The complaint by the American Securities and Ex- 
change Commission, issued on March 2nd, about the 
Reich’s incorrect debt reports was here suppressed. 
The statement, which was issued in connection with the 
registration of the German Conversion Office’s issue of 
dollar funding bonds, would not have given Germans, 
had they been allowed to see it, a high opinion of the 
efficiency of foreign Governments in defending the 
interests of their nationals. Though naturally eager to 
get information about German indebtedness, the $.E.C. 
did not discover the Reich’s so-called secret or un- 
recorded debt until November, 1936, and then dis- 
covered it only because a semi-official report issued by 
the Trade Research Institute and already a year old 
came to its notice. The statement shows that the S.E.C. 
did not know that this was an old problem, which had 
been dealt with in detail repeatedly, not merely by the 
semi-official Institute but by the official Reich Statistical 
Bureau, and even by the Minister of Finance. There 
has, indeed, never been any secret debt, but only 
secrecy as to the amount. Naturally a Commission 
which confessed such innocence failed to induce Berlin 
to give new information, and learned only that the 
Reich’s funded debt was Rm. 11,620 millions, and the 
floating debt Rm. 2,918 millions, which is just what 
the monthly debt returns show. 

It is also strange that the S.E.C. should reproach 
American bankers for getting better terms for themselves 
as creditors than they got for the bondholders whom 
they represent. The better treatment of the Standstill 
bank creditors arose automatically. When the first 
Standstill agreement was concluded, the bonds were 
being fully served, and it was not envisaged that bond 
transfers would ever be curtailed. The bondholders 
were therefore then the favoured party. It was the 
default on bonds in June, 1933, which gave the creditor 
banks an apparent priority for their claims. It 1s an 
observed fact that the slackness of foreign Govern- 
ments in protecting their citizens’ rights against the 
excesses of German exchange-legislation is often due 
to imperfect information; and the S.E.C. affair is there- 
fore worth noticing. 


Rising Prices and International Agreements 


The wholesale prices index number for March roth 
Was 106.1, against 106.0 on March 3rd. Recently this 
index has steadily risen. The ‘‘ price-stop ’’ decree of 
November 26th permits so many exceptions—imported 
goods, new materials, and certain agricultural products 
—that it cannot prevent a rise in the average of prices. 
According to another official wholesale prices index 
(1928 = 100), the index number for January, 1937, W4S 
75.2; the agricultural component stood at 76.8, manu- 
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factured capital goods at 82.6, and manufactured 
consumption goods at 74.7. The cost of living index 
(1q28 = 100) stands at 82.1. While the national income 
rose between 1931 and 1936 from 5,750 million marks 
to 6,200 millions, the retail turnover sank from 2,850 
million marks to 2,780 millions; it has increased con- 
siderably, however, since 1932. Railway car loadings 
in January were 7.3 per cent. more than in January, 
1930. In February the number of unemployed fell by 
243,000 to 1,611,000, and was go4,000 below the figure 
ot February, 1936. Pig-iron output in February was 
1,190,800 tons, against 1,292,100 tons in January. 
Several new undertakings, among them a daughter 
corporation of the I.G. Farbenindustrie A.G. for 
‘Buna ’’ rubber production, have been founded under 
the Four-Years Plan. 


The Reichsbank’s Foreign Holdings 


The Reichsbank held its annual shareholders’ meet- 
ing on March 16th. The profit and loss account for 
1930 shows a gross profit of Rm. 170 millions, against 
Rm. 153 millions in 1935, the main change being an in- 
crease of Rm. 16 millions in the profit from bills. 
Expenditure rose from Rm. 112 millions to Rm. 129 
millions, mainly because of increases in the amount put 
to the note-printing reserve and to the reserve for new 
construction. Dr. Schacht reports that the new head 
office is costing more than was estimated. The net profit, 
Rm. 40 millions, is almost exactly the same as last 
year. The dividend remains at 12 per cent.; one-third 
of this will go into the loanstock, Of 13,682 shareholders 
owning 1,498,615 shares of Rm. 100 each, 1,576 hold- 
ing 262,208 shares, are foreigners. The foreign holding 
has of late only very slightly declined. The total balance 
for December 31, 1936, was Rm. 15,824,004,113 
against Rm. 11,733,543,757 last year. In addition to 
the gold reserve, the balance sheet shows the following 
foreign-exchange holdings and claims, not specified in 
the weekly returns : — 


Kim. 
Foreign currency deposits (part is booked in the 
returns as note cover)......... aes . sieoses «94,518,789 
Foreign banknotes ........... ; ienanaas naéence eee 
Foreign bills amd Cheques ...........sccscecsssesceveesees 94.497, 981 
Foreign exchange at the bank's disposal...... . 31,038,229 


The only foreign currency liabilities specified amount 
to Rm. 433,028. 

The completion of the International Cement Cartel 
and the progress made towards a Coke Cartel have 
attracted favourable attention. This is particularly true 
of the Coke Cartel plan because it seems to foreshadow 
an international coal agreement. The German export 
of cement has trebled since 1933, largely because ot 
increased purchases by South America, but it is only 
two-thirds of the 1929 figure; and the average export 
yield has fallen in this period from Rm. 30 to Rm. 12-13 
a ton. Trade journals talk of possible international 
agreements about certain manufactured goods, such as 
special machinery, which though not adapted to cartel- 
lising are in demand owing to re-armament. There is 
a characteristic discussion about whether Germany 
should cut down her exports of machinery because they 
help foreign competitors. The rise in the price of Inter- 
national Steel Cartel exports has badly hit those 
machine-manufacturing countries which obtain their 
raw materials from abroad, It has benefited Germany 
twice over: firstly because her machinery manufacturers 
are getting steel at unchanged prices; and secondly 
because the steel industry obtains better export prices. 
Because of this dual improvement, the “‘ Avi ’’ price- 
rebates on steel consumed by home manufacturers for 
export will, it has been announced, be reduced. These 
price rebates were for a long time a matter of inter- 
national controversy, and led to conflicts with the United 
States. There is some doubt about the way in which 
company dividends exceeding 8 per cent. (which have 
been impounded under the Loanstock Law) will be paid. 
Consequently quotations for shares with impounded 
dividends fell last week. Reichsbank shares, which pay 
12 per cent. and have a claim for an impounded portion, 
were quoted scarcely higher than industrials paying 73 
per cent. 


Spain 
Progress in Mining 


Barcetona, March 2.—-In an interview the Minister 
of Commerce for Catalonia gave some account of the 
present economic position of Catalonia. He pointed out 
that war conditions had forced Spain to rely largely on 
her own resources; and that in Catalonia alone some 
50,000 workers were now employed in newly-established 
industries. Many mines have been reopened, in particular 
the lead mines of Bellamunt, Mola, Oso and Martorell: 
and a newly-discovered zinc mine is likely to yield a 
daily output of from 10 to 20 tons. Copper ore of high 
quality has been found in the Catalan Pyrenees. | 

In the three months since October 1, 1936, Catalan 
exports were valued at 46.2 million pesetas (about 
£783,000 at the official rate of 59 pesetas to the £) and 
Imports, exclusive of certain foodstuffs, at 30 million 
pesetas (about £508,000 at the official rate). Exports of 
textiles were valued at 6.5 million pesetas, of cork at 6.2 
millions and of almonds at 6 millions. Foodstuffs to the 
value of 11 million pesetas were imported, raw cotton 
to the value of 2.7 million pesetas, and coal to the value 
of 2.5 millions. 


Trade Policy and Food Shortage 


The Spanish Government has made a new trade treaty 
with France: some 60 per cent. of Spanish exports to 
France will be compensated by imports of French pro- 
duce, 25 per cent. will be paid for in foreign currencies, 
and the remainder will be devoted to the repayment of 
debt. Similar compensation agreements have been made 
with Holland and Switzerland. A number of temporary 
reductions in import duties have been decreed for goods 
most in need in Spain. These range from cuts of from 
50 to go per cent. in the duties on pig iron, scrap, brass 
and copper ingots, wire, machinery, methylated spirit 
and telegraph sets to 35 per cent. in the case of sawn 
timber. The duties on coal, live cattle and unwashed 
wool will be cut by 75 per cent. and on foodstuffs by 
trom 50 to 75 per cent. 

The Minister of Commerce declared that the prime 
need of Spain to-day was for foodstuffs. The Valencia 
Government has decided to purchase 300,000 tons of 
vrain, and large quantities of meat and fish. In return 
textiles, potash, wines, almonds, nuts and olive oil will 
be exported from Catalonia. Special Catalan Export 
Agencies have been set up abroad, and Catalonia is in 
cluded in all the commercial agreements concluded by 
the Central Government. There is no suggestion, the 
Minister concluded, that the Spanish Government is 
likely to repudiate foreign claims arising out of engag* 
ments made by former governments in Spain. 
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Sums assured by new, paid-for Life Assurance 
policies issued during 1936 in Great Britain and 
Ireland exceeded 


£5,000,000 


Total Assurances in force at November 15th, 1939, 
in Great Britain and Ireland 


£71,000,000 
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China 


The Kuomintang in Conference 


Honcxonc, February 28.—China has just started 
another year, and the outlook is brighter than it has 
been for some years past. Rising prices throughout the 
world promise better returns for the produce of China 
and for the labours of its people. Already there are signs 
that purchasing power is on the upward grade, and, 
despite areas where Communism on the one hand and 
Japanese aggression on the other are disturbing factors, 
the country as a whole is on the road to recovery. 

Six months have passed since the control of the 
Central Government was made effective in Canton. A 
month or more ago it looked as if the general in com- 
mand of the troops in Kwangtung was acquiring power 
at the expense of the civil officials. Both the Chairman 
of the Kwangtung Provincial Council and the Mayor of 
Canton were absent for some time, but the Chairman has 
now resumed office, while the Mayor has gone to 
Nanking to represent Kwangtung at the Plenary Confer- 
ence of the Kuomintang Party. So far the proceedings 
of the Conference have hardly got beyond the pre- 
liminary stage, but the earlier speeches indicate a desire 
to avoid ruttling the feelings of the Japanese Govern- 
ment. The business will probably be confined as much 
as possible to domestic affairs. The extension of the 
national currency to the southern provinces appears to 
have made no progress; nor has there been any reform 
of the currency in the neighbouring province of 
Kwangsi, where the war lord Pei Chung Hsi continues 
in ofhce, despite the understanding that he would leave 
the province and allow it to be administered by the 
Central Government. 


The Effects of Re-armament 


The figures of the trade of Hongkong for 1936 show 
an increase of 23.9 per cent. for imports and 29.5 per 
cent. for exports in local currency compared with the 
previous year. Measured in sterling, there is a decrease 
of 19.3 per cent. and 10.9 per cent. respectively; but as 
the average rate of exchange for 1936 was Is. 3;d., 
against an average rate of Is. 117%,d. for 1935, the dollar 
figures are probably a closer indication of the actual 
volume of trade passing through the colony. Imports 
from Japan showed a further increase. They rose to 
12.8 per cent. of the total, compared with 11.8 per cent. 
in 1935; and imports from Germany rose from 4.5 per 
cent. to 5.2 per cent. On the other hand, there were 
slight decreases in imports from the United Kingdom 
and U.S.A.; the respective percentages were 6.4 and 
7.I, compared with 6.5 and 7.3 in 1935. 

The Hongkong shipbuilding yards are looking for- 
ward to a busy year and are already well occupied. Two 
Blue Funnel steamers of 10,000 tons each are to be 
built at the Taikoo Docks; and the rival company at 
Kowloon has orders for two Indo-China $.N. Company 
steamers and for a steamer for the Burns Philp Austra- 
lian line. The Taikoo Dock will also be engaged on the 
conversion of several Blue Funnel steamers from coal to 
oil burning. Such activity in the shipbuilding trade of 
Hongkong has not been experienced since the closing 
years of the War. The British Government’s re-arma- 
ment policy may also provide work for the two dock 
companies; the regular naval establishment is only able 
to cope with a limited amount of refits and repair work 
required by the China Fleet. Extensive preparations for 
military works have been proceeding here for many 
months past, and with the lapsing of the Washington 
Treaty it is presumed that the defences of the colony 
will be greatly strengthened. Two new aerodromes are 
under construction, while increased barrack accommoda- 
tion will be provided for the military forces. All this 
activity will be of benefit to the colony in circulating 
money; but the commercial community would be far 
happier if prosperity were derived from normal trade 
with South China rather than from the pockets of the 
British taxpayer. 
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Argentina 
The Early Stages of a Boom 


Buenos Aires, March 3.—-There are signs that 
Argentina is on the threshold of a boom, the full effects 
of which will not begin to be felt for two or three months. 
During the first six weeks of the current year shipments 
of wheat and maize showed an enormous increase over 
the corresponding figures of the two previous years: 


‘Shipments in tons during first six weeks of the year 


Wheat Maize Linseed 
SED ssceenesnbcksnnhen 722,466 630,106 375,752 
TD -Zockuckakshbunkbich 143,115 1,016,782 246 395 
SURE: -xacdeiueuasnsuncan 1,066,961 1,351,008 328,793 


The increased movement of cereals has brought about 
a great improvement in the position of the railways. In 
the week ended February 6th, for instance, receipts of 
the Buenos Aires Great Southern (the chief wheat- 
carrying railway) were 4,028,000 pesos against 2,889,000 
pesos in the same week of last vear. Other lines showed 
similar if less striking improvement. Central Argentine 
receipts rose from 2,244,200 pesos to 2,988,450 pesos, 
while Buenos Aires Pacific Railway receipts improved 
from 1,660,000 pesos to 1,870,000 pesos. 

Meat exports show no remarkable change compared 
with former years; these are less liable than cereals to 
violent fluctuations in price and volume. In the first four 
weeks of the year Argentina exported 371,077 quarters 
of chilled beef, all of which went to the United King- 
dom, compared with 413,591 quarters in January, 1936, 
and 372,626 quarters in January, 1935. The announce- 
ment last month that the Argentine Government would 
subsidise stockbreeders and meat exporters to a 
maximum of 15,100,000 pesos annually, as a reply to 
the British tax on Argentine beef, was not unexpected. 
The President of the Republic and the Minister of Agn- 
culture had already indicated that the interests of the 
stockbreeders would not be overlooked in negotiating the 
recent Anglo-Argentine agreement. Argentina has had 
considerable experience in the last few years of managed 
economy; the chief industries are controlled by Govern- 
ment boards. But the subsidising of cattle breeding, the 
oldest and greatest Argentine industry, seems para- 
doxical. The landowners, however, are still the most 
influential class in the country. 


Export Surplus Rapidly Rising 

The foreign trade returns for 1936 show that compared 
with the previous year exports rose by 5.3 per cent., 
while imports fell by 5 per cent. The export surplus was 
535:737/047 pesos, against 394,367,834 pesos in 1935 
and 328,501,534 pesos in 1934. This is remarkable when 
it is recalled that, during the first half of 1936, the 
surplus fell by more than 100 million pesos compared 
with the first half of 1935. The whole of the recovery, 
therefore, took place in the second half of the year and 
most of it in the last quarter. In imports in 1936 the hig 
increases were in machines and vehicles, metals and 
food products; the most notable decreases were in textiles 
and tobaccos. 

The United Kingdom in 1936 maintained her pre- 
dominant position as a supplier of Argentina. [he 
United States, Germany and Belgium all lost some 
ground compared with 1935. Italy improved her post 
tion very considerably. Japanese exports to Argentina 
showed a considerable fall. The diminution of compet! 
tion by Japanese cotton cloth manufacturers was pt 
ticularly marked, especially towards the end of the year, 
and it is reliably reported that Japanese cotton 
exporters have increased their prices by between 30 and 
60 per cent. 

The extraordinary sessions of Congress ended without 
the Bill for the purchase by the Government of the 
Cérdoba Central Railway being considered. The 
passage of the Bill is by no means certain, as the 
Government lacks a working majority in the Lower 
Chamber. The recent decision of the Government to 
provide funds for the rebuilding of the Argentine section 
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of the Transandine Railway between Punta de Vacas 
and Mendoza, which was destroyed in the Rio Plomo 
disaster of January, 1934, is dictated almost entirely by 
political motives. The Transandine Railway was never 
an economic proposition, but it helped to cement bonds 
of friendship between Chile and Argentina; and _ it 
brought Chile a fortnight’s journey nearer to Europe. 








New Zealand 


The Limits of Public Expenditure 


Oraco, March 1.——-The present Government is in a 
very strong position. The previous administration was 
discredited during the depression; and the new Ministry 
took office when export markets were showing signs of 
rapid improvement. Moreover, the previous Government 
had pursued a policy of exaggerated economy and de- 
flation, with the result that the Reserve Banks had 
accumulated sterling balances in London of £24 millions. 
Wool prices have risen by 80 per cent. in the past twelve 
months. Consequently, the new administration can ex- 
pand its commitments freely without bothering unduly 
about the external balance of payments, and without 
making unorthodox calls upon the Reserve Banks. 
Nevertheless, public spending cannot be increased in- 
definitely without resort being had to the bank for 
credit; which would cause external strain and internal 
inflation. It is true that while large sterling balances are 
held and export prices rise, the problem will not occur. 
But lavish local expenditure encourages imports; and if 


Letters to 


Railway Wagon and Train Loads 
TO THE EDITOR OF THE ECONOMISI 


Sirn,—The article in last week’s issue under the above 
heading raises some interesting points, but I should like 
to mention certain aspects which it ignored. 

On the tables I to III, giving average wagon loads for 
the three main groups of railway traffic, the following 
conclusion was reached: ‘ Altogether, the available 
evidence suggests that the extent of changes in the average 
wagon load, effected since amalgamation, has not been 
particularly striking. The figures, indeed, may disappoint 
those who are impressed with the immense technical 
possibilities of increasing wagon capacity and the average 
wagon load in Great Britain 

The average wagon loads which are quoted are arrived 
at by dividing ton miles by wagon miles for the three main 
groups of traffic. But the averages are not accurate 
averages of the loads obtained unless there is uniformity 
in the length of journey of each wagon load. As the larger 


the guaranteed price for dairy produce is fixed higher 
than the export price to please the farmers, the same will 
happen. The present policy of expenditure rests pre- 
cariously on the present favourable terms of trade: and 
the Government may eventually be compelled to adopt 
exchange control, import rationing and currency depre- 
ciation to protect its policy. The limits of monetary 
expansion are fixed by the external balance of payments. 


Freer Spending but Prudent Policy 


The keynote of policy has been freer spending. The 
number of pensions has been raised from 41,840 in 1935 
to 47,743 in 1936, and the annual cost of pensions from 
£1,770,414 to £2,475,000. An old age pensioner draws 
22s. 6d. per week. Roads, tunnels and railways are being 
laid down and completed, with the aid of up-to-date 
machinery and relief labour (at 19s. 7d. per day). 

But there is little financial anxiety. Taxes, in par- 
ticular on land and incomes, have been increased con- 
siderably, but incomes are rising, and revenue is 
buoyant. 

Labour legislation, e.g. the forty-hour week, has put 
up costs. Waterside workers, for instance, have been 
awarded 5s. 4d. per hour for Sunday work of at least 
three hours. Much of the sweeping legislation has not, 
however caused undue alarm among employers, because 
the present Cabinet is composed of practical men, whose 
administrative practice is not likely to be as drastic as 
their legislative powers. The Government has shown a 
sense of realities; the sales tax has not been removed, 
nor has the currency been appreciated. Much of the new 
spending was necessary, and the Cabinet is unlikely to 
overstep the bounds of prudence. 


the Editor 


wagon loads move the shorter distances the figures 
published in the article understate the average load. The 
proper test of the loading of wagons is to divide the total 
tonnage loaded by the number of wagons loaded, and this 
information has been published in the Ministry of Transport 
returns since 1926. I give the figures in the attached table 

It should be borne in mind that these averages may 
rise or fall without alteration in loading efficiency if the 
nature of the traffic alters. I refer below to the reasons 
why considerable increases have not been achieved. 

It is impossible to relate the average wagon load to 
wagon capacity stated in tonnage because a Wagon may be 
fully loaded with empty crates weighing only 5 cwts., 
and if light-weighing trattic increases disproportionately to 
the whole, the average load stated in tonnage distorts 
comparisons. As regards coal and mineral traffic, the 
question of the use of higher capacity wagons has been 
considered by the railways and traders for many years, 
but up to the present efforts in this direction have met 
with only partial success and it was only with some difficulty 
that the 12-ton wagon was introduced in recent years. The 
bulk of the coal in this country is carried in privately-owned 
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Classes 7-21: Livestock 
——— | 
| L.M.S.|L.N.E.| G.W. | S.R. 
| | 
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SD piiiiacaiininaniiinninnnabiianioes | 2-92 3-13 | 3-03 | 2-81 
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2:94] 3-:12| 3-13) 2-69 
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A aaa cotta 2-70 | 2-99] 2-98} 2-55 
a iachatnateien 2.77| 3-07| 3-04 | 2-54 
A ihiniahieidlantialiadlhass | 2-80 | 3-08 | 3-04 | 2-50 | 
November, 1935 ...........0055 2-86 | 3-29 | 3-12 | 2-44 
November, 1936 .......0.66+ | 2-93) 3-27} 3-04 | 2-54 


Average Wagon Load at Starting Point 


Classes 1-6 Coal, Coke and Vatent Fuel 
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wagons and higher capacity wagons are regarded by the 
industry as unsuitable for this traffic. 

With regard to the average wagons per train and the 
average net train load, the statement is made that: ‘‘ At 
the time of amalgamation it was generally expected that 
the new grouping would afford opportunities both of 
avoiding wasteful duplication of services and of combining 
streams of traffic destined for common destinations; and 
that better train loads would produce more economical 
working conditions. Later on, it was further hoped that 
the Pooling Schemes of 1932-33 would have similar results.” 

As a test of these expectations, it is unsound to examine 
the average number of wagons per train and the average 
net train load. In considering these statistics, no account 
has been taken of the fall in tonnage between 1924 and 

1936, which reached its lowest point in 1932 and since has 
steadily increased, but not yet even to the level of 1930. 
Where regular trains are worked at fixed times, the fact 
that the number of wagons on a train may fall by four or 
tive does not warrant its withdrawal. Nor is the tendency 
of traders to carry smaller and more diversified stocks, 
and to rely on transport systems supplying them with 
even a single article from wholesale warehouses within 
a day or two of their order, taken into account. Further, 
something almost in the nature of a revolution has taken 
place in recent years in the speed of delivery, and the 
impossibility of holding back traffic for big train loads is 
a factor not to be overlooked. 

These are the main reasons why the average wagon load, 
the average number of wagons per train and the average 
train load statistics do not show marked increases, and as 
it will be appreciated they are factors over which the rail- 
ways have little control. As a matter of fact, there have 
been considerable economies by avoiding wasteful duplica- 
tion of services and combining streams of traffic to common 
destinations and by pooling, but, for the reasons mentioned, 
these are not reflected in the number of wagons per train 
and train load. The average net train load statistic is 
obtained by dividing ton miles by train miles and conse- 
quently is open to the same objection as the average wagon 
load, that unless there is uniformity in the length of the 
journey of each weight of traffic the figures are not records 
of the loads obtained, and the figures quoted in the article 
were understated. 

I suggest, therefore, that the statement that the railways 
might have benefited themselves and industry more had 
they concentrated on increased effort and better loading, 
is not justified. 

Yours faithfully, 
Joun R. Hinp, 
The British Railways Press Office, 
35 Parliament Street, 
Westminster, S.W.1. 


‘Mr. Hind in no way undermines our argument and con- 
clusions, but in certain respects his comments strengthen 
them. The Ministry of Transport publish: (a) Average 
wagon loads (ton-miles — loaded wagon-miles), and (b) 
average wagon loads at starting points (tonnage forwarded 
— number of loaded wagons forwarded). We published 
the former; Mr. Hind submits the latter. Since ‘‘ the larger 
wagon loads move the shorter distances,”’ the throughout 
wagon load is in most instances lower than the starting 
point wagon load. But this is precisely what the throughout 
wagon load is intended to bring out. It is more serious for 
wagons to be worked “ light ’’ (say) from London to Scot- 
land, than from London to a point 20 miles away. Every- 
one with railway knowledge will appreciate Mr. Hind’s 


Books and 


The Balance of Payments 


THE period between Britain’s departure from the gold 
standard and the devaluation of the French franc was 
one in which British and French economic policies 
were usually widely divergent. In this book,* written in 
June, 1936, Professor Aftalion offers a systematic theory 
of international equilibrium which should receive wide 
attention in this country, particularly as it challenges 
many of the assumptions on which our present monetary 
and fiscal policy is based. 
eeainaetaeanineneetatanimiaeeinetita trata 
‘« L’Equilibre dans les Relations Economiques Internationales.” 


By Albert Aftalion. (Paris) F. Loviton et Cie. 466 pages. 
60 francs. 


remarks about “empty crates weighing only 5 ewts.” and 
the carriage of mineral traffic. Here we were carefy] not to 
impugn the railways, since we recognise their many diff 
culties. Finally, Mr. Hind suggests that no account wa 
taken of the demand for regular trains and increased speed 
of delivery. He will find, however, that in the second para. 
graph of our article we argued at length that all the figures 
quoted would be examined only in the light of the necessity 
to provide such “ qualities of transport,’’ and that y; 
explicitly declared that this must militate against good 
train and wagon loads. The purpose of our article wa 
not to criticise railway policy, but to draw attention 
far-reaching facts.—Ed. Econ.) 
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Growth of a Monopoly 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Of the many tendencies which give rise to anxiety 
at the present time, none is more alarming than the tendency 
of our fiscal system to establish the machinery of monopoly 
In Scotland, the best example of this is to be found in iron 
and steel, our greatest heavy-manufacturing industry (or 
rather group of industries). Here, within a year or two, a 
great socialistic monopoly has grown up. 

Free trade within the iron and steel industry has gone 
Under the wings of a high protective tariff (now temporarily 
modified on account of the shortage of supplies) and strict 
quota control, the industry has been transformed into a 
network of ‘ rings.’’ The control is effective and ruthless 

Any producer in any section of the industry who showed 
resistance quickly found, first, that the cost of his supplies 
was raised, then—if he still resisted—that the source of 
his supplies was blocked. The Scottish iron and steel 
producer is no longer a free agent. His prices are fixed for 
him—and his prices have risen. To the users, who far 
outnumber the producers, the recent lowering of the iron 
and steel duty is welcome; but it brings only temporary 
relief, and the strict quota control remains. 

The State does not control the iron and steel industry, 
but it aids and abets with a tariff, normally high, which is 
now free from the embarrassing conditions originally 
attached. The State has “‘ fathered '' the present control 
The machinery of socialism has been installed. It is being 
operated in the iron and steel industry as a monopoly, in 
the interests of the combined producers at the expense ct 
the users and consumers. A socialist government would 
have no difficulty in adapting this machinery to its own 
uses. 

Prophecies that we are approaching a struggle between 
Fascism and Communism in this country may be based on 
extravagant imaginings; but it would be idle to deny that 
in the iron and steel industry a kind of industrial fascism 
has sprung up under protection. There has already been 
exploitation. If it is not checked, as it should be checked 
before the armaments programme is further advanced, 
those who want a good argument for socialism will not have 
to go far to find it. - 

The way out of an awkward dilemma might be found 1! 
the complete reorganisation of production and marketing in 
the iron and steel industry—based on “ profit-sharing, 
not “ profiteering ’’—was made an absolute condition of! 
continued State aid. 

Yours faithfully, 
RANALD M. FINnDLAY 

Edinburgh. 


Publications 


Professor Aftalion’s most important contribution 1n 
this work is his theory of the balance of payments on 
current account (balance des comptes), and his dis- 
cussion of the factors which are likely to aggravate or 
mitigate disequilibrium. He rejects the classical theories 
of gold movements, price changes and variations in the 
Bank rate as being too mechanical, and bases his ow? 
treatment on an examination of the relation between the 
value of national production and the total national 
income. The difference between these two quantities con- 
stitutes the favourable or unfavourable balance of 
current payments which, except in cases of bankruptcy, 
will correspond with the net exports or imports of capital. 
Equilibrium, it is emphasised, is the exception rather 
than the rule, and capital movements, though often 
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desirable in order to stimulate the development of back- 
ward or distressed countries, always have disturbing 
influences and tend to counteract any existing tendencies 
towards equilibrium. Thus, by living on its own capital 
invested abroad, or by borrowing from other countries, 
4 country will encourage the continuation of an unfavour 
able balance. ‘‘ Les richesses amassées dans le passe 
empéchent le présent de se libérer par son propre effort.’ 

The great merit of this treatment is that it fixes atten- 
tion on the total national income and production. This 
enables Professor Attalion to give a systematic account 
of the influence of a number of factors which are too 
often in traditional theory dismissed under the phrase 
‘other things being equal.’’ Furthermore, the new 
theory is admirably linked up with the ‘‘ income theory 
of money,’’ as it may be called, which has been one of 
Professor Aftalion’s most important contributions to 
economic thought. To English readers his attacks on the 
quantity theory of money and on the traditional teach- 
ings of the currency school may at times appear rather 
too vehement. This is particularly true of his all-too-brief 
discussion of the role played by the rate of interest. There 
are passages, too, in which he appears to deny that the 
supply of money can have any effect upon prices. 
Nobody would now deny that the earlier crude formula- 
tions of the quantity theory were unsatisfactory; but the 
modern versions, which lay such stress upon the in- 
tluence of changes in the monetary situation on incomes 
and expenditure, do, as a matter of fact, agree far more 
closely with Professor Aftalion’s own theory than he 
seems willing to recognise. A more tolerant understanding 
of these modern theories might have prevented such 
statements as (page 388): ‘‘ Or la théorie générale des 
prix est adjourd’hui une théorie principalement psycho- 
logique.’’ One is left with the feeling that Professor 
Aftalion has not yet satisfactorily cleared up in his own 
mind the exact relationship between economic and 
psvchological forces. 

In the applications of his theory, Professor Aftalion, as 
always, shows a real understanding of concrete realities 
and of the need for an empirical justification of purely 
abstract propositions. He never loses sight of political 
and other non-economic factors, and ruthlessly rejects 
all hypotheses which do not fit the facts. His interpreta- 
tion of post-war European economic history is an 
admirable combination of analytical logical and political 
understanding, and his discussion of the German transfer 
problem lays bare some of the mistakes made by English 
writers on this subject. Indeed, this book will be read 
as much for its historical as for its theoretical insight. 


Shorter Notice 


“Labour Conditions in Western Europe, 1820-1935.” 
Jiirgen Kuczynski. Lawrence and Wishart. 118 pages. 
4s. 6d. 

The first part of this book attempts to survey the general 
problems of the measurement of labour conditions. The 
author rightly emphasises the necessity of correcting the 
official indices of wage rates in order to allow for unemploy- 
ment, short time, social contributions, social service 
benefits, etc. Indeed, where any deductions can be made 
from the official figures, he makes them. He does not 
recognise, however, that there are other factors of which 
statisticians must also take account, e.g. the average size 
of the family, and the downward bias given to the official 
Wage index ‘owing to the constant transference of labour 
from worse to better-paid occupations. The reason for 
these omissions is that the author finds some difficulty 
in making the facts fit his social theory. ‘ The only 
individual factor of whose trend we can always be certain 
is the working intensity. It is always increasing.”’ But no 
proper account is taken of the enormous reduction in working 
hours during the last hundred years. 

The second part of the book gives the author's figures 
of money and real wages in England, Germany and France 
since 1820, but all details of the exact determination of 
the allowances and deductions are omitted. His construc- 
tion of an “ index of relative wages,’’ which purports to 
show the relation between real wages and national pro- 
duction, is surprising. He arrives at the conclusion that this 
index has fallen in England from 124 in 1859-68 to 78 in 
1924-32, and in Germany from 170 in 1860-67 to 44 in 


1924 35! One would have thought that national income 
figures would afford the best measure of the relative share of 
labour, but these Mr Kuczynski ignores 

Mr Kuczynski does make some good points—-e.g. the 
importance of Britain's Imperial possessions and foreign 
Investments in maintaining the standard of living of the 
British workers, but he certainly has not helped the cause 
of Socialism by his assumptions. A far better case can be 
made out, based on scientific methods 


Books Received 


The Road to Wigan Pier. By George Orwell! London) Gollanez 
264 pages. 10s. 6d. net 

The Effect of the War in Southeastern Europe. By D. Mitrany 
(London) H. Milford. 282 pages. 13s. 6d. net. 
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MONEY AND BANKING 





Treasury Bill Trends 


In recent articles we have shown that useful, though in- 
direct, light is thrown on the relations between the 
Treasury and the City of London by a division of 
the returns of the issue of Treasury bills into two 
categories, namely bills issued by tender and bills 
issued through the ‘‘ tap.’’ The tender bills are taken up 
directly by the banks, the discount market, insurance 
and financial institutions, and other public applicants. 
The ‘‘ tap ’’ bills are those taken up by Government 
departments, the Exchange Equalisation Account and, 
possibly, by the Bank of England either for itself or for 
other central banks. 

Since we first made these calculations sufficient time 
has elapsed to afford some indication of the long-term 
trend of both tender and tap bills. There are four 
main forces determining the size of the tap bill issue. 
First, there are the sterling resources of the Exchange 
Account, which, broadly speaking, vary inversely 
as its holding of gold and devisen. Next there is the 
magnitude at any time of the funds held by Public 
Departments other than the Exchange Account. Next, 
there are the Departments’ holdings of long-term Govern- 
ment securities, for obviously the more securities the 
Departments hold, the less Treasury bills they take up 
through the tap. This influence is directly dependent on 
the extent to which the authorities are supporting the 
gilt-edged market, or any new Government loan, at any 
moment. A final influence is the amount of bills obtained 
through the tap (rather than by tender) by the Bank of 
England for itself or other central banks. 


Obviously, given all these imponderables, only general 
conclusions can be suggested. In the first place, the 
figures afford some indication of the incidence of the 
Exchange Equalisation Account and its operations on 
the floating debt, which consists mainly of Treasury 
bills. The chart on this page shows a net increase in the 
total Treasury bill issue, since early in 1932, of approxi- 
mately £80 millions—from {600 to {680 millions. But of 
the latter figure an unknown proportion represents tap 
bills held in the Exchange Equalisation Account, while 
a further unknown amount consists of bills issued by 
tender solely because of the Exchange Account’s gold 
purchases. There is, in fact, a gold asset against these 
Treasury bills. If we presume their total to be not very 
far removed from the total of the Exchange Equalisation 
Account itself, which is nominally £375 millions, we may 
put the effective Treasury bill issue for National Debt 
purposes alone at £680 millions less £375 millions—say 
about £300 millions. This is a modest figure, whose 
significance may emerge when defence borrowing begins. 

Reference to the chart will show, further, that the tap 
bill curve has been steadily falling since the end of 1934, 
while, apart from seasonal fluctuations, the tender bill 
curve has been rising. Both movements may be largely 
attributed to the influx of French funds into London, 
which forced the British Exchange Equalisation Account 
to buy gold and to turn out tap Treasury bills. This, in 
turn, involved an increase in the tender issue. In effect, 
when the Government bought gold from France it bor- 
rowed at short term from the banking system to pay for 
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it, Another material factor has been the tendency of 
public departments to underwrite new Government issues 
of longer-dated stock, and to take up part of their com- 
mitments with the intention of gradually selling the 
stock on the market. This procedure reduces the tap 
and so increases the tender issue. To that extent new 
refunding issues do not immediately serve to reduce the 
effective floating debt. Further, to the extent that the 
banks must absorb more Treasury bills, they are less 
able to take up long-term stock. Conversely, the sharp 
increase in the tap issue last autumn was ascribed by us 
at that time to rapid clearance sales of stock by the 
departments in readiness for the underwriting of a fresh 
loan. The appearance of the November Funding Loan, 
a week later, substantiated our forecasts. 

The most significant fact brought out by the diagram 
is that the tap bill curve has now declined to within 
measurable distance of its level of early 1932, before the 
establishment of the Exchange Equalisation Account. 
The inference would seem to be that the departments 
are holding less bills and more securities than 
five years ago; or that the Exchange Equalisation 
Account to-day consists almost entirely of gold. The 
Account is notoriously full of gold, as its sale of gold to 
the Bank last December suggested. But it cannot have 
been entirely denuded of Treasury bills, if only because 
it must still hold some, at least, of the bills it took over 
from the Bank in exchange for its gold. The depart- 
ments, therefore, must have increased their holdings 
of securities. 

The banking system, in short, is to-day carrying the 
larger part of the Treasury bill issue. How long is this 
likely to continue? In an article last week (page 592) we 
discussed the possible consequences of a repatriation of 
funds to France. We then suggested that the British 
Exchange Equalisation Account might need to sell gold 
to France and take in more tap bills, thereby reducing 
the quantity of tender bills held by the banking system. 
Action on these lines would reverse the present trend of 
both the tap and tender curves, for it would cause the 
former to turn upwards and the latter to turn down- 
wards. The Government would, in effect, be reducing 
its short-term borrowings from the banking system for 
the purpose of holding gold, and so leaving the banks 
free, if necessary, to take up more long-term securities 
for the purpose, e.g., of financing re-armament. 
Whether events move in this way will be evident if and 
when a large-scale repatriation of French funds gains 
momentum. 





Financial Notes 


The French Defence Loan.—The French authorities 
were so satisfied with the reception of the first tranche of 
Frs. 5,000 millions of the new defence loan that a second 
tranche of Frs. 3,000 millions was issued this week on 
exactly the same terms. When we went to press last 
week only the preliminary details of the former issue 
were available, and so we summarise the complete terms 
below. The loan consists of 44 per cent. rentes, redeem- 
able in 60 years at the latest. The price of issue is 98 per 
cent. Interest is payable half-yearly, and the exchange 
guarantee or option operates as follows: the holder of a 
bond for Frs. 500 may choose to receive his interest in 
one of four ways. First, he may encash his coupon 1n 
Paris for 11.25 French francs. Next, he may present it 
for payment in Swiss francs at a place indicated by the 
Bank for International Settlements in agreement with 
the French Government. Payment will then be made in 
Swiss francs of an amount equivalent to I1.25 French 
francs at the rate of exchange current on the day of 
payment. Next, he may demand payment of the equiva- 
lent in francs of 2s. 1d. sterling, calculated from the 
average official Paris rate of exchange for the three 
Bourse days ending two days before the date of pay- 
ment. Finally, he may demand the franc equivalent of 
51 United States cents calculated in the same way. These 
last two options guarantee the bondholder exchange rates 
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of Frs. 100.95 to the pound and Frs. 21.90 to the dollar, 
these being the rates current immediately before the 
issue. Obviously, if either the pound or the dollar rises 
above these rates, it will pay bondholders to exercise 
their options. The amortisation of the loan receives the 
same guarantee. It is definitely stated in the loan decree 
that bonds for Frs. 1,000 French equal {9 Fs. or $45.00, 
While Article 5 of the decree says that redemption of 
the Frs. 500 bonds will be effected by repurchase on the 
Bourse or by drawings either at the nominative Frs. 500 
in francs or the equivalent, £4 13s. 6d. or $22.83, calcu- 
lated in the same way as the interest. The State reserves 
the right to anticipatory redemption of all or part of the 
bonds outstanding as from March 1, 1942. The exchange 
options are necessarily complicated, but the French 
Government was unable to issue a loan either in sterling 
or in dollars, owing to the British control over foreign 
borrowing and the Johnson Act in the United States. 
and so was forced to resort to this device. 


_ While the immediate London reactions to the French 
financial reforms were favourable, feeling this week has 
been less assured. The issue of the second tranche within 
a day or two of the first cannot be called a breach of 
faith, but even when further borrowing powers exist it 
is usual to wait a few months before coming on the 
market again. This gives the holders of the first tranche 
the assurance of a settled market for their bonds. Another 
and more vital point is that the whole of the money due 
is payable on March 22nd, and it is uncertain what the 
French Government will do with this enormous influx 
of tunds. If they simply let them lie on deposit at the 
Banque de France, as has happened before on several 
similar occasions, there will be a sudden shortage of cash 
in France which will create stringency in the Paris 
market. On the other hand, the Government does not 
need all this money at once, while Paris still lacks an 
organised bill market which would enable the authorities 
to release these funds temporarily. It seems difficult to 
see why payment for the bonds was not divided into 
several calls spread over a sufficiently long period. This 
course would at least have prevented any disturbance 
to the French banking system or the Paris market. 


* * * 


The Money Market.—Conditions have remained easy 
in London, apart from calling by one of the clearing banks 
on every day of this week, which has created a moderate 
afternoon demand for loans. The clearing banks have 
bought some May and early June Treasury bills at } per 
cent., while there has been special buying of early April 


Treasury bills. 
— Feb. 25, Mar. 4, Mar. 11, Mar. 18, 


1937 1937 1937 1937 
oO, o/ o/ oO 
/0 9 2 2 
Bank rate .......seee0 steeeeee 2 2 2 2 
Clearing banks’ deposit rate 4 4 t 4 
Short loan rate :-— 
Clearing banks .......+0++ ¥-L1* $}-1* $21° $?1° 
OtheTS .......ceceeeeeceeeeeres §-} : § Z 
Discount rates :— 
Treasury bills .......++++++++ 4 * * + 
Three months’ bank bills i-*% u-*® t-% 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of matunty, 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 

There is likely to be some pressure for funds on March 
30th. The market will be applying heavily for Treasury 
bills to be paid for on that day, so as to secure June 
maturities; and March 31st bills may not be easy to 
secure, as they have a day less to run and so the Gov- 
ernment may try to obtain a higher price. Conversely, 
the market will have few bills maturing that week before 
April 1st, as it did not apply for bills to be paid for at 
the end of December. It is suggested that the special 
buying of bills already in evidence 1s designed to ome 
the pressure at the end of this month, by putting the 
market in funds before that date. This week's increase 
of {4.8 millions in Government securities held by the 
Bank may indicate the origin of this buying. It is also 
possible that the Exchange Equalisation Account has 
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been taking in Treasury bills against its recent gold sales 
to France, but this would not appear in the Bank return, 
though, of course, its effect is complementary to the 
Bank's purchases. 


* * * 


The Bank Return. — This week there is a slight 
reduction in the note circulation. With Easter only ten 
days ahead there normally would have been an increase, 
as Easter shopping is already beginning, while the banks 
must be replenishing their various local currency 
reserves. Thus the reduction provides strong evidence of 
French dishoarding, which is supported by reports that 
notes of large denominations are being paid back into 
the banks :— 

BANK OF ENGLAND 
Mar. 18, Feb. 24,Mar. 3,Mar. 10, Mar. 17, 
1936 1937 1937 1937 1937 
£ mill. { mill. { mill. { mil. £ mill. 
Issue Department :— 


RGGI |: <snnscddedsbersbansven 200-6 313-7 313-7 313-7 313-7 
Note circulation ...... 404-4 455-1 461-0 464-5 463-8 
Banking Department :— 
ONTO cisicsnesscesncens 57-0 59-3 53-6 50-1 50-8 
Public deposits......... 16-9 13-0 15-2 17-0 22-8 
Bankers’ deposits...... 90-8 100-4 93-8 93-8 94-0 
Other deposits ......... 37-2 37-9 37-7 37-7 37-3 
Government securities 80-2 85-0 85-1 90-1 94-9 
Discountsand advances 8-6 4:9 4-3 4-2 3°8 
Other securities ...... 17-5 20-3. 21-9 22-3 22-9 
Proportion...........+++: 39+ 3%39-1% 36°5% 33-7% 32-I% 


The chief changes in the banking department are an 
increase in Government securities, explained in the Note 
on the money market, and an increase in public deposits. 
The latter is due partly to the revenue influx and partly 
to the week’s discrepancies between Treasury bill pay- 
ments and maturities. The two movements have cancelled 
each other out, so far as the supply of bank cash is con- 
cerned, and bankers’ deposits are therefore unchanged. 


* * * 


The Foreign Exchanges.— Both spot and_for- 
ward francs were bid early in the week, and so the spot 
rate came down from Frs. 106.50 to Frs. 106.38, while 
the three months’ discount narrowed to Frs. 1} dis- 
count. Tuesday’s riots in Paris had an unsettling in- 
fluence, and in spite of official support the spot rate 
rose slowly to Frs. 106.05. Control operations then 
brought it down to Frs. 106.60 and, after a further 
temporary lapse, to Frs. 106.45. The discount on three 
months’ francs, however, has widened to Frs. 13-7. The 
other rates have been very steady, but with some demand 
for sterling against belgas and Swiss francs. The New 
York rate shows little change at $4.8860. Guilders now 
move entirely with the dollar, and so the sterling rate has 
also remained steady at Fl. 8.93}. Forward guilders are 
at a slight premium. 


* * * 


The National Bank of Egypt.—Sir Edward Cook 
in his address to the shareholders of the National 
Sank of Egypt was able to cite convincing evidence 
of the way in which the primary producing countries 
were sharing in recovery. The Egyptian cotton crop 
had been of record size, and sales to merchants 
and exporters were about {E26 millions, or pro- 
bably {£3} millions above those of the  pre- 
ceding year. The mortgage indebtedness of land- 
owners was less than it was before the War, and those 
who were not hopelessly involved should be able to 
make headway in discharging their debts. The facilities 
provided by the Crédit Agricole should help the small 
cultivator to keep out of the hands of the money- 
lenders. To sum up Egypt’s position, the State finances 
were sound, and the trend of import trade, savings bank 
deposits and the consumption of sugar all pointed to an 
appreciable increase in the national purchasing power. 
Indian foreign trade had also increased for the third 
year in succession. Egypt is not the only primary pro- 
ducing country which is improving her position in this 
way, and this general recovery holds out new hopes 
both for British export trade and also for British 
banking and finance. 


Bank of Canada.—Mr Towers, the Governor oj 
the Bank ot Canada, gave a very interesting review ot 
Canadian economic conditions in his address at she 
second annual meeting of the bank. So far as th, 
bank’s own position was concerned, more active 
trade, higher prices and also the year’s statutory 
reduction in the chartered banks’ note issues had led 
to an expansion of $28.8 millions in the bank’s not, 
circulauion. The bank’s capital had also been increased 
by $5.1 millions, as the result of issue shares to th; 
kederal Government under the amending Act of last 
year. The bank, however, had added $46 millions to its 
investments, so that the net result of these and certain 
minor changes was an increase of $12.6 millions in the 
chartered banks’ cash. Thus Canada, like other 
countries, has expanded the credit base, and the jm- 
mediate consequence is that Bank rate has remained 
unchanged at 2} per cent., while there has been practi- 
cally no need for the bank to offer loan or rediscount 
facilities. Mr Towers, it should be said, regarded th, 
bank’s acquisition of securities from a different angle, 
for he was at pains to point out that the sale of these 
securities to the bank did not necessarily mean that the 
savings of the public had diminished. Surely the real 
point is that the Bank of Canada has seen fit, presum- 
ably in execution of its functions as a central bank, to 
buy securities to a point which has increased the 
chartered banks’ cash resources and expanded the credit 
base. The secondary consequences of this policy are to 
be seen in the improvement in internal trade, in the 
achievement of an active external balance of payments, 
and in the repayment or repatriation of external debt ; 
and here Mr Towers made the point that a large activ: 
balance is characteristic of the early period of a 
Canadian recovery. Meanwhile the Canadian dollar has 
exhibited a remarkable steadiness, its range of fluctua 
tion in New York for last year being less than 1} per 
cent. It would be obviously wrong to ascribe Canadian 
recovery wholly to the banking policy of the Dominion, 
but Mr Towers erred on the side of modesty by omitting 
an explanation of the way the Bank of Canada’s pur- 
chase of securities had enabled the banking system to 
expand the supply of credit in conformance with the 
progress of the Dominion, and so to promote recovery 
still further. 


* * * 


Australian Banking Trends.—The latest  hall- 
vearly report of the Commonwealth Bank shows that the 
trend of bank deposits and advances is still upwards. 
Total figures for the trading banks, including — the 
Commonwealth Bank itself, are shown in the following 
table: 

1934 1935 1936 


December fA. mill. £A. mill. #4. mill 

Deposits (bearing interest) ............ 222-4 211-2 215:1 
(not bearing interest) ....... 113-2 121-0 127°0 

IID rcadiviakisacntrvacdcacsadacs 335°6 332-2 342-1 
Savings Bank deposits .................. 212-9 220-5 224:2 
RI tacit cesta acini cies eos 254:-9 269-2 277°9 


The total of advances excludes Government securities. 
The table shows that, no doubt because of the trade re- 
vival, there has been a further change over from time 
deposits (bearing interest) to demand deposits. Bank 
clearings have also expanded since 1935, but are still 
below the 1938 level. The ratio of advances to deposits 
has remained practically unchanged during 1936, but the 
Commonwealth Bank suggests that the year’s higher 
export receipts have enabled many frozen advances to b« 
repaid. This implies an improvement in the quality 0! 
the advances. The report states that the export price 
index rose in January, 1937, to its highest point since 
August, 1928. There should therefore be an appreciable 
favourable balance of payments for the current year to 
June 30, 1937. This should be replenishing the banks 
London funds, and the report expresses the hope that this 
is being done. Unfortunately, the banking statistics give” 
in the report are incomplete. It would be very helpful 
if separate returns, covering a term of years, could be 
given for the Commonwealth Bank and the trading 
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banks, and also if these returns could include cash. 
London funds, investments and other important items, 
as well as deposits and advances. At the moment it is 
difficult to deduce from the report any complete picture 
of the trend of Australian banking, and in particular of 
changes in London funds, which, for good or for evil, are 
the main cash reserves of the banking system. The report 
states that money is now more plentiful, while the rising 
trend of interest rates has now been arrested and may 
cven before long be succeeded by a decline. It would be 
useful to have complete details of the changes which 
provide the basis for these views. 





Insurance Notes 


Standard Life Assurance.—l or the tenth succes- 
sive year the annual rate of bonus declared by this 
company is 42s. per cent., calculated on the sum assured 
and existing bonuses. The ability, even in these days, 
to maintain this high rate is as clear as the apparent 
intention of the directors not to declare an even higher 
rate. The valuation basis is very stringent, being based 
on the A'92429 Ultimate Table, strengthened by the use 
of select premium and combined with interest at 2} per 
cent. This rate of interest is also used in valuing the large 
annuity business, while all annuitants are treated as 
select lives at the date of valuation; in addition, an extra 
reserve is held to allow for exceptional longevity of 
annuitants. The results of the last two valuations are 
given below : — 


1935 1936 
é d 

Surplus earned during the year ...... 429 665 458,175 
Surplus income transferred from Guar- 

I ove vas «kekdesaenenseceus 38,509 38 802 

Brought forward from previous vear ... 31,229 30,970 

499 403 527 947 

lo Bonuses to policyholders .... . 368,433 396 582 

[ransfer to inner reserve ......... 85.000 85,000 

POMBION FUME onc iecsccccccsceccs ; 15,000 15,000 

Carried forward to next yea 30,970 31,365 

499 403 327,947 


New ordinary life business amounted to £4,074,000 com- 
pared with £3,910,000, and constituted the fourth suc- 
cessive record year. In addition, group life assurance 
amounts to £502,000. Immediate annuity considera- 
tion moneys fell sharply, however, from £561,000 to 
£219,000, while premium income of £1,784,000 showed 
a substantial increase of {121,000 in the year; the 
increase in the renewal premiums was greater, as single 
premiums fell from £78,000 to £32,000. Death claims 
actually fell, by £25,000, to £560,000, and surrenders, 
by £46,000, to £219,000. Some {£85,000 is again trans- 
ferred from the life account to inner reserve; on the 
other hand, that account is credited with £39,000, being 
surplus income from the guarantee fund. 


* * * 


The guarantee fund of {1,700,000, consisting of 
£850,000 5 per cent, perpetual stock and £850,000 
general reserve, is available as additional security for the 
life assurance and annuity contracts; in the event of a 
winding-up the stockholders would have no claim for 
capital until the claim of the policyholders and annuitants 
had been met, and then only to the extent of £850,000 
of the surplus assets. Theoretically this additional 
security may be regarded as of special importance to 
the without profit policyholders and to the annuitants, 
but the point is not one of any practical importance 
owing to the extreme remoteness of the contingency. 
There is nothing, remote, however, about the surplus 
income from the guarantee fund, which meets about 
10 per cent. of the whole cost of the annual bonus. The 
net rate of interest on the life fund is only 3d. per cent. 
smaller than in 1935 and amounts to £4 15s. 2d. per 
cent. While the Standard no doubt enjoys special invest- 
ment facilities from its international activities, this 
specially high net rate of interest is due also to a con- 
servative valuation of the securities and to the taxation 


advantages accruing to a large annuity business. Again 
interest on that portion of the funds applicable to foreign 
business is not taxed in this country. Total assets in 
creased from {27,166,000 to £28,228,000. Some £224,000 
of this increase is due to an item appearing for the first 
time, and consisting of loans to a subsidiary named 
o lhe Heritable Securities and Mortgage Investment 
Association Ltd.’’ Loans at £3,199,000 were £642,000 
greater; British Government. securities showed some 
decline, as did also combined Indian, colonial and 
foreign Government. securities. Debenture stocks at 
{7,921,000 and preference stocks at £2,4601,000 were 
practically unchanged, but ordinary stocks increased 
Irom £2,877,000 to £3,667,000, This holding of ordinary 
stocks excludes £250,000, the book value of the entire 
Issue of 50,000 shares of £7 each fully paid in the sub 

sidiary mentioned above, 


* * * 


Equity and Law Life.—New life assurances in 1936 
constituted another record for the Society, being 
44,059,000 net of re-assurances against 3,931,000; in 
addition, new sinking fund policies showed very large 
expansion trom £997,000 to £4,794,000. The Equity and 
Law has become particularly identified in recent years 
with annuity business, and obtains a considerably greater 
volume of this class of contract than any other office 
in the country. Last year consideration moneys for 
immediate annuities amounted to {2,510,000, entailing 
annuity payments of £208,000 against {2,399,000 and 
£201 000 in the previous year. Mortality appears to have 
been particularly favourable in 1936, as the amount 
paid in death claims, namely 4 363,000, was the smallest 
for many years, and compares with {466,000 in 1035 
The gross annuity payments during the year increased by 
no less than £186,000 to £070,000, and one striking 
effect of the large annuity business is seen in the low 
effective rate of income tax, now I1d. for each {1 of 
gross interest credited to the lite assurance account. The 
net rate of interest earned on the entire funds, excluding 
reversions, increased by Is. 6d. per cent. to {4 8s. 6d. 
per cent. During the year total assets rose sharply 
trom $21,559,000 to £26,045,000. There were large in 
creases In mortgages —those on properties in the United 
Kingdom from 43,544,000 to £5,091,000, and on propel 
ties outside the United Kingdom trom £5,000_ to 
$235,000. Loans on personal security. amounted — to 
£240,000 against $3,000, but poli Vv loans showed some 
small reduction at 41,699,000. British Government 
Securities rose from 11,761,000 to 42,060,000, but com 
bined Indian, Colonial and Foreign Government Secur! 
ties tell by 17 per cent. to 41,389,000. Debentures and 
Preference Stocks showed moderate increases, while 
Ordinary Stocks increased by 41,332,000 

* * * 


Scottish Equitable Mutual Life. —1I he close of the 
financial year of this Society, which was formerly 
March rst, has been altered to December 31st, and the 
accounts now published refer to the ten-month period 
March to December, 1936, inclusive. New sums assured 
amount to £1,595,000, compared with £1,915,000 toi 
the whole of 1935, and the net annual rate of interest 
earned on the life assurance fund fell from £4 5s. gd. per 
cent. to 44 2s. 7d. per cent. Total assets increased trom 
{11,396,000 to £11,611,000. There was no pronounced 
change in the classification of the assets; a reduction 
in British Government Securities and ot! 
{17,000 in Indian and Colonial Government Securities 
contrasted with an increase of 436,000 in Foreign 
Government Securities. Debenture Stocks at £2,954,000 
with £2,973,000 in the previous year, and 
Preference Stocks increased by {48,000 to £896,000. 
Ordinary Stocks, excluding the shares of the Society > 
tv, the Standard Property Investment Company 
declined by £17,000. The shares in that subsidiary have 
now been made fully paid, resulting in an increase 1n 
the holding from {74,000 to £244,000. The Reserve 
Account remains unaltered at £250,000, and the market 
values of the investments are stated to be substantially 
in excess of the book values. 
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THE STOCK EXCHANGE 





The Progress of British Oxygen 


To the philosophical investor, the life history of com- 
panies is no less fascinating than the study of men. Some 
companies struggle against apparent doom and reach 
high eminence; some are weakling speculative enter- 
prises fated never to reach manhood’s estate; others 
attain a respectable but somnolent middle-age. But com- 
paratively few in this competitive world achieve their 
jubilee and retain their youthful vigour. This latter 
state, however, is that of the British Oxygen Company. 
In 1881 the scientist, Brin, published details of his 
oxygen process. Five years later Brin’s Oxygen Com- 
pany was formed—the foundation of the British Oxygen 
Company of to-day. Brin’s method has long been super- 
seded, and the company’s operations now extend far 
beyond its descriptive title. By the modern process, the 
component gases of the atmosphere are “ fixed ’’; in 
the broad sense, therefore, the company has unlimited 
raw material for producing oxygen, nitrogen and the 
rare atmospheric gases. Other important industrial gases, 
including acetylene and hydrogen (for welding and steel 
cutting) and nitrous oxide, familiar to those who seek 
painless relief in the dentist’s chair, are now produced 
in the group’s plants, of which there are 31 at home and 
23 in Africa, Australia and India. 

The company, despite its fifty years, serves a group 
of industries which, from the technical aspect, are mainly 
new. The oxy-acetylene flame—the legendary ally of the 
safe-breaker—has opened up new methods of steel con- 
struction, while the electrical welding process, in which 
British Oxygen is interested through Quasi-Arc and 
Ferro-Arc, is now being widely adopted. Sir Josiah 
Stamp’s recent speech to L.M.S. stockholders endorsed 
the advantages of welding for rolling-stock construction, 
and its importance for engineering, shipbuilding and 
armament work is obvious. British Oxygen does not 
enjoy a monopoly in the welding business, nor is welding 
its sole concern. But this branch symbolises the position 
of British Oxygen as an essentially modern concern. 

How has the company’s position been achieved? 
Eleven years ago, its ordinary capital stood no higher 
than £750,000, and £236,000 of debentures were out- 
standing, bearing interest at the significantly high rate 
of 8 per cent. In that year the amount earned for 
ordinary dividends was no higher than £13,105, but the 
directors, with greater confidence in the future of their 
undertaking than the circumstances of the time appeared 
to warrant, over-distributed the earnings of 1925-26 and 
of the following year. Their anticipation proved right; 
earnings rose rapidly in 1929-30, and the company, 
strengthened by the absorption of the Allen-Liversidge 
group, made vast strides as soon as economic recovery 
began. In 1933, and again in 1934, ordinary earnings 
doubled, and the total earnings reached the record level 
of £359,601 for 1935. 

The onset of depression, paradoxically, gave the 
company an opportunity to augment its technical 
strength. At the end of 1930 it acquired control of the 
most formidable competitor in the acetylene business— 
Allen-Liversidge and its two subsidiaries. In 1932 this 
process was carried a stage further by the acquisition of 
the patents operated by Metal Industries for the storage 
and transport of liquid oxygen. Another oxygen business 
was absorbed in 1934, and within the last three months 
British Oxygen has taken over Quasi-Arc, previously 
controlled by Turner and Newall, for {170,000 nominal 
ordinary stock, and also the capital of Ferro-Arc Weld- 
ing, with which British Oxygen had been previously 
associated, . 


The present organisation of British Oxygen, as our 





chart suggests, is simpler than that of most companies 
of its size. The predominant operating interests are con- 
trolled by the parent company itself, for interests in sub- 
sidiary companies account for little more than one- 
quarter of total assets, which slightly exceed £4 millions. 
British Oxygen is thus primarily an operating company 
and only secondarily a holding company. Among its 
subsidiaries we may distinguish four companies which 
control the company’s overseas interests. Two industrial 
gas companies and Shorter Process—which operates a 
metal-hardening process—form a second group. The 
newly-acquired welding companies may be distinguished 
in a third section, and the Sparklets interests provide a 
fourth. 

In the past, it is not unfair to say that British Oxygen 
has tended to take a less advanced view than some ot its 
industrial peers of the merits of detailed financial dis- 
closure in its annual accounts. By its decision last year, 
however, to include the full share of profits due trom 
subsidiaries in the parent company’s accounts, and to 
set up a central depreciation reserve, the board comes 
into line with the most modern practice. In past years 
the profit and loss account has provided only a partial 
indication of the group’s total earnings. For 1935, 1n 
particular, profits were struck after providing as much 
as {250,000 for depreciation, and the subsidiaries also 
retained a substantial part of their profits to meet capital 
expenditure. . 

Yet even this partial record (as the accompanying 
table shows) shows spectacular progress. And it 1s 
backed by a strong balance sheet—strong in the sense 
that visible reserves are not large but that assets are car- 
ried on conservative valuations. But the past decade has 
proved that British Oxygen is not immune from trade 
fluctuations by the mere fact that it is interested in 
new industries. The fall in earnings during the 
depression may have been due in part to prudent direc- 
torial estimation, but in general the fluctuation in 
earning power was comparable in degree with that of 
concerns like Associated Portland Cement and Turner 
and Newall. It has been the coincidence of industrial 
recovery with the rapid growth in the industries served 
by British Oxygen which has produced the unusually 
sharp expansion in profits during the past four years. Is 
this trend likely to continue? 

In the market’s judgment the answer is affirmative. 
British Oxygen {1 ordinary stock stands at I2Is., and 
yields no more than 2.22 per cent. on the dividends 
and 2.45 per cent. on the earnings of 1935. A substantial 
increase in earnings and dividend is thus expected; while 
capital bonus possibilities are always present 1n the 
mind of the optimistic buyer. But to restore the 
shares to a 4 per cent. dividend yield basis the distribu- 
tion for 1936 must be increased to 24 per cent., com> 
pared with an average of 13.44 per cent. for 1935. This 
figure suggests a readiness on the part of investors ‘0 
discount the fruits of 1937. Clearly, British Oxygen '5 
not a cheap share for the short-term speculator; 1's 
investment merits are of a more solid order. 

Justification of the present level of the shares depends, 
in fact, on two things: first, the maintenance of a high 
level of activity in the large-scale construction indus- 
tries; and, secondly, on a further increase in the pat 
played by welding in modern building practice. On 
neither score should there be serious doubts. Britis) 
Oxygen may not be an armament share in the direct 
sense, but it serves a range of direct re-armament indus- 
tries. British Oxygen combines a progressive peace-time 
trade with a significant re-armament interest. And the 
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_ ANALYSIS OF BRITISH OXYGEN ACCOUNTS 











| ars th ‘ Nine . . 
on _ Years to March 31st ! Months Years to December 31st 
| ogee eee ae ee Te a to —— — j ern ) _ 
gre | > | an 4 . , Dex 31, j | 
192 1927 | 1928 1929 | 1930 | 1930) 1931 1932 | 1933 | 1934 1935 
1 ioe ion ! <i os 7 °; wer 7 - 7 ' . 
SHARE & DESENTURE CAPITAL: - | ¢ | | ¢ | ¢ ’ , , : , 
8° Debenture Stock ; | 235,950 | 231,490 | 226,690 | 221,520 | 213,240 | 209.710 . ’ 
co ie : Seas Stock 754) (HM) = = | { SOO aa SM Ww) S00 00) SO) OOD i Soma Oe 
rdina . sow, | 490,000 | 730,000 | 750,000 | 771,870 | 771,870 1,194.09] 1.194.091 1 21.519.09] 657.11 ) 7 
PROFITS AND DIVIDENDS : PB a | ene See eee 
Total Profits J | 114,530 |} 94,228 151,943 l162.182 163,983 79.603 74 432 Q4.135 186.399 | $59,979 S5E.928 
Debenture mterest, ‘tax, et 101,425 | 61,455 | 68,955 | 60.322 | 23.605 | 17.704 4, ron 1.500 100 Q's 
specifi Reserves | } , ‘i : } 5000 50) MM 
sesiiaeaeiass Dividend ...... | 42 500) 42.500 82,500 | 32500, } 42 50K) 
Earned 13,105 a2 tt 3 S2 GSS 101,860) (140.377 G1N99 1? 660 60 4335 r5?.399 300 379 ! EAD 
> ae . aa ah. a : aes | ~¥ ie 
y Capital Paid 60,000 | 6O,000 735,00) | 75.000 77,187 | 46,312 35.893 77616 | 396,718 | 248.567 1 444185 
Earned “,, | 1-8 | 1-4 11-3 14-5 20-6 | N86 3.0 Soil | 10-4 19-0 | 
Paid % 8 8 10 10 0 | 6a | 3 «i 9 15 | 154 
lo General Reserve YS, 444 84569 7 | 25,000 75,000 (MK 
otal Carried Forward 1 172,374 | 145,147 | 153,135 S1.652 144.842 | 76.86] 64.365 54,490) 45.171 21.983 2 390 
BALANCE SHEET ITEMS: | | | ; 
bixed Assets, ine luding Investments ... 711,705 | 692,134 | 666,157 | 641,706 | 873.548 | 870,426 » 1,155,996 1.398.845 1 1.340.058 | 1.364.518 1.354.008 
Interests in subsidiaries 278,825 | 276,937 | 263,768 | 261,953 | 278.971 | 270.053 $296,196 248 122 | 297.493 | 762.972 | 1,043,601 
Net Current Assets (after final dividend) $46,809 | 341,189 388 487 | 441,793 | 271,881 | 299,417 657,711 676,615 771,781 | 426,609 | 987,308 
seneral Reserve 151,656 151,656 | 151,656 | 250.0000 250,000) | 333.569 O50 S000) 51MM) 275.10) | Ss 08 4.21 
1) Actual, plus capital bonus of one preference share tor six ordinary held After providing 414.432 ¢ W ISsi ( ; Atter crecitima 
£7,306 profit On sec urities sold. (g) Written oft shares in subsidiaries (t) 19 per cent. on old capital or 14-8 per it. ome amet ed Capital y) And 
ipital bonus of 28°57 per cent. in ordinary shares k) Before capitalising share bonus 
m | 
BRITISH OXYGEN GROUPING 
Note.— Where italic figures appear under ‘‘ Main Holdings ” they relate to the Company immediately preceding 
Main Holdings; Directors ! Main Holding | 1) 
Ref } Paid-up Capital }_ oie a D — I p Capital | 
No Company | (Ord. unless a { ’ No \ Company i. unk | | 
| otherwise stated) | B.O.C. Other | Total] BOC. I therwise stated) | B.O.C.! 44). fy yf B-Ou" 
| xc apadl | « | N \ Ser } &e 
| | 
! 
{ ae j = ,~ _ \ ! f 
a | 
| apes OXYGEN CO.,  /{ PREF. 500,000 Le | t Shorter Process ( §,625 | 84 4 
| LTD | \ORD.2,655,674 | (ay ie? 7 Hydrogen Oxygen & Phint 158,428 | 96-3 | } 9 4 
l | Comun onwe: ith Industrial | f | 
Gases | Exceeds | ae Dijaiti deca Ree Sf On 2H MH 96-3 1\ ; 
2 | Indian Oxygen and Acety- | | Not | 50", . — eS \ Founders’ 1,500 iY if 
j lene Vailable ‘1 do 8 Quast-Are ¢ + I y 
3 | Atric an Oxygen and Acety- | | | . dro Welding ( f Pre 9.900 |, 
| lene Propy L) do. | ( Se bel 
4 {| Industrial Gases (1.F.S .* 19,200 | 32-8 | 61-7b! 6 2 1 pee a a In aoa) ‘ 
| . <a 6,000 loo one — | Ord 45,00) 4 f 
a | Ord 12.815 roo ) 
( ( rye! 4 > es 
5 | Liquid Oxygen { | Manavemt. 525 | 100 | Ti } 10(i) | Sparklets (India) Sa 
we ea t Rt a eee — 
a) Metal Industries holds £774,000 ordinary. Turner & Newall hold £170,000 ordinary h) Held by Hammond Lane Foundry 4 ) Held by tw 
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recent tendency tor commercial construction to take up 
the slack in house building should favour the company. 

The prospects for British Oxygen, therefore, seem 
favourable. On the supply side, the company 1s not 
markedly vulnerable to the effects of rising costs. But it 
depends upon imported calcium carbide for the pro- 
duction of acetylene. Early in 1936 powers were sought 
by the company to erect a hydro-electric station in Inver 
ness, but two private Bills promoted by the company 
have been rejected outright on second reading. In last 
week's debate on the second measure, the economies of 
hvdro electric power, as opposed to steam generation, 
were stressed, and one speaker mentioned a difference of 
£112,500 between the two equivalent to 
over 4 per cent. on the ordinary stock. The implica- 
tions of Parliament's free vote in this matter are dis 
cussed on page 636 of this issue, but for the time being 
a promising development of the company must remain 
in abeyance. 

The investor, however, need not take an unduly 
serious view of this set-back. Clearly, the company’s 
expansion will not be checked over the next few years 
merely on this account. And there remains a possibility 
that some scheme of the nature the company envisages 
will ultimately secure Parliamentary approval. On strict 
investment merits, British Oxygen ordinary stock, 
though not cheap, is reasonably valued in relation to 
prospects over the next few years. It ranks among the 
progressive industnals, like Murex and Turner and 
Newall, which combine the advantages of expanding 
technical scope with strong finances. And for the more 
speculative investor, Metal Industries ‘‘ B’’ shares at 
50s. offer an important equity in British Oxygen and a 
relatively cheap participation in the scrap steel industry. 


pr CESSES 





Investment Notes 


Outlook for Industrial Shares.— There is a tide 
in the affairs of the market which, taken at the ebb, 
leads on to fortune. But although buyers have been 
nibbling at the solid investment issues, like bank and 
electricity shares, the industrial market’s improvement 
this week has been in tone rather than in quotations. 
The three-week holiday account has obviously set a 
limit to renewed speculative interest. Yet the feeling 
that the recent fall in industrials has been overdone is 
widely held in professional circles. It is argued, in parti 
cular, that the fall in brewery shares is now less justified, 
since the Chancellor has introduced the Defence Loans 
procedure and is within sight of a small surplus. But 
pre-Budget guessing, however reasonable, is always 
speculative, and the taxation argument may not apply 
so readily to tobacco shares. Among industrials gener 
ally, the argument that shares with progressive industrial 
or re-armament prospects are still conservatively valued 
is attracting some consideration. The Financial News 
index of 30 active industrial ordinary shares reached its 
“high ’’ of 124.9 in the middle of November, and fell 
as low as 118.1 towards the end of February. But on 
Tuesday this week the index stood no higher than 116.3. 
Since the end of February, in fact, a partial recovery 
of 2.2 per cent. has been succeeded by a further drift 
of 33 per cent. The significant improvement, however, 
in the index by Thursday (when it had advanced by 1.8 
points to 118.1) suggests that prices may have grounded, 
at least, and that the technical clearing-up which has 
been so markedly in evidence during the past few weeks 
is steadily accomplishing its task. 


* * * 


The investor, however, is now fully aware that he 
must treat every industrial share strictly on its merits. 
And the larger issue which confronts him is to choose 
the winners in the race between rising costs and rising 
prices for manufactured goods. The spectacle of credit- 
able dividends and profits, followed by a setback in 
share prices has been prevalent recently, and is not so 
irrational as it appears. Many industrial ordinary shares 
stood recently at levels which discounted a fairly marked 
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increase in earnings; others are still valuing the pro 
pects of 1937 by yield levels significantly below 4 per 
cent. In other words, the mere maintenance of profit 

g 


is not sufficient to maintain the majority of current share 
prices. And it an increase in turnover is offset by ro. 
duced profit-margins arising through higher costs—g 


phenomenon for which the Radiation and Indestructjb}. 
Paint results this week may perhaps be called jp 
evidence—an adjustment of share values is not yp. 
reasonable. But among the “ progressive earnings 
shares ’’ (to which new recruits may be attracted as 
increased costs are passed on, through such co-operative 
action as the paint industry has announced), the dowp. 
ward adjustment may have been carried far enough for 
the time being. Yields of 4) per cent. on Associated 
Portland Cement and good coal and engineering shares. 
at least, do not suggest excessive valuation by present 
standards. 
* * * 


Commodity Share Week. -Whatever problem, 
may be exercising the industrial investor, the commodity 
share operator continues to reap his speculative harvest 
Again, it has been a rubber week, on the rise in th 
commodity to 123d. Dealings have been heavy, yet the 
willingness to take intermediate profits has also been 
evident. But no especial sigmificance appears to attach to 
the fact that prices closed slightly below the best from 
Wednesday, for the shares have been advancing strongly 
for some weeks. Yet on the calculation that the prevail: 
ing level of prices does no more than discount tenpenny 
rubber, this week’s advance in rubber shares cannot be 
regarded as unjustifiable on prospective earnings con- 
siderations. Within the present context of restriction, 
the possibility for a further advance in rubber shares 
cannot be ruled out, for the Committee (as we show in 
a Note on page 637) has evidently lost its whip hand 
over the market, and all criteria of ‘‘ reasonably re- 
munerative rubber prices ’’ have been swept aside in the 
speculative rush to cover consumers’ demands. Similat 
technical conditions appear to apply to tin—which Is 
probably the strongest among the base metals—but tht 
irregular fluctuations in the metal market, after breaking 
through £300 per ton at the end of last week, have 
given the share market no definite lead. Special selling 
i anticipation of the N’Changa issue, appears to have 
been responsible for the poor condition of the Rhodesian 
market, and the trend of the metal itself, after the publi- 
cation of the February figures, was not auspicious. 
Meanwhile, speculation is spreading among the lesse! 
known commodity shares, such as Sudan Plantations, on 
the sharp movements in Egyptian cotton. And_ th 
market would welcome a good equity in rising wheat 
prices—if it could find one. Canadian Pacific common, 
even after this week’s setback to 153d., are not attractiv 
in relation to earnings prospects, and Hudson's Bay 
ordinary shares are already on a low earnings yield basis 
There are signs, perhaps, that speculation in commodit 
shares is being overdone—and the adjustment of coppe! 
and diamond shares, together with oil shares, should 
vive the exuberant operator ground for thought. It ls 
conceivable, however, that opportunities exist among 0! 
which have been obscured in the frenzied 
gambling in base metals and rubber shares. 


issues, 


* * * 


Investment Trusts and Treasury Policy.—Even's 
have endorsed our suggestion that the purpose of th 
Foreign Transactions Advisory Committee was not te 
mitigate but to perpetuate the Treasury's control ol 
foreign issues. Recently an intimation was privately 
made that the Committee, in effect, did not regard inst 
tutional investment in overseas securities as necessarily 
outside their purview. One aspect of this question has 
been given additional prominence by the reply 0! Mt 
Chamberlain to a question in the House of Commons 
by Sir J. Mellor on March 16th. The Chancellor declared 
that he concurred in the Committee’s opinion, express°" 
through their chairman, Lord Kennet, that investment 
trust Companies proposing to make new issues should 
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confine the proportion invested abroad ‘‘to. the 
minimum necessary to the conduct of the business in 
accordance with the ordinary practice of investment 
trusts,”’ and, further, that if the actual proportion were 
‘unusually high ’’ it should be reduced as occasion 
might serve. It is immaterial whether the initiative in 
this question came from the Committee, or whether the 
Treasury handsomely confirmed its own suggestion after 
sending it to the City for stamping. The important point 
is that the process of mapping out the territory of contro] 
js tending, inevitably, to impose increasing restriction 
on business as it has been carried on in London for wel] 
over half a century: What is now in issue is not the 
expediency, for exchange or other reasons, of main- 
taining an official censorship over exports of British 
capital, but the expediency of effectively extending its 
area by progressive re-definition on bureaucratic lines. 


* * * 


Whatever the merits of the Committee’s (or the 
Treasury’s) policy in itself, however, there can be no 
defence of vagueness and uncertainty in official pro- 
nouncements. What is ‘“‘ the ordinary practice of invest- 
ment trusts ’’ in the matter of overseas holdings? In the 
course of a detailed analysis of investment trust finance, 
in a Special Supplement to The Economist of Decem- 
ber I, 1934, we showed (page 7) that in 1933 some 97 
companies published geographical figures of their hold- 
ings, Which were distributed as follows:- 


Percentage U, Rest of USA ss rare nant 

Distribution Kingdom Empire od outh iroy of 
. : America W< rid 
o o/ oO O/ o-/ oO 

0 40 9 4/0 oO oO 


Calculated on market 

values (41 Co.’s) ... 48-0 11-3 11-8 11-7 11-6 5-6 
Calculated on book 

values (56 Co.’s) ... 40:4 13-2 10-2) 15-2) 13-1) 7-9 


It will be seen that, in 1933, on each basis of valua- 
tion taken, the holdings of this large and representative 
sample of companies were, to the extent of more than 
half the total, outside the United Kingdom. Even if the 
British Empire holdings were excluded, the “‘ foreign ’’ 
percentages were as high as 40.7 (market values) and 
460.4 (book values) respectively. The distribution may, 
of course, have changed somewhat since 1933. Holdings 
in the United States, for example, probably represent a 
larger proportion to-day. But an analysis prepared by 
a Stock Exchange house, incorporating reports up to 
October 22, 1936, shows that of 126 investment trusts 
publishing particulars of their geographical distribution, 
some 85 had less than 50 per cent. invested in the 
United Kingdom last year, and only 41 had 50 per cent. 
of more so invested. Empire holdings outside the United 
Kingdom were given separately for 107 companies. They 
accounted for less than 15 per cent. of the whole in 63 
instances and for 15 per cent. or more in only 44 Cases. 
The evidence suggests, therefore, that a significant share 
of investment trust money is still invested in foreign 
countries. We suspect, however, that any new trust 
which proposed to place anything like half its resources 
overseas would have difficulty in persuading the autho- 
rity that its own view of ‘‘ the ordinary practice of 
investment trusts’’ coincided with that of Mr 
Chamberlain, 


* * * 


I.C.I. and the Lords.—The House of Lords has now 
delivered judgment on the scheme of Imperial 
Chemical Industries for consolidating its deferred capital 
With its ordinary capital. The judgment found the 
scheme fair and equitable in substance, but irregular 
in its presentation at class meetings of the different 
shareholders. In the opinion of Lord Blanesburgh, the 
deferred shareholders’ meeting was not a separate meet- 
ing within the meaning of the Company’s Memorandum 
of Association. Nevertheless, the extraordinary resolu- 
tions might be taken to have been duly passed, because 
the regularity of the meetings was not directly in issue 
on the petition which the Court was considering. The 
company’s action, in short, was criticised in modo, but 
confirmed in re. It is now possible, therefore, to sum- 
marise the lessons for investors generally which emerge 








































Fifteen Moorgate 
Unit Trusts Ltd. 


Offers widely diversified in- 
vestments in British industry, 





combining a high degree of 
safety with a good income 
yield. These include :— 


INVESTORS FLEXIBLE 
TRUST 
Results for complete financial year 
not yet avaiable. Yield for first 
half-year at the rate of £5: 7: 4 per 
cent. gross, per annum at the current 
sub-unit price. 


INVESTORS SECOND 
GENERAL TRUST 
The actual distribution for the year 
ended March Ist, 1937, was equal to 
a yield, derived trom cash dividends 
only, of £5:4:0 per cent. gross, 
at the current price of sub-units. 


PROVIDENT INVESTORS 
TRUST 
Results for complete financial year 
not yet available. Estimated yield 
£4 :12 :0 per cent. gross, at current 
sub-unit price. 
HUNDRED SECURITIES 
TRUST 
Yield for last completed year equal 
to £4:15:1 per cent. gross, at 
current sub-unit price. 


SECURITY FIRST TRUST 
Yield for last completed year equal 
to £5 :8 : 1 percent. gross, at current 
sub-unit price. 
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from an incident which all concerned would, we may 
presume, have gladly avoided if possible. It is generally 
admitted that the deferred shares in Imperial Chemical 
Industries were regarded, at the time of the company’s 
creation in 1926, as a species of anticipatory capitalisa- 
tion of the considerable economies which the merger 
of the constituent companics was expected to bring 
forth in the fulness of time. And no secret is betrayed 
by saying that the present board, which has done so 
much to bring many of these economies to fruition, 
does not, possibly, take quite the same dynamic view 
of the investment possibilities of the company’s equity 
capital as was taken by its first chairman. 


To-day, the position of the 1.C.1. approximates in 
many ways to that of a great public utility concern. 
And one implication of this fact is the recognition that 
its consumers and its workers, no less than the holders 
of its capital, have a claim to a share of the earnings 
of efficiency and increased demand. Undoubtedly, under 
such a dispensation, the deferred shares had become an 
anachronism, and the existence of their peculiar rights 
was a handicap on the company in meeting potential 
requirements for increased future capital. Nevertheless, 
those investors who bought and held I.C.1. deferred 
under the impression that they were obtaining a high- 
geared equity, had a certain grievance. To the super-tax 
payer, in particular, the shares were attractive, less for 
their dividend possibilities than their prospect of sub- 
stantial capital appreciation. And it is disappointing fer 
the purchaser of a high-powered sports car to find him- 
self merely the owner of a comfortable family model. 
The real mistake, we suggest, was made when the shares 
were first issued. The moral would seem to be that the 
traditional objection to the capitalisation of future 
financial benefits is wholly sound. 
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ARE THE VITAL 
UNINSURABLE BOOKS 
AND DOCUMENTS OF 
YOUR BUSINESS IN 
SAFE KEEPING? 





Business systems are of little value without fire pro- 
tection, for in an hour records that have taken a 
lifetime to create may be destroyed by fire. 


The prudent man protects against fire the books, 
letters and documents which are the very soul of his 
business. They represent years of labour and are the 
foundations upon which the future of the business de- 
pends. They are vital things which cannot be insured. 


The Chatwood Products can be seen at 
The Building Centre, Bond Street, W.1. 


THE CHATWOOD SAFE CO. LTD. 


SECURITY ENGINEERS & MANUFACT 
OF FIREPROOF PRODUCTS _— 


SHREWSBURY, ENGLAND. 
Branch Office : 3 Laurence Pountney Hill, LONDON, E.C.4 
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Industrial Profits in February.—Reports pub- 
lished in February show that for the first time since last 
May the percentage increase has fallen below yo per 
cent. February, however, is normally a quiet month for 
industrial company reports, and the decline, therefor 
has no special significance. The recent figures appear 
below :— 


No. of Rise | No. of Rise 





Reports pub- Com- in Reports pub- Com- in 
lished in panies Profits* lished in panies Profitse 

1935— % 1936— 0 
October ...... 166 29-19 ee 214 13-30 
November ... 160 17-47 July.....cc... 228  15-@ 
December .... 159 12-27 | August ...... 47-14-21 
September .. 107 12.39 
1936— October ..... 146 18-09 
January ...... 12% 13-66 November... 177 13-49 
February ..... 205 9-00 | December... 175 15.49 

BiatOh. ...00000. 236 = 17-39 | 1937— 

Aptil. 22.20.00. 254 9-66 January ..... 110 = 15-92 
May  .cccsccese 269 9-41 February ... 208 8-95 


* After payment of debenture interest. 


The total net profits covered by the February reports 
amounted to £27,956,588, compared with {25,659,684 
for the preceding year. The Imperial Tobacco profits 
alone account for about 4o per cent. of the February 
profits, but contributed only £368,000 to the increase. 
Roughly, one-fifth of the total profits are attributable to 
the utility groups, whose earnings are steady. Invest- 
ment trusts show a 12 per cent. improvement. 


Company Notes 


International Nickel Report.—When a company 
issues complete information regarding its earnings each 
quarter there is nothing for the market to seize upon in 
the annual report. The International Nickel report has 
suffered this penalty of market neglect, but its story is 
impressive. Sales of nickel have reached a new record 
of 168.9 million pounds—an increase of 30 per cent. 
over the 1935 figure. The alloy metals also achieved high 
levels, and copper sales increased by 14 per cent. The 
past year, in fact, confirmed the wisdom of development 
work carried out in earlier years and continued in 
1936 by the expenditure of $11 millions on new capital 
works. Its fruits are apparent in an increase of 41 per 
cent. in total profits and 45 per cent. in common stock 
earnings : — 

(Figures in U.S. dollars) 
Years to December 31, 


1934 1935 1936 


Total incOMe® ........0..6055 27,997,090 38,666,706 54,659,038 


Expenses and taxes ...... 4,188,480 6,108,257 10,008,780 
Interest, depreciation and - 
other provisions ......... 5,321,131 6,471,922 7,814,731 
PII aiiccaccccenscsnisenns 18,487,479 26,086,527 36,865,526 
Preferred dividends ...... 1,933,899 1,933,899 1,933,899 


Common dividends 
Common shares— iG 
Earned ($ per share)...... 1:13 1:65 2:39 

Paid ($ per share) ...... 0-50 0-75 1-3 
Adjustments —............... 42,050} 114,524¢ 260,352 
Transferred to capital sur- 


papaieeuet 7,289,085 10,933,627 18,951,620 


SEMEN GeesiNccnagauunawcsthais 1,000,000 
Earned surplus _............ 30,990,016 44,094,493 59,896, 144§ 
* Including ‘‘ other income.” t Adjustment for taxes. 


+ Premium on debenture redemption. 
surplus of subsidiary acquired in 1936. 
These results, achieved by a conspicuously moderate 
price policy, are the best augury for the far-sighted 
investor. Between 1934 and 1936 nickel prices were 
roughly stabilised, and this year a reduction of £20 pet 
ton has been announced. Contrasted with rocketing base 
metal prices, this long-range policy has an almost 
archaic simplicity. But it is one of the reasons why Inter- 
national Nickel, at $717, are priced to yield only 1.5 pet 
cent. on dividends and only 3.3 per cent. on earnings. 
Essentially, Nickel is a share for the long-term holder , 
who, though he accepts a low present yield, can rel} 
upon the company’s further development and intensive 


§ Includes share 12 
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research. Meanwhile, he has a report which deserves to 
be read for its own sake and as a pattern to others. It 
gives the stockholder all the information which he could 
possibly require—including the somewhat surprising fact 
that the number of common stockholders fel] from 
80,174 at the end of 1935 to 74,287 at the end of 1936. 


* * * 


The London Brick Outlook.—Sir Malcolm Stewart’s 
speech at the London Brick Company’s meeting on 
Monday was full of interest for shareholders. After giving 
a charming memoir of Sir Halley Stewart—a great 
Victorian, and founder of Forders—the chairman re- 
viewed the present building situation in relation to the 
prospects of London Brick. Private house-building 
diminished somewhat last year, especially in London 
and the South, but State-aided house-building under the 
Overcrowding Act raised the total number of houses 
built to a record figure, and factory construction had also 
increased rapidly. Sir Malcolm had no fears of a sudden 
and simultaneous attainment of saturation point in all 
branches of the industry. He described in some detail the 
long-run policy pursued by the company. Clay land 
has throughout been valued at its agricultural price, and 
kilns, machinery, plant, etc., stand at the very low figure 
of {1 per thousand bricks. The works supplying the West 
of England have been doubled, and a new office has 
been opened in Birmingham to meet the expanding 
demand in the Midland areas. A new mechanically 
produced sand-faced brick, similar to the hand-made 
type, and well suited for house-building, will shortly be 
in large-scale production at a low price. The speech be- 
trayed no suggestion of the market’s fears for the future 
earnings of the company. Rather it was couched in 
optimistic terms. The company is not exposed to 
localised fluctuations in building activity, and it can 
secure the economies of an immense scale of production 
and marketing. Many companies whose shares stand well 
below the London Brick 7 per cent. yield level may well 
envy its strength, and even its prospects. 


* * * 


London Associated Electricity——.— The report 
of London Associated for 1936 covers the first full year’s 
operation since the amalgamation of the seven ‘‘ West 
End ’’ electricity undertakings operating under the 
1925 Act, and the results will be studied with great 
interest. Our extracts from the report, tabulated below, 
show an increase of 10} per cent. in units sold, with a 
small reduction in the average price received : — 


1934 1935 1936 
Units sold (millions) ............ 314-5 350°1 386°1 
Average price (d. per unit)...... 1-800 1-686 1-624 


f £ £ 
Total revenue from all sources 2,603,816 2,764,658 2,898,455 


2 


Cost of electricity purchased 1,030,923 1,046,076 1,104,256 
Operating and management... 694,816 713,930 768,672 
GD Ss icnticcinninneevnnes 348,456 340,293 362,860 
Total costs and provisions... 2,171,975 2,265,475 2,338,500 
Balance of revenue .............. 431,841 499 183 559,955 
Profits divisible under 1925 

Pas eta a cae Ghanian 496,912 522,986 540,101 
Dividends paid by operating 

companies a, on 518,783 518,281 
Net earnings of parent com- . 

BP sawasasesnsiss ones inesceaeeess sty 478,960 518,380 
Preference dividends ............ ee 82,647 120,420 
Ordinary dividend ............... Soa 324,329 325 604 
To Stockholders’ reserve 


ai tnsinictnsarnnivecdess las 55,000 55,000 
The dividends paid by the operating companies were 
covered with a margin of some £40,000, of which about 
{22,000 was divisible, but was retained in the No. 2 
reserve funds for the ultimate benefit of the stock- 
holders. The parent company has again paid only the 
standard 7 per cent. dividend, reserving the surplus 
dividends payable against the ultimate extinction of 
the undertaking in 1971. 





THE ECONOMIST 657 


| 








PRELIMINARY NOTICE. 


STEEL & CO. LIMITED 


SHARE CAPITAL. 


Authorised. Issued and 
; : fully paid. 
£150,000 in 150,000 6 per cent. Cumulative 
Preference Shares of 41 each £110,000 
150,000 in 600,000 Ordinary Shares of 5s. 
each fa ; ... 110,000 


£300,000 £220,000 


The Subscription Lists will open on Wednesday, the 24th March, 
1937, for an 


OFFER FOR SALE 


of 
85,000 6 per cenf. Cumulative Preference Shares of 
£1 each af par and 
293,334 Ordinary Shares of 5s. each at 7s. 9d. per Share. 


The Prospectus will show, inter alia: 

The Company is an amalgamation of the following 
three undertakings ; 

STEEL & COMPANY (HOLDINGS) LIMITED 
(formerly called Steel & Co. Limited), Engineers, 
lronfounders, Metalworkers and Builders’ Merchants, 
of Sunderland; GUNION, SONS & DYBALL 
LIMITED, Builders’ and Plumbers’ Merchants, of 
Norwich; NORMAN TURNER ENGINEERING CO. 
LIMITED, Engineers and Air-Conditioning Specialists, 
of London. 

Net Assets, exclusive of goodwill, amount to 
£210,883. 

Net Profits, after providing for all expenses, 
including depreciation, except Directors’ fees, Directors’ 
remunerations and Income lax, were 
Year ending within the year to 3lst January, 

1933... aes $23 ae uae »« £9,963 
Year ending within the year to 3lst January, 

1934 ... oe , as 
Year ending within the year to 3lst January, 

1905 ... oc on ... £15,326 
Year ending within the year to 3lst January, 

1936 ... ash ae i 
Year ending within the year to 3lst January, 

1937 ... ie a a “ .. £31,604 

On the basis of the profits of the three businesses for 
the last financial year, after deducting Dtrectors’ fees 
on the basis arranged for the future, £28,154 remains 
as net profit, which is sufficient to cover the dividend 
on the issued Preference Shares over four times and 
after payment thereof to leave £21,554, a sum 
equivalent to 19.5 per cent. on the nominal value 
of the Ordinary Shares of the Company now 
issued, or over 12.5 per cent. on the price at which 
they are offered for sale. 

Prospects : In the opinion of the Managing Director, 
who considers that the amalgamation of the three 
businesses, which are closely associated in_ their 
activities, will effect substantial economies by way of 
unification of control, centralised selling and large- 
scale buying, the net profits for the first financial 
year should not be less than £35,000. 

Application may be made for either Preference or 
Ordinary Shares separately. 


£15,008 


£20,908 


Copies of the Full Prospectus and Application Forms 
can be obtained from t 
THE BANKERS: 
MARTINS BANK LIMITED, 68, Lombard Street, 
London, E.C.3, and Branches. 
THE BROKERS: 
JAS. FLOWER & SONS, 4/5 Copthall Court, 
London, E.C.2, 
H. L. CONNOR & CO., 31 Vincent Place, 
Glasgow, and Stock Exchanges 
or jrom 


BASILDON TRUST, LIMITED, 


51 Coleman Street, London, E.C.2. 
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— And Future Prospects.— The results for 1937 will 
reflect the new tariffs which were introduced at the end 
of 1936. These will no doubt reduce the average price 
received this year. Under the 1925 Act, the operating 
companies would then be able to increase their dividends, 
though for the first year of the new tariffs, earnings might 
fall short even of the standard dividends. Since, however, 
the operating companies have a credit balance of 
£224,000, they might perhaps be willing to draw upon 
it until the increase in sales induced by the new tariff 
brought earnings up to the amount divisible. A reason- 
able increase in the provision made for the benefit of 
stockholders under the sliding scale may thus be ex- 
pected in due course. If it were possible to reserve an 
average of 2 per cent. net on the ordinary capital each 
year to 19071—Wwhen the undertakings are transferred 
to the London and Home Counties Joint Electricity 
Authority—the ordinary shares should, on liquidation, 
rank for an amount substantially in excess of the present 
market price of some 32s. 6d. There is no justification, 
therefore, for regarding the shares as a wasting asset, 
and the yield of rather more than 4} per cent. seems 
attractive. 


* * * 


North-Eastern Electric.—During the depression 
this undertaking did much to offset the fall in its indus- 
trial load by an intensive development of the domestic 
consumption and of electrification of coal lines in its 
area. With the partial economic recovery which has 
occurred in the district, the company’s earnings now 
show considerable expansion, which justifies an increase 
in the dividend from 6 per cent. to 7 per cent. The re- 
covery in earnings is analysed in the following table :— 

1934 1935 1936 
4 + 4 


Net revenue ............ 1.088.290 1.096.505 1 244,590 


Reserve for spec ial depre¢ ia- 
tion and contingencies 
Plant renewal and improve- 


275.000 235 000 300 000 


TE niwesanves tines 70,000 70.000 100.000 
Debenture and other interest 294 644 230,959 250, 806 
Debenture sinking fund... 65,515 66,770 


Preference dividend 185,482 


Ordinary shares: 


185,482 185,482 


ee peek ae oy 333,174 509,549 341,532 
i Pe esheGenuseen 285,595 285,595 333,194 
I ae ci 7:°0 6-5 7°2 
LO" LS) a ee rer ae aerate 6 6 7 
CASTOR BOTWARG oisisccssneves 86,512 134,082 158,036 


Provision for depreciation is less than the amount sug- 
gested by our standard scale, but the company usually 
makes a handsome charge against revenue for repairs 
and maintenance. Although information is not provided 
on this point in the report, this course was doubtless 
followed last year. There is little doubt that, in total, 
the company has made conservative provision for 
depreciation. 


* * * 


Unilever Stores Group Results.—The results of 
the Unilever Stores group are mixed, but not unprogres- 
sive for a year of reorganisation, msing prices but, 
fortunately, increasing turnover. The position of the 
Home and Colonial Company itself has long been appre- 
ciated in the market, and the fall in net profits from 
£177,584 to £138,898 was not greeted with any surprise. 
The directors intimated last September that the first 
quarter of 1936 showed a decline in profits, which the 
later recovery has not made good. Meanwhile, the 
modernisation programme has been pushed forward, and 
turnover rose despite the closing of unprofitable shops. 
A reserve totalling £154,000, which was set up to meet 
the cost of improvements, has been drawn upon to the 
extent of £92,738, and the directors consider that the 
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ASSETS EXCEED £16,000,000 
FIRE LIFE ACCIDENT MARINE 


Edinburgh: 35 St. Andrew Square 
London: § Walbrook, B.C.4, and 4s Pall Mall, S.W.1 


ECONOMIST 


scissile itasineai a LIA eat 


March 20, 1937 


balance of £61,262, with the normal depreciation provi- 
sion from profits, will suffice for their modernisation 
programme. Since, however, the preferred and pre- 
terred ordinary dividends were  short-earned to th 
extent of £68,354 in 1936, the dividend prospects of the 
4s. ordinary shares cannot be regarded as assured. Ot 
the other companies in the group, Lipton and Maypole 
have done better—Lipton’s profits have, in ~ fact 
increased by 20 per cent, to £24,794, while the Maypok 
Dairy has earned {15,000 more at £268,028. Th 
Meadow Dairy figures are also slightly improved. Judged 
as a whole, the group has increased its total profits 
during a year in which profit margins per unit hay 
fallen. The first stage of reorganisation is apparentl 
proving successful, but it has been aided by increasing 
purchasing power, and competition in the provision 
trades remains as keen as ever. The present price of 
Home and Colonial ordinary can appeal only to long- 
run dividend hopes. 


at 


* * * 


United Africa Progress.— This branch of the 
Unilever group, however, reveals a sharp recovery on 
the improved conditions in West Africa. The profits of 
Umited Africa itself are over 23 per cent. higher at over 
{1? millions. The report points out that the turnover in 
merchandise and produce has increased both in value 
and volume. Although the dividend has been raised from 
8 per cent. to 10 per cent., the amount earned exceeds 
the payment by 4 per cent., the surplus being used to 
raise the reserve provision from £225,000 to £300,000 
and the carry forward by £37,000. A growing volume 
of trade is reflected in the balance sheet, which shows 
stocks of merchandise and produce at £7,574,000 against 
£5,335,000, due to larger physical stocks, and also to 
higher prices. This scale of progress has enabled African 
and Eastern Trade Corporation, whose assets consist 
chiefly of United Africa shares, to pay the maximum 12 
per cent. dividend on the preferred ordinary and a 7} 
per cent. ordinary dividend—-the first since 1927 
although earnings for the ordinary, however, fall short 
of the distribution by 2} per cent. African and Eastern 
Is. ordinary shares are highly geared, and the present 
price of 4s. 13d. discounts favours to come. 


* * * 


Gaumont-British Developments.—Further news 
has come to hand this week regarding the Gaumont- 
sritish position. Mr Isidore Ostrer has announced that 
the deal between Gaumont-British and General Film 
Distributors has been submitted by the Law Debenture 
Corporation (as trustees for the debenture holders) to 
counsel, whose opinion is that nothing has arisen to 
justify their intervention as trustees, On Tuesday, an 
application was granted in the Chancery Division for 
leave to serve notice of a motion to restrain th 
Gaumont-British Picture Corporation from paying the 
preference dividend on March 31st. This application 
follows the decision of a committee of shareholders to 
apply for an injunction, on the ground that the prefer- 
ence payment would amount to a charge on capital. The 
motion was heard on Friday, after we had gone to press. 
Meanwhile, the Stock Exchange Committee has acceded 
to the request of a number of dealers that the 5} pe 
cent. preference shares of the corporation should not be 
marked ex dividend. Normally, the shares would have 
been dealt in ex dividend on Monday last, and the ruling 
presumably implies that the shares will remain cum 
dividend until the payment is made. 


* * * 


Crown Mines.—This company treated a record ton- 
nage of ore last year. But the grade was slightly inferior 
to that of previous years, and the average price 10T 
the gold produced was somewhat smaller, falling 1s. 104: 
below the 1935 average to 140s. 1d. As a result, the 
working profit decreased, although the net surplus W:s 
increased by a big reduction in the taxation charge. 1” 
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,ddition, expenditure on capital account was substanti- 
lly smaller. After payment of an additional 20 pet 
cent. in dividends, a slightly increased balance is ear 
ried forward. From the remarks of the consulting 
engineer, it appears that this vear’s capital expenditure 
will, at any rate, not exceed that ot 1936. The results 
re analysed below: 
Years to December 31 


1933 1934 1935 1446 
Ore. milled, tons .. 3,480,000 3,558,000 4.008.000.4277 O00 
Revenue per ton .. 37/9 34 34 10 33.6 
Costs per ton ...... 19/11 19.10 Is6 InN 6 
Profit per ton ...... 17/10 19'2 16 4 15 
Working profit .... £3,105,540 /3,415,290 43,262,040 3.211.870 
Net profit ..........- £1,629,950 41, 898.610 21,834,940 11.949 380 
Earned per cent..... 72-8 P0163 194-5 OOD; 
Paid per cent. ..... 1423 170 170 190 
ROMO 5 ccccacewess £1,343, 860 £1,603,210 £1,608 210 71,791,820 
Capital expenditure £207,090 £210,200  4263.290 9 1 142.990 
Carried forward we £582 480 1667 240 £635 BRU 1639 650 
(re reserves (avail 
ible), tons ...... 15,829,390 17,334,920 19.817.180 20.071 400 
Valve. Gwets ciesscss 3-9 5-7 §<] 5+ 


\ small increase in the development footage bore fruit 
in an increase of about a quarter of a million tons in 
the available ore reserves. Owing to the recent setback 
in the Kaffir market, Crown Mines shares can be bought 


to give a gross vield of nearly 6} per cent. 


* * * 


Other Company Results.—-An analysis of the profit 
and loss accounts of as many as 95 further companies 
will be found on page 677. They include a number of 
important miscellaneous industrials, many of which are 
reported in greater detail among the ‘‘ Shorter Company 
Comments ’’ on page 665, which is preceded by a 


discussion of the more important results, 
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Company Meetings of the Week.—On later pages ot 
this issue will be found the reports of the following com 
pany meetings: —London Brick Company, North 
Metropolitan Electric Power Supply, Metropolitan Ele: 
tre Supply, County of London Electric Supply, D. 
Napier and Son, Moss’ Empires, Equity and Law Lift 
Assurance, National Provident Institution, Lancashire 
Steel Corporation, and Consolidated Mines Selection 
Company. Sir Malcolm Stewart's speech at the London 
Brick Company meeting is discussed in a note on page 
657. Sir Dennis Herbert, M.P., explained that the high 
yield shown on the investments of Equity and Law Lif 
Assurance Society was due to its calculation upon thi 
book value of the securities. At the North Metropolitan 
Electric Power Supply Company meeting, Lord Ashfield 
discussed the company’s policy of using reserves 
for capital expenditure. Sir Harold Snagge revealed to 
the D. Napier and Son meeting that the company was 
experimenting with a new engine comparable with the 
best now being produced. At the Consolidated Mines 
Selection meeting, Mr Walter McDermott was optimistic 
about the base metal interests of the company. In his 
account of last year’s work to the members of the 
National Provident Institution, Mr Robert E. Dickin 
son recorded a small fall in the average rate of interest 
earned. Mr George Balfour, M.P., at the Metropolitan 
Electric Supply Company meeting, described the com 
pany’s progress in popularising domestic electrical 
apparatus. At the meeting of the Lancashire Steel Cor 
poration, Mr John E. James described the Corporation's 
agreement with Stewarts and Lloyds to build a rolling 
mill at Corby, deplored the continued decline in exports, 
and drew attention to the serious rise in raw material 
prices, At the County of London Electric Supply 
meeting, Sir Bernard Greenwell gave an account of the 
company’s successful policy for increasing sales. Colonel 
J. J. Gillespie remarked on the difficulties of running 
once-nightly theatres in the provinces at the Moss’ 
Kmpires meeting. 





GOLDEN MOMENTS 


The Grand National 


Leading by a length at the last jump he romps home 
a splendid winner over the most gruelling course 
in the world—a Golden Moment for the jockey. 
But even he, great rider that he must be, can't 
smoke a better tobacco than ‘Cut Golden Bar’’ at 
a shilling an ounce. But it must be Wills’s. 





2 0z. vacuum tin 


ILLS* CUT 


READY RUBBED 
in 2 oz. Pocket Vacuum Tins 
and | oz. Airtight Tins 
FLAKE FORM 
in 2 oz. Airtight Tins 
C BYR and | oz. Packets 
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THE WEEK IN THE MARKETS 
THE STOCK EXCHANGE 


SETTLING DAYS 


TICKET: APRIL 6 ACCOUNT: APRIL 8 


Tue market greeted the Easter account with a retreat to the 
lowest level of the year for many leading industrials, and 
gilt-edged stocks were but fractionally higher than the crisis 
levels of a month ago. But on Wednesday, a few buyers were 
sufficient to produce an improved tone in the industrial 
sections, and more business was abroad in the gilt-edged 
market. This improvement gained ground on Thursday, 
despite the settlement. The palms, of course, go to the rubber 
market, which has staged another active boom on the rise in 
the commodity to over Is. 

Further selling of irredeemable stocks marked the opening 
in the gilt-edged market, and Old Consols fell half a point. 
Tuesday brought little increase in business but, towards the 
close, buvers appeared, and cancelled out Monday’s losses. 
In mid-week, therefore, the way had been paved towards a 
a further recovery, attributable in part to the completion of 
the French Loan. In the Dominion list, Australian issues were 
in better demand. 

Sino-Japanese bonds lost their recent verve in the foreign 
market, but proved steadier in mid-week dealing. The setback 
appeared to be due to the cessation of buying from the East. 
Among European bonds, the French railway issues improved. 
Brazilian bonds weakened on the fatalistic argument that the 
creditors will be unable to obtain better treatment in the 
forthcoming debt discussions. 

Home rails opened dull, amid quiet conditions, but the 
traftics proved encouraging, and L.M.S. ordinary, with a rise 
of 3, led an all-round advance on Wednesday. Little interest 
was displayed in Argentine issues at first, and half-point losses 
were common. ‘The traffics, however, provided a stimulus 1n 
this market also, although prices were not particularly 
responsive. 

Industrial markets were generally flat, for the two opening 
days of the new account, but later a better tone was evident 
and a market-wide improvement set in. In the iron and steel 
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American Financial 
Markets « « « 


Leading financiers in America and 
other parts of the world read The Wall 
Street Journal each day for complete and 
accurate market reports. 


Moreover—and more important—they 
read it because it so competently and re- 
liably presents the news behind the 
markets—the industrial, governmental 
and economic developments by which 
market values are influenced and ex- 
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plained. 
= A 54-year-old daily, published by Dow, 3 
Jones & Co., Inc., The Wall Street = 


; Journal is America’s financial authority. 
: It can be invaluable to you. 





Send for free specimen copy of 
The Wall Street Journal. Ask for 


subscription or advertising rates. 
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section, Indian Iron were again strong, but Hadfields 
more than their temporary advance after the annoync 
of the increased distribution. The motor and aircraft 
fell irregularly at first, but in mid-week the former attrac, 
buyers at the cheaper prices. Electrical equipment s} ‘ 
moved irregularly, and even the excellent dividend and as 
distribution of British Insulated was insufficient to support +h 
price of the shares. Electric supply issues improved on . 
better results announced for last year. 

Brewery issues went ahead from the start, and remained ; 
despite some profit-taking in mid-week. A rally in the sti, 
and catering departments also occurred, and there we on ai 
of a slight improvement among textile issues. Banking « 
insurance issues shared in the improvement in gilt edy 
British Aluminium were prominent in the miscellany 
industrials group on the higher profits and dividend. Dyp) 
gained on suggestions of increased tyre prices, disregardin; 
the effect of rising rubber costs rather blandly. 

The story of the commodity share markets is much +) 
same as last week, Conditions were quiet and rather depress 
in the oil market, for the long-expected rise in petrol prices 
again failed to materialise. Paris continued to sell internativ) 
counters, and the Mexican situation remained as_ uncertay 
as ever. In addition contango facilities were severely restrict 
with the result that sales were kept largely on a cash basis a: 
prices declined. 

Kubber shares, after an uncertain opening, went ahead ag 
on Tuesday following the sharp rise in the commodity pric: 
the quota increase. But conditions were less wild than in thy 
previous week, and profit-taking prevented an undue ns 
prices. Business was extremely small in the tea market, wit 
continued selling from the general public anxious to get int 
rubber shares. 

Once more the mining market was unexciting, mor 
exciting indeed than the outlook would seem to imply. 7! 
liveliness of the tin market scarcely affected the shares; t! 
gradual rise in copper issues seems to have come to an enc 
with substantial selling of Rhodesians, particularly Roan 
Kaffirs, however, were on the whole firmer, though 
volume of business was once again small. 
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“FINANCIAL NEWS” MARKET INDICATORS 





| Mar. 11 | Mar. 12 | Mar. 15 | Mar. 16! Mar. 17 | Mar. 18 


Approximate total of bar- | | ; 
11,180 | 11,165 


gains recorded in S.E. List 12,450 12,740 13,170 11,815 
Corres. day 1936.. 9,668 | 10,346 | 10,475 | 10,272 | 11,130 | 3J" 
Security MOVEMENTS 
Index of 30 Ordinary Shares 
(July 1, 1935= 100) ... 117-8} 117-3} 116-9] 116-3] 117-6) 181 
Index of 20 Fixed Interest P 
Securities (1928= 100) .... 126-8 126-9 126-9 126-9 126:9 | 12 


Highest 1936 : Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb. | 
Lowest 1936 ; Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136+2 (Sept. 23). 


t 


Highest 1937 : Ordinary Shares 124-8 (Jan. 4); Fixed Interest 146-6 (Jan. 4 
Lowest 1937 : Ordinary Shares 116-3 (Mar. 16); Fixed Interest 126-5 (Feb. 28 


ACTUARIES’ INVESTMENT INDEX 


On Tuesday last the index of 178 industrial equities >t 
at 86-0, as against 87-4 a week ago and 90-2 a month «& 
The corresponding yields are: 4-10, 3-98 and 3-81 per co" 
Below is a selection from the component indices : 




















Prices (Dec, 31, 1928 = 100 | Yield 
G ind No, of — ee 
Securities) | Month | Week This Month | Week 
ago ago week ago | 
(Feb. 16,} (Mar. 9, | (Mar. 16,| (Feb. 16,) (Mar. 9 
1937) 1937) 1937) 1937) | 19S, 
nines mene: nee Gam mean eal 
Banks and discount com- | | 
panies (12) } 122-5 119-4 118-1 3-86 he . 
Building materials (5) } 405-5 1-1 96°5 4:77 4°99 ’ 
Coal (7) | 123-9 | 123-4 | 119-8 | 3-18 | 3-1! ; 
Electric light and power (16) | 131-3 128-1 122-9 3-91 4-02 oe 
Motors (5) Peas heatbtaita | 57-0 56-4 54-9 4°24 4°30) e 
Cul (5) “a 106-6 106-4 103-8 2-80 4°39 : 
Electric supplies (10) | 161-5 154-8 151-5 3:78 3-94 








NEW YORK STOCK EXCHANGE 


A GENERAL reaction set in towards the end of last week, « 
continued strength was evident only in the rubber, leather al ri 
alcohol groups. Government issues fell sharply on @ }e*" 
turnover, on fears that the rise in commodity prices Ms” 
cause the administration to restrict credit. This week ©" 
general trend has again been downward, rails being th 
standing exception. The principal causes for the 7 ‘ 
rails were the increasing net income figures, and the agree? - 
with the unions on pensions. Steel issues Wert rreguiat 
although Ivon Age estimates that steel mill activity for 
week was 89 per cent. of capacity against 87 per cent - 
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week, and reports a record accumulation of unfilled orders. 
The outstanding feature in mid-week was the fresh setback in 
eovernment bonds, and high-grade corporate bonds. The 
market is very uncertain regarding the outlook, and rumours 
of government support for the bond market and warnings from 
Mr Eccles on the dangers of inflation contribute to the un- 
knowns of the situation. Nervousness has spread to the new 
jssue market, where several proposed loans have been post- 
noned. Business news is good, and production is still rising. 
| lectricity output for the week of March 13th was 16-9 per 
nt. higher than for the corresponding week of last vear. 


cel 


Mar. 10, Mar. 17, Mar. 18, Mar. 10, Mar. 17, Mar. 18> 
1937 1937 1937 1937 1937 1937 
(Close) (Close) (Latest) (Close) (Close) (Latest) 


1. Rails & Transport 4. Manufacturing 


AtCHISON — «....000eeee 864 85} 84 ee 493 484 
Balt. and Ohio ...... 37 40 373 = Chrysler ....... ae 1273 1243 
B.M.T. Siscueee’. “ae 434 43% Electric Autolite 42 418 40} 
Can. Pacific ......... 16% 153 152 General Motors... 653 64} 63 
Ches. and Ohio ....... 67 63] 63 Hudson Motor Car = 21} 21) 20g 
Gt. Nthn. Rly. Pf..... 55 53, 51} Murray Corp..... ; 17% 178 173 
[Illinois Central ...... 34 37} 35¢ Nash Kelvinator... 23} 223 oo 
N.Y. Central ......... 54 54} 52 Packard MotorCar 114 11 103 
Nor. Pac. eet 368 35} 33 Bendix Aviation... 27 26 o% 
Pennsylvania R.R... 438 493 48 Boeing Airplane... 46 46 453 
Southern Pac.......... 65% 65 62 Douglas Aircraft.. 65 64} 634 
Southern Rly.......... 40 43} 40 United Aircraft... 33} 33h 32 
SIRE DOB icasessveceves 146 474 146 Air Reduction ...... 774 743 733 
Greybound Cp. New = 15} 15% 158 = Allied Chem). xd... 253 243 240 
Col. Carbon ...... 115 123 120 
Comm. Solvents... 19} 19 Ist 
Dupont vesuess 167 166 
2. Utilities and Union Carbide ... 109% 106 106 
Communications U.S. Ind. Alcohol 39} 39h 34} 
Am. Waterworks ... 25} 243 243 AllisChalmers ... 75} 67} 664 
C'wealth & S'thern 3h 33 3} General Electric... 61} 58) 56} 
(Cons. Gas of N.Y.) Westinghouse...... 152 145} 142} 
now Cons. Edison 41? 41 41 American Can. ... 113 108} 1074 
Col. Gas & Electric 179 163 17 Addressograph..... 32} 13 32} 
Elec. Bond & Share 25% 233 23% Caterpillar ...... 99 46 954 
Nat. Pwr. and Lt.... Dot 11g 2 46©Cont. Gan. ......... Ge buy 61} 
North American .. 29 272 28} Ingersoll Rand ... 140 139 
Pac, Gas. & Electric st 32h 314 Intntl. Harvester 110 LOG 104} 
Pac. Lighting . 45 45 44{ Johns Manville... 147} 147 143; 
Pub. Service N.J.... 44 448 45 Am. Radiator...... 27% 263 26 
Stan. Gas & Elec.... 13 12 124 Corn Products ... 69 69 G9} 
United Corp. ......... 6 6E 6{ J. 1. Case and Co. 164 1534 155 
United Gas Imp. ... 14 144 144 =Glidden wise, oe 47} 463 
Am. Tel. & Tel........ 175 173} 173 Gen. Am. Transpt. 80 738 73h 
Int. Tel. and Tel.... 13% 144 133 Allied Mills... 27% 271 2eh 
Western Union ...... 77 75; 734 Celaneseof America 34§ B44 B25 
Radio . 124 118 11g Ind. Rayon New..  37§ 394 38 
Radio B. Pref. New 79$ 774 77 Colgate Palmolive 22 244 244 
Eastman Kodak xd 168} = 164} 
Gillette xd ......... 184 18 178 
3. Extractive and Lambert Co. ...... 22 20h 214 
Metal Industries Loews xd... ; 80+ 78 7H 
Am. Rolling Mills ... 44} 394 388 20th Century Fox. 37h 39 38h 
ee 1044 98} 944 
Beth. Steel Pref xd... ie 1244 124) 5. Retail anne and 
Republic Steel ...... 45 44 44 Food 
REAP) SN 5s onasccenns 1254 12h 118 Montgomery Ward 684 67 633 
U.S. Steel Pref. ...... 149 147 1454 J.C. PenneyCo.... 103} 1023 lor 
Alaska Juneau xd.... 15 148 143 Sears Roebuck xd. 94 94 92} 
American Metal...... 68 644 61} United Drug ...... 15} 15} 144 
American Smelting ost 998 974 Walgreen xd. ...... 464 32h Sly 
Anaconda sseseseeeees 69} 655 63} Woolworth ......... S43 S24 51 if 
Bohn Aluminium ... 45 44 BR ravssseseanews 27 27 26] 
Cerro de Pasco ...... 85 8U 78 Gen. Foods.......... 43 42} 42 
Int. Nickel .......00<0 ot 704 69} Kroger Grocery ... 234 23 22% 
Kennecott xd......... 633 66 634 Nat. Biscuitxd... 32 31 30} 
Patifio Mines ......... 22 21 204 Nat. Dairy... . 238 248 243 
Texas Gulf Sulph..... 40 39% 39 Standard Brands.. 15} 154 15 
Sieh, GUNS ns <swcvncacs 103§ 994 973 Am. Tobacco B.... 83 82 S1} 
berg ee 38 368 35} Liggett Myers B... 1024 yA - 
tlantic Refining ... 36 34 33 Lorillard . 244 24) 2 
Phillips Petroleum... 57 set sat Reynolds Tob. B.x 52% 52h 524 
Shell Union............ 33 31% 312 = National Distillers 32 344 434 
Shell — Pref...... 1038 1033 = 103 Schenley Distillers  48§ 504 495 
Socony Vacuum...... 19 183 188 6. Finance 
Stand. Oil Calif....... is re 463 Commercial Credit a _ _ 
Stand. Oi! N.J........ 75 72 71 Atlas Corp. ‘ 18 18 86 
Texas Corp..........08. sof 573 568 Com. aon Trust 69} 704 69 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 


ne 





1936 1937 























Be- 
| ginning} Mar. 3,|Mar. 10,|Mar. 17, 
Lowest | Highest Lowest | Highest] of Year} 1937 1937 1937 
Apr. 7. 10) Jan. 6 Mar. 10} 1937 
iene Te a ener atria 
347 Industrials ... [112-7 [145-9 [143-2 [155-7 [143-2 [154-8 [155-7 |151°8 
4. eaewsiien 42-8 | 60-2(b)| 54-6 | 64-5(f)| 54-6 | 61-2 | 64-3 | 64:5 
40 Utilities ........ | 91-2 | 111.0(e}] 105.0(d 106-8 {105-0 











116-4(¢)/111-7  |108-0 

Total, 419 Stocks | 97-7. |125-4 [123-5 [192-4 [123-5 [131-5 132-4 [129-5 

Average yield®..... | 4-50%| 2-65%| 3-53%| 3-20%| 3-53%| 3°31%)| 3:30%) 341% 
High pee (a)| High |Low (s) 

seninaanataiataaanie Raneenenltiasaeased Niiciat ace Micaela Ratoni pinsinncinmnnetall 

* 50 Industrial Common Stocks. (b) Oct. 14th. (c) December 23rd. (a) April 8th 

4) March 17th. (e) December 2nd. (f) March 17th. (s) February 10th. (¢) January 13th, 








DAILY AVERAGE oF 50 AMERICAN CoMMON Stocks (1926 = 100) 


Mar. 16 








Highest* Mar. 11 Mar. 17 








Mar. 12 | Mar. 13 Mar. 15 
100-3 161-8 | 180-1 | 177°5 | 177°6 | 176-8 175-4 | 176-0 | 1743 


ei BB BP 
* March 6th, ¢ January 4th. 





Lowest Mar. 10 
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ToTAL DEALINGS IN NEW YorRK 





| aa | | ; 
March 11 | March 12) March 13®) March 15| March 16 | March 





eared ae \ { 
Stock Exchange— | | | 
Shares (No. Thous.) | 2.740 2,290 {| 1,130 1,770 1,750 | 2,120 
_ Bonds (Thous. $) ... | 22,310 | 35,240 o'a30 | 15,560 | 19.310 | 23/420 
Curb— | j 
Shares (Thous.) ..... 278 557 307 | 406 556 | S65 


* Two-hour session. 





CAPITAL ISSUES 


Put resumption of activity in the new issue market this week 
has been marked by two features—the issue of preference 
capital by two large concerns and a further increase in industrial 
issues. Midland Counties Electric 4} per cent. £1 preference 
shares, issued at 20s. 6d., are covered securely by earnings 
and are a first-class preference share investment. The 54 pel 
cent. 41 preference shares of Hoover, Ltd., issued at 21s. 6d. 
are covered nine times on latest earnings, and 6} times on 
the profits of 1934. Although the preference issues of com 
pames whose equities remain in private hands do not attract 
wide attention when the market has settled, their security, as 


a rule, is good. The prospectus states that the company is’ 


considering the manufacture of a wider range of household 
apphances. The largest industrial issue is of 4s. ordinary 
shares in Scottish Machine Tool Corporation at 25 per cent 
premium, This concern has been formed to amalgamate fiv« 
machine-tool and ironfounders’ companies in the Glasgow area 
The operations of these companies for years ending in 1934 
showed a loss of £11,045; for 1935, protits amounted to {298 
and for 1936 to 417,628. On the basis of profits for five and 
six month periods for four companies, and a full year’s figures 
for the fifth, it is computed that net profits in a full year would 
now amount to £49,545. But since the shares are offered on 
an estimated 10 per cent. earnings basis calculated by thi 
broken period method, they must be regarded as highly priced, 
even with orders on hand totalling 4740,000. The vendors’ 
profits, moreover, appear rather generous for this issue. ‘The 


(Continued on page 064) 
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In calculating yields on fixed interest stocks quoted t 


are definitely redeemable at a certain date the yield in 


taken when the stock stands at a discount and the earliest date when the 


elow allowance is mac ; 
ludes any profit or loss on redemption ; 


THI 


dividends, account being taken of any enhancement or reduction of interim dividends. 


Prices, 
Year 1936 


High- | Low- 
est est 
874 | B28 
116% 1123 
102% 100 
105% | 1034 
108 1043 
lll¢ 107 
1214 0 «1163 
95H 92% 
104%) 101 
119% 115} 
117 113% 
108% 1043 
98 94% 
1034 101% 
764 703 
894-83 
100 Sey 
120 116 
107 104 
113% ©1093 
106, 1024 
ial 114 
120 117 
1144 108 
109% 1063 
117 | 1133 
102 oe 
93 82 
72 71s 
97 953 
27% 14 
83. 654 
2 16 
843 66 
953 80 i 
112 952 "| 
110 98 
70 57 \ 
1064 102 
253 17% 
69} §3 4 
46 34 
40 29 
45% 354 
52 394 
90} 79% 
oa 8&3 
144 105 
534 41 
934 60 
15¢ 82 4 
160 110 + 
116 112 
924 79 
273| 22 * 
119$ 116 
120 117 
84 64 
121% , 117% 
106$ 103 
97% 934 
106% 853 
Prices, ® 


Year 1937 


Prices, 
Year 1937 
Jan. 1 to 

Mar. 17 
inclusive 

High- , Low- 
est est 
844! 74 

_ 113 1074 

1014 968 
103%, 99} 
1064 100 
108 106 
117$ 1133 
924 87; 
93; 934% 
101g 95 
116g 110} 
1143 1078 
1058, 1008 
964) 87 

1013 994 
72 62 
853 742 
9s} 87 

119$ 112} 

105¢ 105 


105 101 
1164 1133 
117$ (1153 
109g 1043 
107§ = 104 
1l4 1104 
1013 97 
103 98 
90 84} 
73 693 
99% 96 
27% 24} 
88 84; 
28 233 
944 Sis 
97% 934 
1084 | 106; 
100 96 
722 554 
105¢ | 102 
18 16 
63} 53 
43} 35 
36% 30 
443 38 
55 47% 
2 77% 
89 834 
120 110% 
56 52 
83 56} 
203 13 
119 | 1173 
116} | 114 
954 91 
24% 22 
118 111 
119 | 11334 
82 65} 
1193-117 
103% = 1003 
954 834 
1034 97¢ 
Last two 


Jan. 1 to Half-yearly 
Mar. 17, Dividends 
inclusive 
High-  Low- (a) (0) (c) 
est est 4 % % 
203) 111 24 2k 
1238 1103 23 23 
135-1213 23 | 2 
109 | 104 2h 2} 
125 1173 2; 2 
99} 894 | 2§(d) 1$(a) 
oe 86 le 1 
121 | 1133 2b af 
654 553 ala) RIA 
6} 44° Nid Nil 
124 4 Nil Nil 
1008 B99 Alc) Si 
296 21 Nille) 44¢ 
79% 64) shu “ 
354 274 Nile) Tele) 
82 71 4 44 
924 BD Zia) 2b 
279219 * Nile) Qe) 
984 874 ia) 4h 
125% 106 24(a) 24(d 
29 24 Nil Nil 
17% 13 Nil Ni 
353-293 s«*NNil Nil 
313 254 Nil Nil 
34 264 Nil Nil 
15 s Nil Nil 
18 145 Nil Nil 
91k 86 1 1 
37 35 2(c) 2(c) 
19} 14 Nil Nil 
46 37 Nil Nil 
9 6 Nil Nil 
62/6 58/9 Nil Nil 
973 , 86 t2$(c) +2(a) 
28/9 | 23/- 2c) 1(c) 
_ St 3 Nil Nil 


(a) Interim dividend. 

(hk) Yield on 33% basis. 
(o) Paid in Australian currency. 
(v) Yield worked on basis of 12/1-2%. 


(0) Final dividend. 


Name of Security 


British Funds 
Consols 2+ ice ‘ 
Do. 4°, Red. at par 
on or after Feb. 1957 (n 
Conversn. 2$% 1944-49 

Do. 3°,, 1948-53 

Do. 3$°, after 1961 

Do. 44°, 1940-44 . 

Do. 5% 1944-64. 

Funding 24% 1956-61 
Funding 23°, 1953-57 
Funding 3% 1959-69... 
Funding 4° 1960-90... 
Victory Bonds 4°, 

War Ln 3% after 1952 
Local Loans 3% ........ 
Austria 3°, 1933-S3.... 
India 24°% 

Do. 3° 

Do. 3$% .« 

Do. 44% 1958-68 . 
U.K. & Arg. 494A (1947) 
Dom. & Col. Govts 
Australia 5% 1945-75.. 
Canada 4% 1940-60. 
Gold Coast 44% 1956 . 
Nigeria 5°, 1950-60 ... 
N. Zealand 5°, 1946 ... 
Queensland 5°, 1940-60 
S. Africa 5°, 1945-75 
Foreign Governments 
Argentine 44°, Str. Bds 
Austria 7% 1957 ....... 

Do. 44% 1934-59 .... 
B. Aires (Prov.) 3§°% 
Belgian 4°, red. by 1970 
Bulgaria 7$°, Loan.. 
Brazil 5% Fund. 1914 
Chili 6% (1929) ......... 
China 5% (1912)....... 

Do. 5% (1913) ......... 
Czechoslovakia 8% .... 
Danish 3%...... 
Danzig 63% . 
Egypt Unified - 
French 4% (British)... 
German 7°, Dawes Ln. 

Do. 54° (Young Ln.) 
Greek 6% Stab. Ln. .. 

Do. 7% Refugee .. 
Hungary 7§% ........ 


Japanese 5$°, 1936-65 


Do. 6% (1924) red 1959 
Norwegian 4% 1911 
Peru 7$% 1922 
Poland 7%. 

Roumania 4% Con. 1922 
Swedish 34°, 1908 
U.K. & Argentine 1933 

549° B. Certs. (1951) 
Do. C. Certs. (3° Max.) 
Corporation Stocks. 
Berlin 6% 1932-57... 
B’mgham 5°, 1946-56 
Bristol 5°, 1948-58..... 
Danzig 7% 1935-45 
E. London 5°, 1960-70 
Johannbg. 5$°% 1937-52 
LG. 3% . : 
Seine (Dpt of) 44°, 1952 


Name of Security 


Public Boards 
Central Elec. 5% 1950-70 
Lonpon PASSENGER 
TRANSPORT BoaRrD— 
44% “A” 1985-2023... 

5% “A” 1985-2023. 
44% “T.F.A.” 1942-72 
5% “B” 1965-2023..... 
“C”* 1956 or after ...... 
Met. Wat. Bd."“B” 3% 
Pt.ofLndn.5% 1950-70. 
British Railways 
G. Western Ord. Stk.... 
L. & N.E'st’n Def. Stk. 
Do. 5% Pref. Ord. ... 
Do. 5% Pref. 1955 
Do. 4°, 2nd Pref. Stk. 
Do. 4% Ist Pref. Stk. 
meee Fee 
4°, Pref. Stk. 1923... 
4% Pref. Stk. ......... 
Southern Def. Stk. .... 
Do. 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk...... 
Dom. & Foreign Rys. 
Antofagasta Ord. Stk. 
B.A. & Pacific Ord. Stk. 
B.A. Gr. Sthn. Ord. Stk. 
B.A. Western Ord. Stk. 
C. Argentine Ord. Stk. 
C. Uruguay Monte V. . 
Can. Pacific Com. ($25). 
Can. Nat. 1927 Guar.2% 
Costa Rica Ord. Stk. .. 
Entre Rios Ord. Stk. 
Do, 6°4 Cum. Pref. Stk 
Leopoldina Ord. Stk. .. 
Nitrate Rlys. (£10) ..... 
San Paulo Ord. Stk. ... 
Taltal Rly. Ord. £5 .... 
Utd. Havana Ord. Stk. 





Price, 
Mar. 
10, 
1937 


76x 
10s} 
97 
100 
1004 
107 
115 
S74x 
934 
94x 
1114 
1083 
lu2 
SSx 
100 
64}x 
76x 
SYXx 
113 
1053 


108 
101x 
115 
117 
107 
104x 
112 


101 

102 
SS 
71 
YS 
254 
85 


97 
~/ 


943 

97 
108 
100 

60 


Price, 
Mar. 
10, 
1937 


1124 
1244 
105 

119} 


vn 


67x 


Price, 
Mar. 
17, 


1937 


Los} 
ond 
lin) 
1d 
107 
115 
s7t 
93h 
95) 
111} 
108} 


SS 
mH 


A344 


SS 
114 
bosa 


1a 
le 
SS 
7 


QS 
93° 


tl 


1124 


63° 
19 
1174 


115 
94} 


234 
1124 
1144 
1184 
lal 
85 
a9 


Price, 
Mar. 


1937 


1124 
124} 
105 
1194 
90) 
8S 
115 


56} 





5&4 
97} 
25/- 


44 


(c) Last two yearl dividends. 
(Rk) Yield on 124% basis. rawr 


ECONOMIST 


Prices, 
Year 1937 Last two 
Rise Yield, Jan. 1 to Half-yearly 
or Mar. 17, Mar. 17, ceeeeans 
Fall 1937 inclusive 
High- Low- (a) (0) (c) 
Cie; Gi, est est % % 
> 3 8 
40/- 35/- 5(b) 5(a) 
: 2 o' SB | 7 6(a) 6d) 
{ 216 4 80/10) 71/6 7(a@) = 7(d) 
a 48/3 43/6 2b(a) 3(b) 
10 0 10} Bi; 3a) 49/5) 
i ; 0 £49 £444 Sic) Sic) 
27 4 28 273 5(c)(o) Sd(c )(o) 
; s 0 101/- 87/6 6(c) 6(c) 
, £ 0 17 158 7(a) 7(b) 
36 6 15/9 14/73 34(5) 3hla)l(o 
360 C4 84/- 8i(a) 8\(d) 
‘i140 58 /- §2.6 5ia) 5(b) 
' $10 0 1108/9 96/3 t2h(a) $24(d) 
se 2 11} | 18(c) —-18(¢) 
; 0 & £117 £109% 2$fa) 3(d) 
l 418 4 69/- 399 68(a) 6(b) 
1 $00 104 8] 7(a) 7(>) 
i 319 7 94/6 81/- S(a) 8(5) 
,;12°9 444 412 4(a) 11(d) 
8 6 47 46} 3a) = 9() 
16 15 7e(a) =74(d) 
418 6 496 480 8$(a) 8$(d) 
| ; so 164 15 7(b) 5(a) 
4 9 © 101/4) 91/6 9(a) 9(d) 
1 $+ 8 6 
$ 3 9 94/6 75/- 9a)  10(d) 
a 68 54 5(a) 5(5) 
_ 16m 144 9(a) —_17(b) 
54/9 45/- (t) 63(d) 
4 ey “0 
6 In 2 32 29} 50(b) 40(a) 
Ss 8 3 15% 13} +4/6(6) +3/6(a) 
1 , 0 0 10% 9} 20(b) 20(a) 
a3 0 64 5 36(6) 28(a) 
> 9 110m 358 B14  25(a) 25(d) 
517 8 14 11g  3/2(a). 3/1(b) 
14 = =. 21 18§ 45(b) = 35(a) 
14 » 7 & 22 19 +25(a) $26}(d) 
! 5 4° «OOF 16 15 30(a) 3015) 
77 2s 37 344 t93R(c) t95a(c) 
2h 3 1 6 TN4/= 1039 43}(c) +50(c) 
16 8 11 9% 19(6) I1(a) 
i 319 3 9 8H 3/3(b) 3/3(a) 
4 : ee 19% 17; 6/6(a) 6/6(b) 
a ee) 93/- 846 1/5(b) 1/3(a) 
1319 8i 7% +8(a) t8(d) 
7 0 im 21 19 30(b) t17$(a) 
6 BR Qn 
7 5S Sh BIR 294 64(b) 34(a) 
1 7 191; 80 76 Qc) 2h(c) 
14 7 5 0 9/83 7/6 l(c) Nil(c) 
310 6  I18/lg 16/3 B3(c) 7$(c) 
2 258 243 4(a)  6(d) 
bia 2-31 ae 874 14(b) 1 p(a) 
1 910 Gy 1544 148 2$(a)  —4(d) 
3% 727 305 293 7(b) 3%(a) 
336 307 7(b) 5(a) 
} 319 9 23/8 21/- 54(b) 24(a) 
4 3 3 6 303 = 283 34(a)' 8(d) 
181 176 3(a) 44(>) 
302 288 5(a) = 7(b) 
i 7/9 7/1 Lele) = 2G(c) 
$ 8 0 2526 2444 24(a) 6(d) 
1) 0 Of) 255% °° «246 64(b)  — 3(a) 
316 0 243° 2388 5(b) 3(a) 
5 9 3f 
$10 7 17/9 15/-  2b(c) 2(c) 
44 411 0 37 30 Nil Nil 
45/- 37/6 64(c) 10(c) 
a. 26/6 1O(c) = 10(c) 
‘ 19 17/10 2(b) = 2(a) 
Rise Yield = 48/74 43 ot +24(a) $83(d) 
or Mar. i. 9} 8} t2h(a) +34(d) 
Fall 1937 29/- 27/14 -34(b) — 3h(a) 
41/6 35/- Nil Nil 
£ s. d. 35/74 30 3(c) —-2(a) 
3 19 10 144 12 Nil Nil 
18/44 15/6 3(c) 3(c) 
25/- 22/6 | 7e(c) | 7¥(c) 
318 9 §4/6' 45/- B(c) 10(c) 
nas 6S 
3 7 9 1102/6 88/9 7}(a) 17$(d) 
316 0 37/9 3I/- | 5$(b)  2$(a) 
4 S11 140/- 127/- | t5(a) t+19(d) 
380 93/6 83/6 6(a)  14(>) 
49 0 | 77/- 69/6  10(d) 3(a) 
22/44 19/9 5(c) 6(c) 
3 5 6 8 94/6 86/6 6(a) 14(b) 
Nil 124/9 102/9 | 12$(b) — 74(a) 
Nil 143/- 118/9 17(b) 12(a) 
$4 5 16 7 127/- 107/6 7a) 20(d) 
26 6 S2/-  41/- | 3g(a) | 7§(d) 
1 6 1 2 1109/6 98/9 +6(a) +11$(d) 
4 4 7 9, 79/3 73/0 | 9b(b)  5(a) 
511 0 84/-  76/- 4(a) 14(d) 
418 9 1115/6 107/6 $15(b)  +5(a) 
4 § 72/9 60/6 4(b)  Nil(a) 
513 8 | 48/- 40/-  4(a), 6(b) 
413 0 27/6 21/3 S(c) 6 (c) 
88/- 72/-  12(b) 6a) 
4 Nil 
4 Nil 34/74 29/9 6(b) 4(a) 
1 Nil 4/44 3/0 Nil Nil 
i Nil 55/6 47/6 4(b) , 4(a) 
; Nil 13/44 10/44 7$(c)  10(c) 
2 Nil 17/6 14/9 | Nil(c) Nil(c) 
l Nil 50/- 46/9 3(a) 8d) 
: 5 9 44/- 35/-  t16%(c) 24(a) 
5 8 0 45/3 40/9 +5(b) | ¢2(a) 
Nil 17/7 14/- 34(c) Sc) 
1h Nil 34/14 29/9 a Nie) 
Nil W/-  14/- Nil Nil 
Nil 84/10% 77/6 124(b) 5(a) 
1 211 3+) 62/-  50/- Nil(c), 6(c) 
4 —_ 0 80/3 70/- Nil(c) 14(c) 
vl 


37/3 | 3310} +24(b) +24 (a 


(d) Paid in New Zealand currency. 

) sis (m) Based on payment of 24%. 

(¢) Interim dividend of 74% on smaller capital. Final of 6} 
(w) Yield basis 40% of face value. 





Name of Security 


Banks 
Bank of N. Zealand {1 
Bank of England Stk. 
arceey BH, (05) ...:0000: 
Barcl. (Dom. &c.) A {1 
Bk. of Australasia (£5) 
Bk. of Montreci ($100) 
Bk. of N.S. Wales (£20) 
British Overseas A £5 
Chtd. of India (£5).. ... 
Comcl. Bk. of Aus. 10/- 
District A £5, £1 pd... 
Do. B £1 fully paid ... 
Eng.Scot.&Aust.{5 £3pd 
Hambros £10, £24 paid 
Hong. and S. ($125) 
Lloyds £5, with £1 pd.. 
Martins £20, £24 pd. ... 
Midland £1, fully pd.... 
Nat. of Egypt £10...... 
Nat.ofIndia £25,£12$pd. 
Nat. Prov. £20, £4 pd. 
Royal Bk. of Scotland 
St. of S. Af. £20, £5 pd. 
Westminster £4, £1 pd. 
Discount Cos. 
Alexanders £2, {1 pd. 
National A /2¢ fily. pd. 
~ B £7, £24 pd. 
Union {1 of stock 
Insurance 
Alliance £1, fully pd.... 
Atlas £5, £1} pd. ...... 
Com. Un. £1, fully pd. 
Gen. Accident £1, 5/- pd 
Lon. & Lanc. £5, £2 pd. 
N.Brit.&Mer.,/13,fy. pd. 
Northern £10, £1 pd.... 
Pearl (£1), fully paid .. 
Phoenix £1, fully pd. ... 
Prudential {1 A ......... 
Do. {1, with 4s. paid... 
Royal Exchange (£1) .. 
Royal {1, 10/- pd. ..... 
Se.Un.&Nat.Af20,f1 pd. 
Sun Insur.,é1 with5/-pd. 
Sun Life Assur., {1,fy pd 
Yorkshire £1, fully pd. 
Investment Trusts 
Anglo-American, Deb. 
Anglo-Celtic Ord...... 
Atlas Electric, etc. £1 
Brit. Assets Trust 5/- 
Debenture Corp. Stk.... 
For. Amer. etc., Def.... 
Guardian Investment . 
Indus. and Gen. Ord.... 
Invest. Trust Def. ...... 
Lake View Invest. 10/- 
Mercantile Investment. 
Merchants Trust Ord. 
Metropolitan Trust...... 
Scottish Investment(5/—-) 
Scottish Mortgage, etc. 
Trustees Corp. Ord...... 
United States Debenture 
Financial Trusts, &c. 
Argentine Land,etc. 10/- 
Australian Estates, etc. 
Brit. S. Africa 15/- fy. pd 
Charterhouse Inv. {1 .. 
C. of London R. Pty. £1 
Daily Mail & General £1 
Dalgety £20 £5 pd...... 
Forestal Land {1 ...... 
Hudson's Bay Co. £1... 
— Invest., etc., £1 .. 
-eruvian Corp. Pref.Stk. 
Primitiva Holdings {1 
Staveley Trust £1 ...... 
Sudan Plantations {1 . 
Breweries, &c. 
Ansell’s Brewery {1 ... 
Barclay Perkins £1...... 
Bass Ratcliff Ord. £1... 
Benskins Watford {1... 
Charrington & Co, £1... 
City of London Def. 5/- 
Courage Ord. {1 ........ 
Distillers Co. Ord. £1 .. 
Guinness (A) Ord. Stk.£ 
Ind Coope & Allsopp {1 
Meux’s Ord. {1 ......... 
Mitchells & Butlers £1 
Ohlsson’s Cape {1 ...... 
Simonds (H. & G.) £1 
S. African Bws. {1...... 
S. African Dist. Ord. £1 
Taylor Walker Ord. {1 
Walker (P) & R. Cain /1 
Watney Combe Def. {1 
Iron, Coal and Steel 
Allied Ironfounders {1 
Amal. Anthracite {1 ... 
Babcock Wilcox {1 .... 
Baldwins 4/- ............ 
Barrow Hematite {1 ... 
Bolsover Col'ry Ord. £1 
Brown (John) Ord.10/- 
Butterley Co, Ord. £1 
Cammell Laird 5/-...... 
Colvilles Ord. £1 ........ 
Consett Iron Ord. (6/8) 
Cory, William, Ord. ft 
Dorman, Long Ord. £1 
Do. Pref. Ord. £1 ... 
Guest Keen ete. Ord. {1 


(e) Allowing for rate of } 

(m) Yield worked on redemption at par on February 
4% on larger capital. Yield worked on a 10% 
t Free of Income Tax. 


March 20, 1937 


LONDON ACTIVE SECURITY PRICES AND YIELDS 


je for interest accrued since the last date of payment, less income tax at the standard rate, 
where stocks are redeemable at or before a certain date the final date o 
quotation is above par. The return on ordinary stocks and shares is calculated by referen 

Allowance is made for accrued dividends in calculating the yield on “ curn diy.” 


(y) Yield basis 45 


Where stocks 
f repayment i¢ 


© to the latest 
Shares 
! 
Price, | Price, 
Mar | Mar. | Rise Yield 
10, 17 Or Mar. | 
1937 | 1937, Fall i937 
35 5 ; 
345h 345 ; 
73 6 79 ‘ 
45/7), 444 ; 
logx 1) , 4 
448 448 : - 
29 wy ) 
95 0) 5 61K 
15} lt 49 
15/74. 187 ; 
87/6, 97 +1 
55 55 4] 
100 lin { 
Ink 4] 
{116 Alin 4 
61/6 | tHe \ 418 
9h 4! 4 Ik 
R6 SS ! 444 
414, 40s +15 
47 47 445 
154 15 .; 4 
483 481 4] 
15} 15} ty 
95). 45 $45 
81/3 S14 414 
53 53 4 
14} 14) =e 
SO 4y4 4 4 
29} | 29! 
14414 21s 
10 | 1) 4 ' 
5 ho ] « 
32} $24 Re 
12g) tes - 8 
20 { ot 4 
205) 204 : 
16 | 15% 4; dis 
35 35 ~ 1) 
107/6 | 107/68 117 
95 9) eo 4 
9h 9 4 Slt 
174 | 173 cae 
86/3 | S63 : 
7h O78 , 
20 - 
300 | 297 | ee 
764) 7 "Nil 
8/- 8 ; 
18/6; 183 4c | 
2444 | 244) es 
88} | SS) a 
149} 1494 Sas 
297. | 297 yt 
310 $10) 4+ 
22/3 | 22,3 a 
2as | 288 ' 
1895 , 1sus ee 
995 | 295 * 
“9 9 74 ti4 
2494 | 2474 aa 
2504 | 2484 2 3 16 
242gx | 2454 | +! 
w7/- | 17 = 
35 35} ; 
on 426) 1 2% 
27/6 | 27) . 
Is'9 | 189 . 2 
47/6 | 47/8 = 
9 9 + 
28/6 | os La ’ c 
38 : 37/6 Od N 
9s/- | 35/- | Ib 
mt oni ~ 8) = 
16/6 | 16/6 “ 
23/9 | 23/9 ae 
S5ij- | 54 3 ait 
! 92/- | 95, 3 2 12 
g5/- | 34/6 | ~sd 4 
130/- | 131/3 13) 3! 
87/6 | 88/-| rod 4 tf 
973/- | 73 , - 
21/- | 21 
88/-x a4 : ia 
)9/- 5 tes 
131 g |129/44)-1 1) 4 
1189/9 1206 +19 4 
43/6 | 43.6 3 9 
102/- | lul 3 18 
mie | 77} e448 
1ii/- | 111 — 
68/- 6Y | : : 14 
42/6 | 42/-x) +81) 2 
24/3 | 24 mi ai 
79/6 | BOB) rh FO 
31/3 30 13) © i 
3/3 | 3/3 . 6 
5o/- | 48/14 -1/108 4 
11/6 10/9x Sad 4 a 
16/3 | 16/3 49 
49/44 49/44 | 
39/6x 38 1/6 a 
43/9 | 42/6 | -'3) 1g 
14/6 | 14.6% ” Ni 
31/9 | 30 Vo Nil 
1sj- | 14/6) —8?) oy 
| 83/- | 82/- | ~~ » 2 
58/9 | 56/3 | </9 3 i2 
77/6 | 77/68) +, 16 
a6/- | 35/6 | — 
arta eld. 
exchange. (f) ~ 1957. 


: 18. 
dividend bas 
oy of face value. 
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March 20, 1937 


5 Per cent. free of tax 
aken at 16 annas t 





- 1 1937 Last two 
ear i> 
lan. 1 to Half-yearly 
Mar. 17, Dividends 
{inclusive 
Low- @) (0) (c) 
est % % 
32/3 10() 
99 | Nil 
29/3 | 2h(a) | 5(b) 
28/9  5(c) + = 5(c) 
14/- Nil(c) 
12/6 Nil 
4 22/108 4$(b) | 14(a) 
~ 24/9 5(c) 
44/3 +23(a) 
37/- 3$(a) 
53/9 12(c) 
30/74 6(c) 
52/- 4(a) 
53,3 t3(a) 
37/- 5(c) 
326 44(d) 
13/5 5(a) 
21/7 N?: 
7/9 5(c) 
$76} Nil 
30/3 24(a) 
32,73 10(c) 
34/3 24(a) 
4 40 104 103(c) 
142/6 24(a) 
76/3 15(c) 
8/6 Nil 
1u/1¢ Nil 
8/9 Nil 
12;74 Nil 
49/- 10(c) 
50/9 7(b) 
44/- 2$(a) 
11/3 Nil 
33/- 54(d) 
64,3 $10(c)'+12$(c) 
16/6 2(a) 
49/9 8(c) 
1163 15(b) 
80/- 5(a) 
63/~ 64() 
30/3 Nil 
86/- = 10(c) ; 15(c) 
186 | 2248/4) 74 (a) 
47/6 5(a) 
31/3 4(c) | 6(c) 
$18 | Nil(c) '30cts.c 
699 9(b) 
26/6 4(d) 
35 4(b) 
42/- 5(b) 
48/9 — 8(a) | 79(d) 
38/104 4(a) 
2 : 5(b) 
o/s 3(a) (g)9}(b 
an $40) 
W/9 2a), 44(b) 
47/3 6(b ) 
33,6 54(b) 
40/3 5(b) 
23/3 53(b) 
1474 4(a) 
| | 25 (0) 
108 24(@) | 3b) 
439 $2,4.(a) $5,%(b) 
43 % 50(c) 
san Nil 
nN i (b 
31/3 oy) 
s/9 | 74(c) 
67/6 124(d) 
95/- 20(c) 
39/44 15+ 
11/3 Nil 
72/6 174(d) 
ot 7$(a) 
26,3 +5(b) 
1526 25(c) 
og Nil(c) | 
8 5(a) 
xe Nil 
ou/t Nil(c) 
28/104 4(c) 
“at 24(c) 
i 3(a) 
38/9 9(c) 
27/6 | 74(c) 
oo 2a) 
owe 24(a) 
27/14 Nil 
a- Fc 
40/6 atc} 
4/104 | 10(c) 
34/9 10(¢ 
32/94 ioe 
103/- 5(a) 
31/3 | 10(a) 25(b) 
17/9 | Nil 
4/14 Nil 
104/44 5(a) 
43/14 7$(c) 
22/9 (c) 10d pse 
8 104 33(c) 
£45 5(a) 
128/9 t17$(c), +74(a) 
123/9  74(a) | 174(0) 
92/28 114(b) 74(a) 
24/3 5(c) 
33/- 8(c) 
aed 5(c) 
31/6 7(c) 
20 9 5(a) 
1/3 26$ (c) 268 (c) 
95 15(b) 
72/9 10(6) 
68/9 10(b) 





Name of Security 


Iron. Coal, &c.—cont. 
Hadtields 10/- 
Har. & WIf. 6% Cm. Pt. 
Horden Collieries cP... 
Lambert Bros. Ord. fl 
Ocean Coal & W 


Powell Duffry : 
ton & Hornsby £1 
Sheepbridge Cl & In. ra 
Shipley Collieries Ord {1 


Stanton Ironworks fl 
Staveley Coal, &c. PP ac 
Stewarts and Lloyds fl 
Swan, Hunter I i a: 
Thomas (Richard) (6/8) 
Thornycroft, John, £1 
Un. Steel (S.A.) Ord. 5/- 
U. States Steel $100 
United Steel ( 
Vickers (10/-)  ........ 
Ward (Thos. W.) Fo. 
WeardaleSteel&c.Df.f1 
Whitehead Iron & St.f1 
Yarrow & Co. {1 


Bleachers {1 ....... 
Bradford Dyers (f1) ... 
Brit. Celanese Ord.(10/ -) 
Calico Printers ee 
Coats, J. and P. (£1) ... 


English Swg. Ctn. £1... 
Fine Cotton Spinners {1 
Linen Thread Stk. (£1) 
Patons & Baldwins fl 
& Mitchell {1 
Electrical Manufactg. 
Associated Elec. (£1) ... 
British Insulated (£1)... 
Callenders (f{1) ......... 
Crompton Parkinson 5/- 
English Electric {1 
General Electric (£1)... 
Henleys (W. T.) (5/-)... 
Johnson & Phillips £1... 


Electric Light, &c. 
Brazil Trac., no ies 
Bournemouth & Poole., 
British Power & Light{1 
City of London £1.....: 
Clyde Valley Elec. £1... 
County of London £1... 
Edmundsons {1 
Lancashire Electric {1.. 
Metro. Electric {1 
Midland Counties £1 ... 
North-Eastern Elec. { 
North Metropolitan {1 
Scottish Power £ 
Yorkshire Electric 


Gas 
Gas Light & Coke {1... 
Imp. Continental Stk. 
Newc.-on-Tyne {1 
S. Metropolitan Stk. ... 
Motors and Cycle 
Assocd. Eyuipmt. Ord{1 


Birm. Sm. Anns {1 ... 


Ford Motors {1 
Guy Motors (1/-) 
Lucas (J.) £1 
Leyland Motors ce ns 
Morris Motors 5/— Ord. 


Raleigh Cycle Holdgs. fi 
Rolls-Royce {1 
Rover Co. 8/-......... 
Standard Motor Co. {1 


Cairn Line (10/-) 
Clan Line Steamers (£1) 


Furness, Withy £1 
P. & O. Defd. £1 

Tea and Rubber 
Allied Sumatra {1 
Anglo-Dutch {1 


Jhanzie Tea {1 

Jorehaut Tea {1 
okai (Assam) {1 
inggi Plantations £1... 
London Asiatic 2/- 
Rubber Trust £1. 
United Serdang 2; 


Anglo-Ecuadorian 1... 
Anglo-Egyptian B £1... 
Anglo-Iranian {1 
Apex (Trinidad) 5/- ... 


Brit.Controlled(V.T.Cts.) 
Burmah Oil £1 ......... 
Lobitos Oilfields {1 ... 
Mexican Eagle (Mex.$4) 
Phoenix Oil £1 a 
Royal Dutch (fl. 100) 
Shell Transport {1...... 
Trinidad Leaseholds £1 
V.O.C, Ord. 13/4 
Miscellaneous 
Aerated Bread {1 ...... 
Allied Newspapers /1... 
Amal. Dental Def. £1... 
Amal. Metal £1 
Amal. Press (10/-) 
Assocd. Brit. Picture 
Assocd. Newsprs. Df. 5/- 
Assoc. P. Cement £1 ... 
Barker (John) £1 ..... 
Berger (Lewis) Ord. £1 


(6) Final dividend. c 
(n) Based on current annvai dividend rate $2 . 
© one rupee. (s) Worked on a 60 per cent. dividend basis. 


worked on a basis of £10 5s. 7d. per cent. less tax. 


(c) Last two yearly dividends. 
OO per share. 


THE ECONOMIST 














(m) Including bonus ot 5% free of tax. 
+ Free of Income lax. 
(w) Yield worked on a 124% basis. 









Prices, —_ 
Price, Price, ,.. Year 1937 
Mar. , Mar. wine Jan. 1 to Half-yearly Price, —— 
10, 17, Fall Mar. 17, Dividends Name of Security Mar Mar 17, 
1937 1937 inclusive 10," 1937 
High-' Low- 1937 
38.9 37/6 13 sie ‘sors x : : . 2 a 
10/9 | WWH6 4d 36/9 | 30. me9(c) s00ts Pure Drug 5/-. 54.6 : 
35 45 err. | aniat Borax Deferred £1 33/3 ‘ 
31/3 ; 31/3 otis | 20/44 Bovril Deferred {1 23/14 414 
rae | 15 9 4 8 ‘s aia Bowaters Paper Mills {1 21/3" 4 
15/3 144 GA 50/3 aan | 15(0) Bristol] Aeroplane 10/- 563 ‘ a 
25/9 256 ; 414 39/44 pene | 78(c) British Aluminium él 48 40 
25/- | 95 et 6a vo; ; | as British Match fl 36 43 
50 awa) 4 ) 138 fi vena 20 Brit.-Amer. Tobac co £1 6x g, «= + 
40 74 4) 74 4 = , Hy 6 8 British Oxygen fl 120 2 < 
56/108 563° 744 A. Nil Cable & Wir. f A. Ord. 30 NW 
31 10} 31 201 : 111g tol _ | 48(c) 54% PE. 111 414 
$2/6 | 50% ; 8 7% | 15(a Carreras ‘A Ord. £] 74 4 8 
6G), ne, $ 23/1 176 274(b Cole (E. K rd. 5/- _ 24 
S9/44x 58 l 1/3 3 25 1 Ni] ‘ {E. K.) Ord. 5 196 
39/9 ix.y | ; 63 ° = 9 | Nil ¢) Crittall Manufg. Ord. 5 21/9 
33/9 | 35 ) 63/9 §5/- 10(c) De Havilland Aircraft ¢1] 56/3 i) 
me | taa\° 3663 323 | gic) “ie he 
25/- °% 4 13 50 7$ 45 i 10 b) Eastwoods Ord. fl 476 t ¢ ' 
9/- yg a 6 21 9 124 (. I lec. & Music al Ind.10 23.6 4 ’ ’ 
$1273 $105) eo 33 6 31/- 25(d) Ever Ready Co, 5/- 32/— g 2 
OS Bor . 249 2009 5 Fairey A o : 
31/6x 4] 6d 683 63/3 ‘ ‘airey / viation 10 ie 22 $11 ) 
34/6 33 Gx 145 7 118) . Finlay (James) & ¢ 0. £1 66/3 , +o 
37/6 | 36/3x od : ; ye ¢ Gallaher Ltd. Ord. £1... 120/-x 45 
48/9 | 4716 1/3 4R vis ont Gaumont-Brit. (10/-)... 7/6 Nil 
152/6 | 1596 ae 4/3 <0(5) Gestetner (D.) (5/-) 47/6 116 
80/- a= 143 4 1663 1526 15(d) Harrisons&Cros Def.(£1) 16216 rv 
/ 4 ’ 91/10} 826 5a) 83.9 4 
¢ Q« 27/9 25/9 | 20(c) Hawker Aircraft Ord 5 2716 41 
= F ian oc > 53 4/45 | 10(c) Home & Col. Stores 4 5 \ 
96 a 4h ld 62/6 48 9 | 4c) Imperial Airways fl 58 9 It 
13/6 jog od 41/10 38/- | 54/0) Imperial Chem. Ord. 139 42 
50/-x 49 44 734 ee 1874 | Nil(c) Imperial Smeltg. Ord. {1 23/6 Wi 
53/14x 52/16 _ ia oh 7 *7$(a) $17$(b) Imperial Tobacco fi. 72 45 
46/3 46.3 $75 $63 #0 /9¢ $1-30¢ Inter. Nickel of Can $74 215 ¢ 
116 119 Lad o 3 16 3 18 b) International Tea 5 19/- ’ 
363 wo Ra 16/3 67/6 nel London Brick | 73 6 4 
65/~ | 65/7} 1 6H as 5} 2/10(b) Lyons (J.) Ord. fl 6} tig 
20/~ is 60 74 76/10} | 25/2 Marks & Spencer ‘A’ 5/- Sw 2 iI 
> aa a 43(c) ole Dairy 2 26 4 4 ) 
5 5 0/6 6 " Timber (4/-) 8’'9 _ 
8 3 oa 6 : ) 5H 54 lila Murex £1 Ord 4 53 q 4 fi 
95 - 9° 6 , 46 44 42 : a AMIps (Godfrey él 443 > 2a ’ 
Wl~ | 34 5 56/- 46 6 7¢(a Ping hin Johnson 10 50 4 43 
35/- 45 67 a 58 14 74 a) Prices Trust Ord. (5 ) 58:9 2 I ' 
88/6 | xF Ve! @ 67/- 60/9 Shia Radiation Ord. £1 65 416 0 
20/- | 93 as = I1S/7§ 100/- | 224( Reckitt & Sons Ord. {1101/3 - 
48/9 4814 —Jid 4 18/9 13/6 | #5(a) Sears (J.) Ord. 5 | M9 410 4 
33/9 | 35" 7 ; 3 4 9 10/74 | 64(c) omthtid. & Arg. Meat {1 19/3 4 
33/$ : 62/6 59/44) 141d Spillers Ord. £1 61/6 418 
$29} | 7} e113 54/3 50 6 | 15(c) ; Deferred {1 ‘ 52 p15 3 
73/9 | 71, 9x "7 ' 28 74 17 9 Nil Swed. Match, B. (kr. 25 25 \ 
28/6 | 97 ; = z 91 6 83/3 43(a Tate and Lyle £1 85 ; 
9B/-2' ase : r 47/6 60/9 | S(a) Tilling, Thos. {1 65) - 4 
. : 77/6 67.6 Sia) Tobacco Secrts Ord él 72/6 = a 
a on - (Gn Bd 15 74 3 62 6 B0ic) 1 riplex Safety G. (10 67'6 : , 
40 - 4] 1. ; x 93 a 83/6 Sia I ube Investments él wm) : 7 ¢ 
36/6 | % : 112/6 101/9 | 33(a) Turner & Newall £1 105 ; " 
3 oy ” 46/108 41/104) 34 4) 43.14 ‘ 
3 x a e ; ns a 7 9 7 b) a ee fl “ 56, -x 7 | 4 
: | <4/- | (a) nited Molasses 6 +) . 
os a4 /—% V1 5 104 93 30 (¢ Utd Tob. (South }¢ rdf 1 94 4 4 
48/9x) 50 13 ¥ 45 396 | 5 Wallpar . 0 t ; 
. me cs : ‘ a) allpaper Mfrs. Def. 41 4 J 
= _ a ay 45/— 39/6 6(b Wiggins, Teape Ord il 406 4 : ! 
42/6 | 42 td 96/3 75/- 30(a) Woolworth (F.W.)Or.5 si $ J t 
23/9 289 81/103 70/- | as a Mines | a ; 
1 4U) } Sl Ashanti Goldfields (4 ) 44 
1484 62) 14 24 3 16/~- l(e ei) Burna Corp (Rs 9) 2216 4 5 , 
1093 oe 7/3 5/44 | Nil(c) Commonwealth Mng. 5 59 
1094 | 109} 123/9 | 105/- } 20( Cons. Glds. of S. Af. {1106.3 i 
. “ _ 59 44 476 27 Cons. MinesSelection 10) iSY 6 ‘ 
° 3) 44/7) -1/74 16% 14} 95(a Crown Mines 10/- 144 2) 
“ . . 96/6 84/- eC) Johan, Cons. il S76 44 
26 0/6 a 76/6 60/- 124(d Randfontein Ests £1 616 s 
36/3 | 35 3 d 19 12 12$(a) Khokana Corp. {1 Isy i ; 
326 326 $ 324 203 Nil Rio Tinto £5 314 
3/3 33 : 89/3 -74/7$ | 20/(c) e Cpr. 5/- 87/6 = 
20/- | 67/6 | —2/6; 3 144 11R | 9015) Sub Nigel (10/-) ine 
1063 [i “03 $ 225/- 1989 56} 12/6 fy pd 2126 } 
43/3 | 43/3 | 19% = 162 | Nil W. Witwatersrand 10 17h 
12/6 | 12/6 35/6 30/- | 10/4) é1) 126 a3 
78/9 776 1/3 5 
64 6} 3 UNIT TRUSTS. Latest prices, supplied by managers and Trusts Association 
28/9 96.3 216! 3 ae 
156/3 152.6 39) 3 Name and Group Name and Group Mar. 10 
76 7/6 Munictpal and Gen Keystone 
9 xy } Ist British ..... Keystone - 
69 63 6 2nd British Do. 2nd 
28/- § 27'6 6d 3rd British Do Flexit le 4 : 
33 33 4th British Gold Prod. Dep. Re 
For. Govt. Bond Do. 2nd Series 
28'6 4) -16 Limited Invest. Do. _ Srd Series 
486  5u ~16 Mid. & Sthn. Inv... Rand Certificates ; 
489 S513 2/6 Scot. & N.C. Inv... Oi! Certificates -. 
30/- 289 13 Trust of Insurance “15 Moorgate aa 
40 is8.9 13 Bank & Insur. Shs. Hundred ty 
40 38.9 13 Insurance Shares.. Investors Fle xible ; ' 
33.9 +63 +-2/6 Bank Shares Do. Gas & F lex sf 
57 6 4h Scot. B.1.1.T.Unts Do. General lea 
466 48 lt British Empire Do. 2nd : seneral . 
5/745 59, +14d British Empire ‘‘A” Do. Gold : 
. : Do. att i Prov. Investors i 
426 42 6d Do. Cum.... Security First 
39 43.9 Do. Comp. 
125 122/6 26 > Do. First Unit F.7 *. 7 
42/6 42 ba National Avia ion & Univer 
24/3 | 28,9 +6 National “ ak i Domestic 
Od 5 14 Do. ” : ta 
17 ~ | 114/43 -2/7) ~  ~—E, Protected 
50/74 513 74 Do. “p Protected a 
24/6 24 Gd Do. Inv.Group | Do. 2nd 
9/73x, 93 4c Amalgamated Certs Do, drd 
8] é45] ’ Century ceases : 
fo i 47 6 2 Comunercial ...... ee - 
157.6 157 Gilt-edged Britis . 
61/3 B&B % Scottush Do. ena — 
Universal Do, 3rd Series ‘ 
25/3 a +d 4 First Provincial = = — . 
4 ¢ B44 ‘ “irs a. Ss a lec. Industrie 
= : = : id ; , 1 - oa Metals and Minerals 
35 35.6 bad $ Do. Reserves i Serectiwve | 
21 21/3 ad 5 British General ~— tive a a 
5 104 4 aplti secures 1. 
be , . Hy kd ; 7 a nam f “ . * British Transport 
coos fe n/9 fs ; 3 witish / “RY aa 
a ee i F ; , General \ “co” Bank Insce. & Fin 
’ ‘ \ 
+1) - | 68/9 13 413 First Recovery | FeO 105 | — > . : 
- SG aici dons —_—- e nhilee nus 
(4) Yield worked on a 30 per cent. basis. (e) Annas per share. (g) Includes a Special Jubilee 


r\ Calculated on basis of 134 annas per share of 
(v) Yield worked on a 35% basis. 
(t) Special Jubilee bonus. 


(p) Yield 
















































































































































Ce a 









664 THE — ECONOMIST 


(Continued from page 661) 


remaining industrial issues are all concerned in the clothing 


trades. James Bennett and Company (Warrington) is a shirt 
manufacturing concern whose profits have been reduce d owing 
to special causes in the last two years. 
given since 1924. Since the company now has the use of new 
premises, the directors’ expectations of the future are optimistic, 
but the present earnings yield is low. Ben Williams, a whole- 
sale clothing concern, has an issued capital of £105,100, which 
is divided into £50,000 6 per cent. preference capital and 
£55,100 in 2s. ordinary shares, offered at 50 per cent. premium. 
Net assets of £73, 661 are acquired for £101,100, leaving 
£26,439 for goodwill. The vendors’ profits in this instance 
also seem fairly generous. The dual offer is also adopted for 
Charles H. Baber, although its issued capitalis no higher than 
£81,250, of which only £31,250 consists of 2s. 6d. ordinary 
shares, issued at 100 per cent. premium. Profits have sub- 
stantially increased since 1934-35, but the net assets position 
is small owing to the large items for stock (/61,355 out of 
£76,116 total) being offset by debentures and creditors. A 
9} per cent. earnings yield for these ordinary shares cannot be 
regarde d as high. Holmes Goldrich 2s. shares are offered 
at 62} per cent. premium. This silk business has a steady 
profits record, and its assets are acquired at par. But the 
premium asked is fairly high for an issue of this size and status. 


TOTALS OF CAPITAL ISSUES DURING WEEK 
Net Sales of National Savings Certificates, Week ended March 13, 1937, Nil. 


Nominal New 
Capital Conversions Money 
£ 4, f 
INS, avisccccsisssscnrsesciscsssccssoe 2,171,500 2,387,300) 
To Shareholders only... Ee 810,620 1,135,949 
By Stock Exchange Introduction ...... 210,000 458,500 
By Permission to Deal ....................- 7,135,959 5,823,355 


Total Capital Raised— Total offered for Subscription— 
Including Excluding Including Excluding 
Conversions Conversions Conversions Conversions 
£ £ / é 
134,678,855 103,342,313 | Whole Year (New Basis) — 
70,561,311 41,949,669 1936 642,017,245 494,139,765 
1936 (New Basis) 135,639,600 91,569,097 1935 698,313,125 357,525,440 
1936 (Old Basis) .... 104,404,988 60,234,485 | Whole Year (Old Basis) 
a 1 to date ae Basis)— 1936 402,470,003 255,570,993 


1937 (New Basis) 
1937 (Old Basis) ... 


i 


1935 : 93,927, 558 26,132,751 1935 ... 548,351,393 236,147,637 
1934 _ 62,497,971 19,238,663 1934 ... 410,980,300 169,108,700 
et ae 169,043,750 | 1933 ... 467.921,500 244,780,500 

1928 ... 683,000,056 369,058,073 


Destination of Capital (Excluding Conversions) 


British Empire 


United (excluding Foreign 
Kingdom United Kingdom) Countries Total 
January 1 to date— £ £ £ é 
1937 (New Basis) ........ 78,032,408 24,156,765 1,153,140 103,342,313 
1937 (Old Basis) .......... 37,128,835 4,820,834 Ni 41,949,669 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 
January 1 to date— £ £ £ ‘ 
1937 (New Basis) ........ 28,645,793 12,247,183 62,449,337 103,342,313 
1937 (Old Basis) ......... 17,277,933 7,087,202 17,584,534 41,949,669 
1936 (New Basis) ........ 49,025,960 10,148,451 32,394,686 9,156,097 
1936 (Old Basis) ......... 45,224,306 3,879,644 10,799,175 60,234,485 
Whole Year (Old Basis) — 
DED ciicistasthashesbpabeal . 212,917,900 45,062,600 111,177,600 369,158,100 
1933 peoeeuchinn ... 222,064,300 12,733,700 9,982,500 244,780,500 
1934 secssseesee 102,769,300 21,461,000 44,878,400 169,108,700 
1935 psaseocesonsonish 167,185,509 31,696,741 37,265,387 236,147,637 
1936 pevsnesesacs Oe 24,423,647 70,626,230 255,570,993 
Whole Year (New Basis)— 
SnD bcahseenrinbaiiensioeel 193,599,713 48,806,822 115,118,905 357,525,440 
PD sscdcbsanawssnsancnednes 184,255,833 41,580,731 268,303,201 494,139,765 


PUBLIC OFFERS 


Hoover, Ltd.—Issue of 600,000 5} per cent. cumulative {1 
preference shares at 21s. 6d. Profits, after depreciation: 1934, 
£213,302; 1935, £291,626; 1936, £321,897. Net assets, £772,979. 
Purchased for £800,000 payable by 3,200,000 5s. ordinary shares 
(goodwill £27,021). 

Holmes Goldrich and Company, Ltd.—Issue of 500,000 2s 
ordinary shares at 3s. 3d. Textile merchants and manufacturers. 
Net profits, after depreciation, before management remuneration 
and interest, years to June 30 : 1934, £14,799; 1935, £16,109; 1936, 
£17,792. Net assets, £80,515 (Debtors, £58,645). Purchased for 
£80,000, payable by 400,000 shares and £40,000 cash. Lists closed 
9.5 a.m., March 17th, fully subscribed. 

Charles H. Baber, Ltd.—Issue of 100,000 6 per cent. cumulative 
10s. preference shares at 10s. 6d. and 100,000 2s. 6d. ordinary shares 
at 5s. Shoe manufacturers. Net assets, £5,804. Stock, £61,355. 
Debentures and creditors, £70,312. Net profits (before management 
remuneration, interest, and depreciation on fixtures) years to January 
31: 1935, £8,189; 1936, £14,129; 1937, £15,016. Purchase price 
£18,750, payable by 150,000 ordinary shares (goodwill £12,946). 
Lists closed 9.15 a.m., March 16th. Fully subscribed. 

Midland Counties Electric Supply.—lIssue of 1,000,000 4} per 
cent. cumulative 41 preference shares at 20s. 6d. Owns capitals of 
power companies supplying 3,000 square miles and 118,500 consumers, 
and other light and traction companies. Profits, before interest : 
1934, £323,899; 1935, £332,599; 1936, £337,480. Shares rank 
Proceeds 


with existing 6 per cent. cumulative preference stock. 
partly to repay bank advances. 





The profits record is 
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BY OFFER FOR SALE 


James Bennett and Company (Warrington), Ltd. 
sale of 368,000 5s. ordinary shares at 5s. 9d. Shirt and pyjam 
manufacturers. Profits (before depreciation, etc.) : 1934 £24) 197. 
1935, £17,390; 1936, £17,321. Net assets £69,052 (fixed ae 
£80,133), purchased for £91,335, payable by 271,600 sha; 





Otter for 


~ 4 Tes and 

£23,435 cash (goodwill £22,283). Dawnay Day and Company iat 

issue at total cost of 5s. 6}d. List closed 95 am » March 17th 
Ben Williams and Company, Ltd.— Offer for sale of 45 gy) 


6 per cent. cumulative £1 preference shares at par, and 360.00 % 
ordinary shares at 3s. Wholesale clothing manufacturers 
after depreciation, before directors’ remuneration, periods : 1934, 
£7,070; 1935, £8,275; 1936, £17,229. Net assets, £473,661. Py, 
chased for £100,100, payable by 45,000 preference and 550 (0 
ordinary shares, and {100 cash (goodwill £26,439). British Publi 
Securities, Ltd., take issue, including expenses, at 20s. pet preferen 
and 2s. 5d. per ordinary share. 


P Tohts 


Lists closed 9.15 a.m., March 17th, 
Scottish Machine Tool Corporation, Ltd. 
1,400,000 4s. ordinary shares at 5s. 
tool and ironfoundry businesses. Combined profits, after ; depeecis. 
tion and management salaries, financial years ending in 1934 
Dry. £11,045; 1935, £298; 1936, £17,628. Net assets (337,901 
purchi ised for £353,250 in 1,766,500 shares (goodwill 15,349 
Investors Underwriting Association, Ltd., take issue at net cost ; 
4s. 64d. 


BY STOCK EXCHANGE INTRODUCTION 


Riverview Rubber Estates, Ltd.—lIssued capital 1,209,557 
2s. shares. Acquired five estates in Perak, F.M.S., 3,872 acres 
Purchase consideration for estates, cash and stock, 1,205,550 shares 
(goodwill nil). 1937 assessment : 1,805,241 Ibs. (579 Ibs. per planted 
acre). 

Wilkes Berger Engineering Co., Ltd.—Issued capital 300,000 
5s. ordinary shares. Acquires two engineering firms. Combined 
profits (after depreciation) : 1934, £15,870; 1935, 419,273; 1936 
(9 months), £21,684. Net assets £84,048, purchased for 466,346 
payable by 265,385 shares. Nevill Industrial Securities take issue at 
Ys. 4d. net. 


Norton and Biddulph Collieries, Ltd.—Issued capital 397,500 
£1 ordinary shares. Staffordshire Colliery and coke firm. Profits 
(after depreciation) : 1934, £36,082; 1935, £46,568; 1936, 467,447 
Total assets, £723,715. 

M. Wiseman & Co., Ltd.—Issued capital 370,000 10: 
ordinary shares. Optical instrument dealers and makers with 
subsidiaries. Profits, after depreciation, except on freeholds, 1934 
£29,283; 1935, £37,058; 1936, £39,252. Combined net assets 

£193, 759 (Stock, £100, 365). 330,000 bonus shares issued March 
1937" 


Otter for sale of 
Acquires five he. AVY machine 


FORTHCOMING ISSUE 


Steel and Co., Ltd.—Lists will open on Wednesday, March 
24th, for an offer for sale of 86,000 41 6 per cent. cumulative 
preference shares at par and 293,334 5s. ordinary shares at 7s. 9d 
The prospectus will show that the company is an amalgamation ot 
three engineering firms, with combined profits (before tax and 
directors’ remuneration) of £15,326 in 1934, £20,908 in 1935, and 
£31,604 in 1936. The pre ference dividend is covered over fo 
times, on the latest profits, leaving 194 per cent. on the hae 
capital, or over 12} per cent. on the issue price. 


ISSUES TO SHAREHOLDERS ONLY 

General Gas and Electricity .— Issue at par of 59,748 41 ordinary 
and 97,115 44 per cent. {1 preference shares. 

Jerusalem Electric.—Issue of 50,000 £1 ordinary shares at 
26s. 6d. to holders on February 24th, in proportion one for four. 

Lancashire Dynamo and Crypto.—Issue of 86,666 41 ordinary 
shares at 61s., in proportion of one for three held on F ebruary 25th 

Reading Gas Company.— Issue of £5,050 redeemable preference 
stock, 1952-57, at par. 

‘*Romac ’’ Motor Accessories, Ltd.—Issue of 56,000 ordinary 
shares 5s. at 6s. 6d. in ratio of one new for six held. 


Southern United Investment.—Issue of £100,000 34 per cent 
debenture stock, 1957, at 97. 


Lambak Rubber, Ltd.—lIssue of 40,000 £1 shares at 27s. 64. 
in proportion of one new for four held on March 8th. 


The Perak River Hydro-Electric Power Company, Ltd.— 
Issue of 358,041 £1 ordinary shares at 27s., in proportion of one new 
for four held. Proceeds to pay off £400, ‘000 4 per cent. prior lien 
debenture stock, and for current capital requirements. 


Carrier Engineering. 
at par. 





5s. ordinary share 





CONVERSIONS AND REPAYMENTS 


Gold and Base Metal Mines of Nigeria.—Outstanding Jebe™ 
tures, £31,982, are being paid off early in April. 


UNIT TRUST 
VeA 
Investment Trust Units.—Dealings will start March 22nd 
Initial portfolio consists of shares of 29 investment trusts. Custodia® 


trustees and bankers, Lloyds Bank Ltd. Chairman, The Kight Hon 
C. A. McCurdy, K.C. Mr. George Faber, managing director of t 
management company, Trust of Insurance Shares, Limited 


BONUS ISSUE 
British Insulated Cables.—Issue of 333,334 new {1 ordinsty 
shares as bonus, at rate of £1 for £5 of stock held. 
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LONDON NEW ISSUE PRICES 

















—_—— iii d 
Stock or Share | oelee | Paid | Mar. 10, 1937 | Mar. 17, 1937 
—_—_—— | 
ar = | 
Witant Signs 4/— ..<.sssccccscessoceseccsacs 7/- 7/- 6/43-6/7 6'6-6/' 
Brill Do. 6% Pref. 1Of] ....ccceree 10/ aw | 8 : 8 3 86 ee 
Coventry Machine 4/- ..scccseeeeeeeseenes 56] 56 53-56 5/3-5/6 
Doxford (Wm.) Ord. 20/~.....sssereeeerees | 57/9-58/3 | 57/0-57/6 
D es ey a | 21/3-21/9 | 21/3-21 
Gilbert (D. M.) 4/~...+--.sceerverceseeeeeees 7.6 76 | 6 3-69 6/0-6/6 
Hall (Ben and Son 4/- seteeeeeeeneraeres 5 ; 9 53-59 5 14-57% 
Hammerton (Chas ERG, TO 5c vcccsescce } - | 22/6-23 99/3-99'9 
Do. 5% Pref. 20/-...... } 203-209 2032019 
Horlocks Ord. 5 sss enneneaneorseees 226 | 226 | 24/4) 2410) | 24 45-2410} 
Houndsditch Warehouse 5/~......... esinia 15/- | 15 5 12/6-13 
Do 5% Pref. £1 20/- | 20 18'6-19/- 
Tavs and ( umpbells 54% Pee, LE cscs 21 21 1'9-1/3 dis 19° —20 
Lacrit id Products 2/- nhac weaksenten 2/6} 2/6 | 210-2/3 11O$ 214 
Condon Electric Transport 24% Deb... | 92) | 32) | 2) 1p dis 24-2 dis 
Masson SCOtt 4/— oo. ec ec cee cece ere eee eeeeees 4 | 53 56 G 14-6 44 
Midhurst Whites 2 : ; aean 26 26 Llok 214 2/1) 4} 
Peerless Kitchen ¢ abinet Ord. 2/- ...... 6 i 6 | 5 59° 5/3-5/9. 
Do. do. 6% Pref. 10, - 10.6 lose | 443-49 93-99 
Premier Metal (S.A.) 2/— ........sceseeeees 3/- | 3/- |] 2§-29 Oo 398 
Pullin (R. B.) 2 sseeeenees 4/-| 4 | 4-43 
Rhodesia Railways 43% Debs. ......... { 98 | 35 |  3}-23 dis 4}-3} dis 
Riverview Rubber 2 ee | §'73-5/103 
Smith and Nephew Ord, 4/~............06 86!) 86 914-9 4} 9/—9/3 
Thom Richard) 4% Ist Pete, .«..... 994 25 54-43 dis 54—5 dis 
Wilson (G. I cosa aii cialis Y } ¥ 79S 3 79 8 3 
Do. 54 > Pref. 10/- eeenee aecse. eae 10 | 9349 49399 





SHORTER COMPANY COMMENTS 


COMPANY RESULTS OF THE WEEK..-Moderate progress by 
breweries outside the Midlands industrial areas is again illustrated by the 
COURAGE profits, which amount to £388,881 compared with £370,575, 
and by the STYLE AND WINCH figures. Increased sales by nearly 
12 million units have enabled MERSEY POWER COMPANY to raise the 
dividend from 7 per cent. to 74 per cent.; while the *‘ THREE COUNTIES” 
undertaking records the substantial improvement of 20 per cent. in net 
profits of 4544,367,. The iron, coal and steel group includes some notable 
recoveries. MILLOM AND ASKAM, who earned £49,220 in 1935, 
report profits of no less than £81,897 for last year. NORTH BRITISH 
LOCOMOTIVE have converted a loss of £86,008 into a profit of £5,712. 
RIVET, BOLT AND NUT COMPANY are paying 7} per cent. against 
5 per cent., having earned £45,035 compared with £37,198. Anothet 
higher dividend is that of SCOTTISH IRON AND STEEL, who are 
paving 8 per cent., or 1 per cent. more. BRIGGS MOTOR BODIES’ 
profits amount to £93,134 for 1936, and the Briggs Trust is now released 
from its self-assumed guarantee to pay a7 per cent. ordinary dividend on 
behalf of the company, All recent rubber company results show large 
proportionate increases, BATU TIGA (SELANGOR), in particular, 
having earned £30,678 against £12,190. Further shipping recovery is 
illustrated by the dividend of ROYAL MAIL LINES, increased from 
3} per cent. to 44 per cent. after earning profits of £631,086, Additional 
shops and stores results are available, including those of MAPLE AND 
COMPANY, with profits of £294,216 compared with £234,567, and 
MAPPIN AND WEBB, whose earnings are 28 per cent. and dividend 
2 per cent. higher. Only modest improvement is shown by recent Trust 
company accounts, though in most cases dividends are raised. BRITISH 
THOMSON-HOUSTON, with profits of £480,721 against £399,848, report 
that in 1936 orders received and output were greater than for the previous 
year, BRITISH UNITED SHOE MACHINERY have suffered a small 
setback in profits to £568,183, comparing with £601,961. The net profits 
otf COOPER, MCDOUGALL AND ROBERTSON, at £143,873, compare 
with £95,045, but include £26,710 from the sale of securities. Substantial 
progress has been made by the HOFFMANN MANUFACTURING 
COMPANY, with earnings of £168,466 against £127,553. Although 
INDESTRUCTIBLE PAINT COMPANY net profits of £50,176 are the 
highest recorded, in the latter part of 1936 rising costs reduced the normal 
profit margins, A decline of £17,000 is shown by LONDON AND THAMES 
OIL WHARVES profits at £202,931. GODFREY PHILLIPS, LTD., 
pay the same 11} per cent. dividend with earnings 6 per cent. higher at 
£227,523. PROVINCIAL CINEMATOGRAPH THEATRES protits of 
£464,674 show a small improvement. RADIATION, LTD., net earnings 
are likewise practically unchanged, higher sales being offset in part by 
lower profit margins. The SALT UNION dividend is maintained at 
9 per cent., though profits of £164,371 compare with £176,904. A sharp 
decline from £125,236 to £49,933 in SMITHFIELD AND ARGENTINE 
MEAT earnings is ascribed to a high cost of cattle and intensified competi- 
tion in Argentina local trade. The first year’s profits of SOUTH AFRICAN 
DRUGGISTS amount to £65,722, the aggregate earnings of the subsidiaries 
excemding the prospectus figure. Higher coal and wages costs have reduced 
TUNNEL PORTLAND CEMENT protits from £246,920 to £227,511 
despite increased demand, UNITED GLASS BOTTLE profits of £ 171,583 
show a satisfactory advance of £151,125, while WINTERBOTTOM BOOK 
CLOTH profits of £268,531 are £5,000 higher. 


APPOINTMENTS AND PERSONAL 


We regret to announce the death on March 9th of Mr William Charles 
MeGrath, an assistant general manager of Williams Deacon's Bank, Ltd. 


Consett Tron Company announce that Mr George B. Bainbridge has 

resigned his directorship and that Mr Walter Leslie Runciman has been 
appointed a director. 
Mr E, J. Bunbury has resigned as chairman and director of London 
lin Corporation, Ltd., and The Anglo-Oricntal and General Invest- 
ment Trust, Ltd. Captain Oliver Lvttelton, D.S.O., M.C., has been elected 
chairman of both companies, and the vacancy on the board of both 
Sompanies has been filled by Mr A. A. Henggeler. 


_ kers-Armstrongs announce the appointment of Mr Alexander Dunbar 
and Mr Arthur Benedict Winder as directors. 

Mr E. H, Lawrence, London manager, has been appointed gener 
Manager of National Bank of India. 


| 
ul 


Si ety have appointed Mr Archd. Brown to be agency Manager, 
MISCELLANEOUS 
EDMUNDSONS ELECTRICITY CORPORATION, LTD. The 
atts of the group’s operations during February, 1937, as compared 


With | ebruary, 1936, show an increase of 11 per cent. of units sold. 
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lo fill the vacancy caused by death the Scottish Amicable Life Assurance 








BAIRDS AND DALMELLINGTON.—Profits for 1936 £237,124 
against £154,830. To general reserve £50,000 against nil. Ordinars 
dividend increased from 8 per cent, to 12} per cent Carry forward 
increased from {£84,606 to £111,500, — 


; FIFE COAL COMPANY.—Net profit for 1936 £208,544 against 
£167,575. Ordinary dividend 10 per cent, against 74 ‘per cent. Carry 
forward £96,256 against £96,080, " . wee 
UPSONS, LTD.—Net profit for 1936, £160,967, including profit o1 
property sale of £9,890 (compared with similar item of £2,069). The 1935 
net profit was £133,910, Ordinary dividend raised from 11 per cent. t 
12 per cent. To general reserve £20,000 and fixtures and fittings reserv: 
£9,000. Carry forward £46,458, against £43,226, _ “ 


; BREWERS AND DISTILLERS OF VANCOUVER, LTD. 
Consolidated statement 1936 shows net profit $543,685-13 ift 
aa ete for depreciation and $153,500-00 for ine yme tax reserve 
Net pront 1935 was $328,359-78. Dividend 8 per cent. and a bonus 
~ per cent, 


CENTRAL PROVINCES MANGANESE ORE COMPANY. 
lrading profit for 1936 £255,362, against 239,364 1935. Dividend, 25 pel 
cent. free of tax, as before. fo reserve £40,000, making it £170,000 
Carry forward increased from 85.704 to £91,352, 

BRITISH ALUMINIUM COMPANY, — Net profits for 1936, £102,079 
higher at £348,931; £50,000 for depreciation, as before. Ordinary dividend 
raised trom 7$ per cent. to 10 per cent. To reserve £50,000. Carry forward 
raised by £8,931 to £71,159. ¢ : 

BRITISH INSULATED CABLES, LTD. —Protits for 1936 have risen 

¥ £93,104 to record of £765,695. Ordinary dividend and bonus 20 per 


cent., as before, also serip bonus of 20 per cent. Carry forward increased 
trom £403,860 to £380,879, 

UNITED STATES STEEL CORPORATION.-—Net earnings fo. 
1936 $50,583,000, or $2-90 on common stock, & mpared with $1,146,708, 
or 32c,. on preferred. Gross reee ipts $1,089,229, 000, against $758,893 000 
and total earnings $112,320,000, against $61,067,000. After payments on 
preterred absorbing $50,439,000, surplus net income of $144,000. In 1935 
— = per cent. paid on preferred, tahing $7,205,622, leaving $6,058,914 
deficit. 

BRITISH THOMSON-HOUSTON COMPANY. Profits rose by 
£77,081 in 1936 to £553,714, after all expenses and tax. Debenture interest 
472,993, aud depreciations £236,525. Ordinary dividend is rais¢d fi 
9 per cent, to 7 per cent.; £50,000 to reserve and £188,581 carried 
forward. 

LONDON AND THAMES HAVEN OIL WHARVES, LTD. !: 
for 1936 £223,177, including £34,071 from reserves not required, comparing 
£219,989. Ordinary dividend 10 per cent., tax free and bonus of 4 pet 
cent, less tax, as before. 

BRIGGS MOTOR BODIES.--Report for tirst full year shows pront 
£182,076. Debenture interest, £45,000; tax, 438,500; reserve, £25,000 
Ordinary dividend 7 per cent. Carry forward £14,759, 


IMPERIAL TOBACCO OF CANADA... Operating profit, £1,198,772 
or ¢168,859 higher. Income from investments £286,077, decrease f 
£84,914. Forward, £1,490,943. Year’s rate on ordinary, 114 4 
cent,, against 10} per cent. 


CANADIAN NATIONAL RAILWAYS..—The Canadian Nationa 
Railways, 1936, operating revenues of $186,610,489, and net revenue ot 
$15,132,799, Cash deficit $43,303,393, an improvement of $4,118,070 
1935 

ROYAL MAIL LINES.— Gross profits on voyages for 1936 £967,855, 
against £888,362, depreciation £326,350, against £343,600;  Tleet replace 
ment £170,014, against £130,000, Ordinary dividend 44 per cent., com 
with 34 percent. Carry forward £9,608, against £12,136. 

INDESTRUCTIBLE PAINT COMPANY.-— Profits for 1936 reached 
record of £50,176, or £4,514 more. Tax reserve £3,500, against £2,000, 
General reserve £7,500, against £10,000, Pensions fund £2,500, against nil 
Ordinary dividend raised from 20 per cent, to 224 per cent, Carry torward 
£4,961, 

GODFREY PHILLIPS, LTD.-lrotits for 1936 rose by £7,699 to 
(228.774. Ordinary dividend I1{ per cent., against 11} per cent L 
development reserve £36,942, Carry forward increased from {£50,943 to 
£64,484. 

UNITED GLASS BOTTLE MANUFACTURERS. -~ Profits 
advanced from £151,125 to £171,583 tor 1936, Ordinary dividend and 
bonus raised from 10 per cent, to 11 per cent. To debenture redemption 
reserve £16,090, against £13,080; Staff fund £10,000, against £7,500; 
veneral reserve £40,000, as before ; works improvement reserve, £20,000, 


SMITHFIELD AND ARGENTINE MEAT COMPANY.— Net 


earnings, after £25,000 to depres jation and renewals, are lower at £38,972, 


D 
t 
pare 


compared with “£114,274. Ordinary dividend reduced fr¢ m 6} per cent. 
to 2$ per cent. Carry forward reduce d from £75,694 to {47,77e. 
MILLOM AND ASKAM HEMATITE IRON. —Profits fo 1936 


(91.897. against £59,219, Tax reserve £5.000, and £15,000 to blast furnace 
ae - oe ; : 7 iA . ay sare 
improvernent account, Preference dividend 427,362, Carry torward 
increased trom £31,707 to £66,241, 

THE BLAENAVON COMPANY’S CAPITAL REORGANISA- 
TION.— Proposal to reduce issued capital trom £730,000 to £311,250, 
by writin » £1 ordinary shares down to 7s. 6d. and then consolidating int 
) i i ~ i i < a aabeka oa 
1.005.000 5s. ordinary shares. The £418,790 available to write off £100,000 
debit balance and to write down assets. Preference arrears cancelled 
Holders to be given the option trom Oct ber 1, 1937, to September 30 
1938 ‘to convert pret rence shares into ordinary shares at the rate o 
four 5s ordinaries for one £1 preference, and to receive pro rata £30,000 
4 pet cent. income notes, payable from profits after preference dividend 
Repayable by applying 20 per cent. of balance of profits each year aft 
interest payment. 


ne 
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REDUCE PRODUCTION COSTS fC | 
_USE ELECTRICAL POWER FOR ALL j|('o*%) | 

INDUSTRIAL PURPOSES 5? | 


H-EASTERN ELECTRIC SUPPLY Co. Ltd.) 
—e-~ House, NEWCASTLE-UPON-TYNE i 


Apply to above address for particulars of Sites for Works 
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LONDON BRICK COMPANY, LIMITED 


CONTINUED INCREASE IN DEMAND AND OUTPUT 
EXTENSIONS TO WORKS 
CHAIRMAN’S TRIBUTE TO THE LATE SIR HALLEY STEWART 


The 


Brick 


thirty-seventh ordinary meeting of the 
15th 


Kingsway, London. 


general 
was held, on the 


een Street, 


Company, Limited, instant, at 
Great 


Sir P. Malcolm Stewart 


Connaught Rooms Qu 
, Bt. (chairman, and one of the managing 
directors) presided. 

Mr A. Guthrie Stewart 


convening the 


one of the secretaries) read the notice 
meeting, and Mr F. H. Parrott, F.C.A., represent- 
ing the auditors (Messrs Derbyshire and Company) read the report 
of his firm. 

The Chairman said: —Ladies and gentlemen,—Before proceeding 
with the regular business of this annual meeting I propose paying 
a tribute to our late senior deputy chairman, Sir Halley Stewart, 
and if this is perhaps of a more intimate character than is usual 
to such an occasion I believe you will agree it is not inappropriate, 
seeing that many of our stockholders have known him for long 
vears and some have had personal contact with him in various 
spheres of activity. My father devoted his long life to helping 


others. 


THE FORMATION OF B. J. FORDER AND SON 


Sir Halley Stewart was one of the founders in 1870 of the 
partnership firm of Stewart Brothers and Spencer, oilseed 
crushers, of Rochester and London, and he continued his con- 
nection with the firm until 1899, when the business was _ sold 
to the British Oil and Cake Mills, Limited. It was at this period 
that he was largely responsible for the formation of B. J. Forder 
and Son, Limited, which purchased the old-established lime, 
cement, and brick business of Mr B. J. H. Forder. In 1912 the 
cement and lime works were sold to the British Portland Cement 
Manufacturers, Limited, of which company Sir Halley Stewart 
became a director. He stipulated on acceptance of his share of 
financial responsibility for the formation of B. J. Forder and 
Son, Limited, that I should join the management, and I have 
throughout been the happy recipient of his support of a pro- 
gressive policy. He was chairman of that company from 1900 
until 1923, when the London Brick Company was absorbed and 
the title of the company changed to the London Brick Company 
and Forders, Limited. Of this company he was chairman until 
1924, when he resigned in my favour. He was thus the principal 
founder of the business we are carrying on to-day. It owes much 
to his good judgment and to his sound financial instincts based 
on a practical knowledge of accountancy, 
acknowledge he imparted to me in my youth. 

As his business interests prospered he gave away his wealth. 
Politics and philanthropy came first with him throughout his 
life. He was always able to devote much of his time to these, for 
he was not tied by executive work in the businesses with which 
he was associated. From his study he carried on his various 
interests, and without secretarial help until towards his closing 
years. 


which I gratefully 


THE HALLEY STEWART TRUST 


In 1924 he founded the Halley Stewart Trust. Its objects briefly 
stated are the research towards the Christian ideal in social life. 
For some time the disposition of its funds has been mainly directed 
to endow research fellowships, to increase the knowledge of 
medical science, and make available the results for the prevention 
and relief of suffering. Further, science has been advanced through 
the Trust’s gift to the University of London of a house and equip- 
ment at Hampstead, where Professor Appleton has been enabled to 
extend hic valuable experiments as to the nature of the strato- 
sphere. Sir Halley Stewart was an Honorary Fellow of King’s 
College, a distinction of which he was proud. Thus it is seen that 
his early instincts of helping others were developed practically and 
with consistency of purpose for the benefit of mankind. The work 
of the Trust filled his life; he kept in close contact with every 
detail until his last days. He not only endowed it but it was his 
wisdom which guided its operations. With a wonderful posses- 


sion of his faculties until the end and an unfailing sense of good 

humour, he passed away peacefully in his rooth year after a long 

life devoted to the service of others, but his influence abides. 
We have sustained a further loss through the death on Tuesday 





Londone 


last of Mr J. E 


but severe illness 


Hill, our other Deputy Chairman, after 
This unexpected blow is felt deeph 
colleagues. 
I will ask you to rise with the board for a few moments 
token of our respect to the 


be much missed. 


memory of these collea 


ove } 
gu \ 


All present then stood in silence for a few moment 


CAPITAL POSITION 


The Chairman: We will now proceed with the business of J 


meeting. If you will turn to the balance sheet you will observ 


that in accordance with the resolution passed at the last general 


AGa 


meeting a further 400,000 £1 ordinary shares were created ; of the 


200,000 were duly issued at par to our shareholders pro rata and 
were subsequently converted into stock. 


we 


The authorised ordinary 
capital now stands at £2,000,000 ; it is divided into £1,800,000 of 
stock and 200,000 unissued £1 shares. 

A resolution will be submitted to you later at this meeting t 
authorise the directors to issue these 200,000 {1 ordinary shares. 
To carry this out it is proposed to capitalise £200,000 of the 
balance standing to the credit of the profit and loss account as at 
December 31, and to distribute this sum amongst the ordinary 
stockholders by the issue to them of one fully paid share in respect 
of each {9 of ordinary stock held. 

When this operation is complete the authorised ordinary capital 
will then be fully issued. The board feel that the strength of the 
balance sheet, due to the exceptionally low prices at which the 
fixed assets stand in the books and to the strong liquid position 
warrants the distribution of this portion of the profits which has 
been set aside in past years. Furthermore, the capitalisation of the 
company is low not only in relation to the value of the fixed assets 
but to their earning capacity. 

Sundry creditors and accrued charges at £250,433 show an 
increase of {97,500 on last year’s figures, due partly to the 
additional purchases of stores and materials necessitated by our 
increased production. 


COMPANY'S RESERVES 


a . . . is sort he ne } 
The reserve for taxation and contingencies has been strengthened 


by the addition of £20,000, and now stands at £320,000. 

A further £150,000 has been added to the general depreciation 
reserve account, an ample provision although £25,000 less than last 
year. The total of this reserve is thus brought up to £1,750,000. 
Of this sum it is recommended that £1,350,000 be applied in 
writing down the fixed assets and that the balance of £400,000 
be transferred to general reserve. 


Turning to the credit side of the balance sheet, you wu 
° . . . ryt } to 
that additions capitalised during the year at cost amounted & 


VY notice 
(300,123, which compares with £117,467 in the previous year. 
Then we have further added to the fixed assets £825,451 in respect 
of the works purchased from the Bedford Brick Company, Limited 
and of the fixed assets transferred on the liquidation of the two 
subsidiary companies. From the total of £3,450,000 we recom: 
mend there should be deducted the amount of £1,350,000 trans 
ferred from general depreciation reserve, so as to arrive at the 
written down figure of £2,100,000, representing the directors 
valuation of these fixed assets. 


VALUE OF ASSETS 


It is desirable that the shareholders should have more detailed 
information of the basis of valuation of these assets. They af, 
therefore, set out in the balance-sheet in the following apportio® 
ments: — 

Freehold land sa ee 

Freehold cottages, village hall, swimming 
baths, club premises, sports pavilions, 
and canteens — wie son ‘ 

Freehold and leasehold buildings, kilns, 
machinery, and fixed and loose plant... 

These total £2,100,000. 

Let us first examine the item freehold land, which stands in = 
books at £200,000 and see what this represents. All our work 


£200,001 


£150,000 


a ry 000 
£1,750, 
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ireehold excepting two, which are leasehold and held on fair 
terms. The company owns some 9,500 acres of freehold land. If 
entirely eliminate exhausted land from which the clay has been 
won there then remain Over 8,000 acres of freehold clay reserves 
ind works sites of great value because of their economic situation 


and their rail and road transport facilities. This valuable asset 


stands in our books at a figure we calculate represents approxi- 
mately its agricultural value to-day, i.e., at an average of about 
{25 per acre, but this is not all; our land contains 25 miles 
of road frontages, and we have ignored the extra value of such 


frontages as are ripe for development. Thus you will see we own 


ult 


we 


an asset in freehold land whose value should be assured irrespective 
of the fortunes of the brick trade. It has been our policy for many 
years to buy more, and to-day we have not only a very ample 
reserve of the raw materials for the supply of the requirements 
of our colossal productive capacity but our freehold land stands 
in the books of the company at a value which is not dependent on 
its use for manufacturing purposes. 


FREEHOLD PROPERTIES 


We will next examine the item freehold cottages, village hall 
These assets have been valued at £150,000, and embrace 500 free- 
hold houses and cottages and in addition a village store and post 
office, social clubs, swimming baths, canteens, etc., which are a 
source of untold advantage to our employees apart from the every- 
day comfort enjoyed by those who live in good homes provided by 
us. Our village hall, social club, and stores at Stewartby have 
been designed by that eminent architect, Mr E. Vincent Harris, 
F.R.I.B.A., and all such buildings are of a high standard. We 
were determined to create something of which our employees could 
rightly be proud and this has proved to be the case. Now these 
buildings and swimming bath have cost some £50,000, but our 
soo staff and employees’ houses are to-day worth the £150,000 ; 
they cost far more, some having been erected when building costs 
were high. Fully adequate sewerage and water supply services 
have been provided which are not included in this valuation. 
Then, in addition, we have excellent up-to-date offices. 

Finally we come to the all-important item of freehold and lease- 
hold buildings, kilns, machinery and fixed and loose plant, which 
have been valued at £1,750,000. Deliberate purpose has been em- 
ployed in arriving at this valuation figure. It means that the 
whole of these assets stand in our books at the very low figure 
{1 per thousand of annual productive capacity, since I estimate 
this will in the current year be 1,750,000,000, which is by far the 
largest production of any company in the world ; while the value 
is low the quality of our construction and equipment is high. All 
is of the best to keep down maintenance charges. 1 have gone 
into this question of the nature of our fixed assets at some length 
because Iam anxious to make clear to you the conservative valua- 
tion we have placed on the same ; it is far less than they could 


have been created at pre-war cost. 


PRUDENT FINANCIAL POLICY 


[here is no absolute permanency of prosperity in any industry, 
however favourable its prospects. The advantages of present pros- 
perity should be used to minimise the ill-effects of possible future 
adversity. While I am not apprehensive of the immediate future, 
long experience of the industry convinces me of the prudence of the 
steps now being taken, and I trust our stockholders will be 
gratied at the way in which this section of the balance sheet has 
been cleared up. 

Stocks-in-trade at £173,697 are up by £53,340, mainly due to in- 
creases in stocks of fuel and general stores, consequent upon t 
necessity of carrying heavier stocks of materials owing to increased 
production. 

Sundry debtors and advanced payments at £357,344 show an 
increase of £39,653. 

Liquid investments at £564,721, and cash at bankers and British 
Government Securities at £397,382 together total £962,103. This 
total is only {60,000 less than that of the previous year. This 
may surprisa you, seeing that the cost of our extensions during 
the year plus the cost of the new works purchased exceeds 
£700,000, towards which we received £200,000 from the issue of 
ordinary shares. The small effect on our financial position is 
largely accounted for by the substantial amount of liquid assets 
taken over on the winding-up of the two subsidiary companies. 
You will notice that the item of £675,125 in last year’s balance 
sheet for shares, etc., in subsidiary companies has now disappeared. 
1 am glad to inform you that the aggregate value in our books of 
all investments is less than their market price to-day. 


PROFIT AND DIVIDEND 
lurning to the profit and loss account, it will be noted that 
the profit on trading and dividends from subsidiary companies 


he 
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amounts to £557,700, and shows a decrease of £5,942, but that 
interest and dividends on investments at £33,204 show an increas 
ot £3,495. These for the first time more than cover the amount re 
quired tor the dividend on the preference stock. The total revenue 
of the company at £591,569 is down by £2,472. 

Atter placing £150,000 to general ce preciation account and pr 
viding for the dividend on the 8 per cent. preference stock the 
profits earned enable the directors to recommend a final dividen 
on the ordinary stock of 74 per cént., less tax, 
cent. for the vear. 

The sum of £1,044 remains to be added to the carry forward 
which will then amount to £275,511 

In October last we were able to announce that the considerabl 
extensions to our Stewartby works, to which I made reference last 
year, had been completed and were in full production, 
and further, that we were engaged in doubling the manu 
facturing capacity of the Calvert works. This latter extension 
is justified by the increasing demand for our products from the 
West of England. We have also taken other measures to meet the 
expansion of our sales in other parts of the country. During the 
past year Birmingham and district absorbed over one hundred 
million ‘‘ Phorpres *’ 
sible service in this important area we have established a Birming 
This was opened on Monday last in the 
new Prudential Buildings, Colmore Row, Birmingham. with Mr 


Ik. B. Sandeman as district manager. 


bricks, and in order to give the best pos- 


ham district office. 


NEW PRODUCTS 


When I last addressed you I mentioned our entry into the manu- 
facture of hollow flooring, partitic 
During the year we have increased the 


n blocks, and pipes by our 
own patented process. 
plant for the manufacture of these products, whose quality is 
appreciated. 

Shortly we shall place upon the market a further new product 
in a sand-faced facing brick, which, while comparable with the 
hand-made article in appearance and performance, will be sold at 
a price only made possible by mechanical production in large 
quantities. Its production will make easier the architect's task of 
designing a pleasing small house at a low cost. Our rustic brick, 
introduced in 1922, has done much in this direction, and Iam glad 
to say there is a big and increasing demand for it, but we are 
desirous of being able to offer an alternative facing brick so as 
to increase our range of these products. The new brick and the 
patent machinery which produces it are the result of several 
years’ study of the problem by our technical and engineering de- 
partments, and there is already evidence that it will find a ready 


demand as soon as it is made available to the trade 


BUILDING SITUATION 


With regard to the prospects for the current year IT am again 


ible to state that we anticipate a good demand for our product 
‘ } 4 « i t 


There has been a slight fall in the construction of houses by 


} mia naan and 
private enterprise, experienced more particularly in London and 


ther } mn increased build 

he south, but outside these areas there has been incre ised build 
; hic] ) thing nation ' i 
Ing activity, Which Is a gooa thin g ir i national point of view 
tter of fact offset by the 


The falling off referred to was as a mat 


increase in Government-assisted housing, with the result that house 
production last year achieved a new high record. The recent 
announcement that the Overcrowding Act is to be applied during 
1937 to 95 per cent. of the local authorities suget sts ers the 
volume of State-aided housing in this year wil certainly be no 


T es SR ee Se 
[here is much activity in rebuilding in 


onstruction and enlarge- 


maller the centre of 
Smaller. 
London and also generally in factory ¢ 
that experience so far tends 


ments. Iam, therefore, able to state 
a } } at , le 
to confirm the theory I submitte 1 last year, which was that while 
a } tan adatfneteluy ¢ 1,1 
expansion of demand will not continue indefinitely, a sudden 
such as was sometimes experienced pre-war, is unlike ly 


now that the volume of demand is so much greater, and that it 1s 
saturation point will be reached at different 
ources of demand and not simul 


big break, 


reasonable to assume 


times in relation to the different 
taneously in respect of all of them. | | 
I am confident you will be glad to learn that in July mae 
inaugurated a comprehensive contributory scheme for providing 
pensions and death and disablement benefits for our staff and 
works employees. i | 
Although trade is opening up more slowly than last year | 
to the prolonged bad weather conditions whic 


However, I am hopetu 


this 


is attribut ible 
j } rations 
have muc h hindered building ope rations. 
‘ . ii Mia eit, 
we sh ill again experience a good ce mand an 1 be able to dispe é 
ble aR } 


} i] } aticty 
is is achieved you will not be dissatishe 
our production. If this 1s achieve 1 you spa 
results which we shall submit to you next year. 


++h the 
with tne | 
j » ad adh a he 

1 accounts were unanimously adopted and tl 


The report an 
board’s capital proposals were approved. 
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_ THE: 


NORTH METROPOLITAN ELECTRIC 
POWER SUPPLY COMPANY 


CONTINUED GROWTH OF COMPANY’S BUSINESS 
RECORD NUMBER OF UNITS SUPPLIED 


LORD ASHFIELD’S REVIEW 


Che ordinary general meeting of the North Metropolitan Electric 
Power Supply Company was held, on the 16th instant, at Caxton 
Hall, Westminster, S.W. 

The Rt. Hon. Lord Ashfield, P.C 
director), in the course of his speech, 


(chairman and managing 
said: Last year the number 
of units supplied by your company reached the record total 
roundly 598,000,000 units, representing an increase of 102,000,000 
units compared with the number in the previous year, or nearly 
21 per cent. Moreover, this high rate of increase has been main- 
tained now over a period of years, and I think you will be in- 
terested to know that within the narrow compass of five years the 
number of units supplied by your company has exactly doubled. 


LARGE INCREASE IN INDUSTRIAL POWER CONSUMPTION 


A particularly satisfactory feature of the growth in your com- 
pany’s business during the last five years has been the increase in 
the number of units sold to industrial power consumers, which has 
rather more than doubled, the exact rate of increase being 112 per 
cent. Another feature of your company’s business which shows a 
continuous and rapid growth is that of street lighting. 

At the end of last year the number of consumers supplied either 
directly or indirectly by the company was roundly 
increase of 40,000 consumers during the year, or 13} percent. Ot 
this total the number of consumers supplied directly by th 
company was 212,598, au increase of 29,640, or Over 16 per cent. 
\nother satisfactory feature is that the average Consumption per 
domestic consumer has also increased, 
live years ago to 597 units in 1936. 

In order to deal with this rapid growth your company expended 
on capital account during the last five years an average of £817,000 
cach year. During the year under review the capital expenditure 
amounted to roundly The Station Company also in 
curred capital expenditure during the year amounting to roundly 
#271,000. 

Another matter to which I wish to call your attention is the 
establishment of a pension scheme by your company during the 
vear. Retirement is now compulsory at 65 in respect of men and 
60 in respect of women. The permanent staff have now been 
afforded an opportunity of joining one or other of the pension 
funds, one for the administrative and technical staff, and the 
other for the operative wages staff, and I am glad to say that 
membership of the new funds was accepted by practically every 
member of the staff who was eligible to join the funds. 


337,000, an 


having risen from 528 units 


£926,000. 


SUCCESS OF THE “ ALL-IN” RATE 


I think that you will be interested to hear what has been the 
effect of standardising the ‘‘ Follow-on’’ charge for electricity 
under the ‘‘All-in’’ rate at jd. per unit for both summer and 
winter months, which became effective as from February rst last 
year. We expected that this reduction in the *‘ Follow-on ’’ charge 
would encourage a wider use of electricity for all purposes in the 
home, and the results have fully borne out this forecast. Over 
20,000 existing consumers transferred from other rates to the 
‘All-in’’ rate during the year, and in addition over 8,o00 new 
consumers elected to take supply under this rate. The aggregate 
increase in ‘‘ All-in’’ rate consumers during the year was 28,500, 
which compares with an increase of only 14,800 in 1935. At the 
end of the year the total ‘‘ All-in’’ rate consumers numbered 
roundly 80,000, representing 38 per cent. of the total consumers, 
compared with only 28 per cent. at the end of 1935. While, 
however, the number of consumers on the ‘‘ All-in’’ rate repre- 
sented 38 per cent. of the whole, it is significant to observe that 
the number of units of electricity sold to these consumers in 1936 
was equivalent to 71 per cent. of the total units sold to domestic 
users. The average price for electricity paid by the 
consumers on the *‘ All-in’’ rate fell from 
1935 to .95 pence per unit in 1936. 

It is thus true to say that Northmet 


domestic 
1.19 pence per unit in 


‘ All-in’’ rate consumers, 


using electricity in their homes not only for lighting but also for 
other domestic purposes, are now paying on an average less than 
‘* Follow- 
as you will remember, 


1d. per unit for their electricity. The reduction in the 


on’’ charge under the ‘‘ All-in’’ rate was, 
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the last of a series of reductions in the rates of charg: 
been made over a period of years and which represent 
aggregate very substantial concessions to our consume: 

It will, I think, be of interest to you to know dats DI 
as a result of these concessions the average price paid by 


Which have 


In the 


Ti 
Tine pal V 


Y Gomes: 
MLSTIC 


consumers during the last five years has been reduced 
one-third. 
The gross 


YY nearly 


revenue for the 
£2,633,795, being an increase of £348,825, or just over y< 
cent. The operating expenses amounted to £1,810,015 

increase of £289,583, 


operating year amounted 


+ 


iM T y 
illg 


or 19 per cent. The expenses for the .., 
are on a somewhat higher basis than those for the ; 


previ IS Veur 
and I should add that everything points to a further substan.) 
advance in our expenses in respect of supplies, and mor espe 


ally coal, during the current year. 
If you will now turn to the report and accounts you will sce tha: 


there is a balance trom working of £803,480, which is £38,942 m 


than the balance last vear. Adding to this sum interest and divi 
dends received from our investments, amounting to 451,962. 4 
the balance brought forward from the last account amounting t 
£49,861, there is a total sum available of £905,304. On thy other 
side of the account you will see that interest on mortgages, leben- 


ture stocks and loans amounts to £80,374, 


which is £15,343 n 
than last year, 


mainly due to the interest on the new 
debenture stock which accrued from January 1, 1936. There js 
no change in the amount of the reserve fund for the 5 per cent 
mortgages, or in the redemption fund for the 4 
stock. 


3h per cent 


per cent. debentur 


ALLOCATIONS TO DEPRECIATION AND RESERVE 


The allocation to depreciation and reserve account amounts t 
£337.352, or £9,682 more than last year, and a sum of $30,000 is 
again allocated to the contingency account, as in the previous year 
After making these deductions, 
priation is £425,817, and 
amount be applied 


the amount available for appro 
your directors recommend that this 
in the payment of the dividend on the 6 per 


cent. cumulative stock, amounting to £84,000, the same as in the 
previous year, and a dividend on the ordinary stock of 10 per 
cent., of which 4 per cent. has already been paid, amounting to 


£278,151. 
vear, 


Although the rate of 10 per cent. is the same 
the amount required to pay this dividend is £2 
than in the previous year, due to the fact that in respect of the 
year 1935 only the final dividend of 6 per cent. 
£678,737 ordinary stock which was issued in July, 
appropriations are approved, the 


as last 


,150 more 


was paid on the 
1935. If thes 
amount carried forward will be 
£63,666, or £13,804 more than in the previous year. 
the substantial cost to your company of the reduction in the 
‘ Follow-on "’ charge under the ‘‘ All-in’’ rate which became etft- 
tive on February 1, 1936, to which I have already referred, I sug- 
gest that the results for the year must be regarded as satisfactory 


In view of 


POLICY OF THE COMPANY 


While I am dealing with the accounts I should again like to 
remind you of the policy which your company has pursued tor 
many years and which I have explained on previous occasions, 
whereby the reserve funds of the company (and you will remember 
that these funds also take account of the depreciation of the asstts 
of the station company) are used for financing capital expenditur 
and are therefore invested in the business and not in outsid' 
securities. 

One result of this policy is that the nominal amount of the issue¢ 
capital of the two companies is in the aggregate less than the tal 
amount which has been actually spent on capital works. The 
difference, which at December 31st last amounted to £3,451, 
has been provided out of reserves. To arrive at the real return 
upon the capital invested in the two undertakings it is theretore 
necessary to relate the amount paid out by way of interest ind 
dividends to the total capital expenditure of the two companic- 

In the case of the year 1936 the total amount which has been 
disbursed, : 


WTS 


or which it is now recommended should be disbu! 
in payment of interest and dividends by both companies am unted 
to £519,087. If this sum is related to the total capital expenditure 
it will be found that the average return upon the total capital 
investment is only 4.6 per cent. 

You will have observed in the notice convening this meeting that 
a resolution will be submitted to you to increase the numort o 
directors from five to seven, and it is proposed that Mr A. Vassall, 
who is one of the directors of the Harrow Company, shoul’ : 
invited to become a director of your company. I hope i 
agree that what I have said about the affairs of your comps" 
cannot be otherwise than pleasing to you. And if I look to t™ 
future, I see no reason why we should not anticipate a cont 
tion of our good fortune. 


The report and accounts were unanimously adopted. 
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THE 


COUNTY OF LONDON ELECTRIC 
SUPPLY COMPANY, LIMITED 


YEAR OF UNUSUAL DEVELOPMENT 


[he forty-third ordinary general meeting of this company was 
held, on the 16th instant, in London, Sir Bernard E. Greenwell, 
Bt. (chairman of the company), presiding. 

The Manager and Secretary (Mr John C. Dalton), having read 
notice convening the mecting and the auditors’ report, 
rhe Chairman said that the turnover for the year had been 
,oc2 million units, an increase of over 311 millions. Of those, 
oa millions were sold to their own consumers, against 885 
nillions in the previous year, actually a percentage increase of 
68 per cent. The Central Electricity Board took 831 millions, 
gainst 682 millions—also an increase of about 150 millions—the 
balance being used in works and transmission. 


hye 


The increase in 
sales for the year was thus 208 millions over 1935. The gross 
receipts at £4.377,469 showed an increase of more than £557,000, 
hut there was a proportionate increase in expenditure of over 
The increase in from 

15.9 per cent. £2,142,000 was spent on capital account during 
The net revenue of £2,162,340 showed an increase of 
177,729 as compared with the previous year. It was proposed 
to pay the usual dividend of 10} per cent. and to 

{150,000 to general reserve, leaving £425,288 to be carried for- 
vard to 1937. Shareholders would that the accounts 

wed a very satisfactory and sound position. 


revenue sale of current was 


£270,000. 
the vear,. 
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transfer 


agree 


PROGRESS OF THE COMPANY 


New works had been put into commission and substantial 
inforcements of existing works carried out to meet the growth 
f load. During the year they had established 170 new = sub- 
stations, laid down 191 miles of high-tension lines and 494 miles 

f low-tension mains. 

Their policy of making supply available as widely as possible 
wer the company’s large areas and following up this development 
‘ith active selling campaigns had been justified. Those selling 
campaigns in turn dictated the spread of schemes for assisting 
consumers to wire their premises by easy payments and for the 
installation of all classes of electrical apparatus with hire-pur- 
chase facilities. The large addition of electrical appliances—of 
which over 34,000 had been sold during the year—on to their 
mains was due in its turn to the very cheap rates of supply which 
the company was able to give to consumers. 

During the year they had extended the zone of the jd. per 
unit rate under the two-part tariffs and at the end of the year 
vere able to announce reductions in the lighting flat rate. The 
flat rate for London had become 4}d. per unit from January Ist ; 
tor the Outer London areas the flat rate was 5}d., and for the 
very rural parts of their area, embracing Essex and similar areas, 
the flat rate was to be 6d. per unit. They had also adopted this 
uniformity throughout the areas of their subsidiary companies. It 
would interest shareholders to know that 76 per cent. of con- 
sumers under the two-part tariffs paid an average rate last year 
ot 1.64d, per unit for all supplies—that was cooking, lighting 
and heating—and that average rate covered the whole of the 
company’s areas from London to the most rural parts of Essex. 


NEW STREET LIGHTING CONTRACTS 


I:xpansion of the street lighting programme continued. During 
the past year important contracts had been received from 
Wandsworth, Chelmsford, Epping, Hornchurch, Banstead and 
With those contracts the total street lamps installed 
would be nearly 14,000, covering 420 miles of main roads and 
streets. The subsidiary companies were obtaining similar con- 
tracts for street lighting and during last year had lighted 75% 
iniles of streets, mainly in the London area. 

Continued development in the domestic field had necessitated 
the expansion of showrooms, of which there were 22 in the County 
of London Company area, and a total of 60 taking the County 
Company and its subsidiary and associated companies together. 
It had been decided, in view of the forthcoming Coronation Cele- 
brations, to repeat the offer made during the Jubilee period of free 
electricity to local authorities for the floodlighting of public 
buildings and the decoration of streets, in order that the occasion 
Should be marked with fitting display. 

With a view to giving every assistance px issible to the needs of 
lfome Defence by encouraging recruiting in the Territorial Army, 
the board had decided that employees enlisting in the Territorial 
Army should receive ten days’ leave with pay for the purpose ot 
attending camp, in addition to any annual leave to which they 
might be entitled. 

The report and accounts were unanimously adopted. 


Godstone, 
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METROPOLITAN ELECTRIC SUPPLY 
COMPANY, LIMITED 


STEADY PROGRESS 


Lhe fittieth ordinary general meeting of this company was | 
on the 16th instant, at Winchester House, London. 

Mr George Balfour, M.P. (the chairman), that the last 
financial year had again disclosed steady progress in their « 
mercial and technical development. The acquisition of the 
ordinary share capital of the Notting Hill Company had been 
duly completed and considerable progress had been made in 
popularising the electricity supply in the district. A new agree 


said 


nent tor ten years, satisfactory to all concerned, had been mace 
with the London Power Company, from whom they received the 
Whole of their supply in bulk. 

During the year they again made rapid progress in popularising 
their districts and 


bringing the total up to 


all classes of domestic electric apparatus in 
supplied approximately 8,000 appliances, 
28,000, They connected an additional 18,500 new consumers and 
the total, including Notting Hill, was now 168,500 and they sold 
during the year 348 million units in addition to supplying So 
million units in bulk to other undertakings. With 18$ million 
units distributed in Notting Hill the total sold to all customers 
Was over 366 units, If 
seriously to increase their costs it was proposed as from June joth 
a substantial lowering in the 


With their already low 





million nothing untoward happened 
next to make 
part 


would give 


unit rate of their two- 


} 


taritf. fixed charge this reduction 


them what was, he believed, the che ipest supply of 


any authority supplying under like conditions. 


The tinal dividend proposed of 7 per cent. would make 10 pet 
TY 


nark their Jubilee year 


cent. for the year. To 
5 per cent. of the 


a sum equal to 
annual wage bill was being distributed to th: 


staff and employees as a bonus and a special bonus of per cent., 


2} 
=a 


tax free, was being paid to all ordinary shareholders. 
To provide capital to liquidate loans and provide for current 
requirements, the directors proposed to issue the balance of ¢ ipit i] 


namely, 350,000 ordinary shares, as rights to the ordinary share 


holders of the company, 
without delay. 


The report was adopted. 


and thev anticipated taking this step 


NATIONAL PROVIDENT INSTITUTION 
RECORD NEW BUSINESS 


The one hundred and first annual meeting of the National 
Provident Institution for Mutual Life Assurance was held, 
2th instant, in London. 
Mr Robert E. Dickinson, the 
speech, said the steady expansion shown in recent years had been 


continued, and during 1936 they transacted a larger new business 


on the 


chairman, in the course of his 


than in any previous year, having issued 3,036 policies for sums 
assured of £1,960,000, of which $1,850,000 had been retained at 
their own risk. 

As a result of the 
income showed a further increase. The 
also expanded, but the average rate of interest earned showed a 
small fall, being £5 4s. 2d. per cent., as compared with £5 7s. 5d 
per cent. in 1935 

The result of the year’s work had been that the hfe assurance 
and annuity fund had been increased by £352,000 and now stood 


larger new business the annual premium 


gross interest income had 


at rather over £12,000,000. 

Their Stock Exchange securities stood in the books at or below 
the selling price on December 31st last, and a valuation at that 
date disclosed a margin of over {1,000,000 as an internal reserve. 
1924, 29 


f 


The net premium valuation had been made by the A; 
mortality tables, which represented the latest and most up-to-date 
experience of assured lives, and had been strengthened by the 
addition of the customary special reserves for expenses and protits 
on limited payment and paid-up policies, etc., and also by the 
inclusion of a special “’ additional reserve '’ of £200,000. A surplus 


“ e ° } 
of 1,286,000 was disclosed, of which they had decided to divide 
ae ; 


£897,000 and to carry forward £389,000. 
Once again they had found it possible to allot bonuses at the 


a 
rate of £3 per cent. per annum to whole-life policies. 


le the case of endowm¢ nt assurance polic 1eS they had also bee n 


able to maintain the basic rates paid on the occasion of the la 
distribution and to grant once again a special bonus payable only 
On this occasion the special ‘‘ survival 


on survival to maturity. 
per cent. per annum on the 


bonus was being paid at the rate ot 5s. } 
sum assured. 
The re port was unanimously adopt d. 
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EQUITY AND LAW LIFE ASSURANCE 
SOCIETY 


FURTHER RECORDS 


The annual general meeting of the Equity and Law Lite Assur- 
ance Society was held, on the 16th instant, at 15 Lincoln's Inn 
Fields, London. 

The Rt. Hon. Sir Dennis Herbert, K.B.E., 
in the course of his speech, said: 


M.P. (the chairman), 
Our total gross new life business 
was 1,947 policies against 1,756, for a total amount of 45,144,000 
against 4,655,332, the annual premiums amounting to £121,145 
against £120,203, and the single premiums to £1,292,355 against 
£1,020,367. The net new 


against £3,931,322. 


life business amounted to £4,658,909 


The sinking fund business was 150 policies against 74, for 
{4,794,254 against /097,012, thus making a total net new life 
and sinking fund business of £9,453,163 against £4,928,334. The 


number of immediate annuities granted was 1,855 against 1,761, 
for annual sums amounting to £208,046 against £200,833, the 
consideration received being £2,510,226 against £2, 398,634. 

The total amount of assurances in force at the end of the year 
was £34,907,700 against /27,585,9057. The immediate annuities 
in force were £817,755 per annum against £628,950 per annum. 
All these figures, it will be observed, show increases on the pre- 
ceding year, and all of them are record figures in the society’s 
history. Our total funds at the end of 1936 amounted to 
£24,935,078 against {20,977,583 for the previous year, and the 
total is now well over £25,000,000. The net rate of interest 
earned was £4 8s. 6d. against £4 7s. for the previous year, and 
44 7s. od. for the average of the quinquennium ending Decem- 
ber 31, 1934. 

Our annuity business, I believe, is larger than that of any other 
life office in this country. I have heard it questioned whether this 
immense annuity business is really satisfactory and profitable ; 
but I can assure you that you need have no doubt about it. 


DISTRIBUTION OF THE FUNDS 


I turn to the investment of our funds, now amounting, as I have 
told you, to over £25,000,000, according to book value. The ques- 
tion of distribution of our funds in different types of investment 
was the subject of an editorial note on our accounts in one of 
the important financial papers a few days ago ; that note, though 
of a generally complimentary nature, ended with a passage intro- 
duced by a ‘‘ but,’’ to the effect that our investments in ordinary 
stocks and shares had risen steeply to a figure of approximately 
£4,000,000. It was not actually suggested that this was an 
indication of an unsatisfactory condition of affairs, but I am 
anxious to remove any impression to that effect which may exist 
in anybody's mind. 

In the first place I would remind you that this item, ‘‘ Railway 
and other companies ordinary stocks and shares,’’ which we are 
obliged to state separately under that heading by the Board of 
Trade regulations, covers ordinary stocks and shares of banks and 
insurance companies, and high-class investment trust companies. 
But that there is no need for anxiety in regard to this item in the 
accounts will, I hope, be sufficiently established by the fact that 
the actual market value of the investments which thus appear at 
the book value of £4,603,012, is no less than £5,143,546. 


THE NET INCOME YIELD 


This prompts me to explain what puzzles some people—though 
many of you know the explanation—namely, the high income 
yield on our funds. The yield for last year of £4 8s. 6d. per cent. 
net, equivalent to over 5} per cent. gross, does not mean that our 
money is invested to produce that yield on the amount invested. 
The figure of net income yield is increased above the actual average 
rate of income on our investments by reason:*of several factors ; 
the chief of these is that it is the income yield on the book value 
of our funds, which is much below their intrinsic or market value. 
It is by reason of our cautious policy of applying certain profits 
to reducing the book value of our investments that we are able 
to face the prospect of a decline in the income yield of money, 
without having to fear a failure to maintain good rates of bonus. 

The short but important point is that the great success of the 
society's business in recent years, combined with good management 
and conservative distributions, has enabled us to build up a very 
strong financial position. 

As regards our position and prospects for the future, I have 
said on previous occasions that the growth of our business in 
recent years has been such that we cannot expect it to continue 
indefinitely to the same extent, but all the indications at present 
are favourable. 


The report and accounts were adopted. 
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LANCASHIRE STEEL CORPORATION 


FURTHER EXPANSION 


Che seventh ordinary general mecting of the I 
Corporation, Limited, was 
34 Leadenhall Street, E.C. 


anc ashire Ce 


held, on the 17th 


instant 


Mr John E. James (the chairman), in the course of Bilin aaa 
said :—The earnings of the corporation and its wholly-owned 
sidiary companies for the under review amounted 
{548,204, representing an increase over the earnings of the 
vious year of fo1,433. 


1 
u 


vear 
» pre 
In view of the substantial increases 
costs of raw materials which have taken place during the yea: 
increases which have not been paralleled by advances of cory, 
sponding amounts in realised prices of finished steel, I think . 
will regard this as a satisfactory achievement. Ra 
The net profit for the year, together with the balance br 
forward from the previous year, amounts to £462,846, from whic 
falls to be deducted the hability of the companies in the grou 
In respect of income tax. 


Noh. 
URE 


u 


Two further appropriations of prof: 


have been made—one of £20,000 being a reserve against Possib jr 
future fluctuations in values of raw materials, which yoy- 
directors consider advisable in view of the present high levels ; 
costs of raw materials and correspondingly high costs of sem 
finished and finished steel. The remaining appropriation o 
to general reserve. The board 
recommends a tinal dividend of 2} per cent. (making 5} per cen: 
for the year) on the 54 per cent. non-cumulative redeemab} 
second preference shares, and a final dividend of 34 per cen: 
making § per cent. for the year) on the ordinary shares, 

I am glad to have this opportunity of affording the shareholder 
information regarding the agreement between Stewarts an 
Lloyds, Limited, and the corporation relating to the constructi 
of rolling-mill plant at Corby. This important development } 
one in which both companies will participate, the semi-finishe 
materials for use in the rolling mill being supplied from the Corb: 
works of Stewarts and Lloyds, while the corporation will contr 


the manufacture of the products. 


£25,000 has been transferred 


The lease of a site has bee: 
entered into, and it is hoped that a portion of the plant will te 
in operation during the present year. This arrangement wil 
involve the transference to Corby of some of the corporation 
business now being done at Warrington. 

The agreement also contains a provision whereby the corpora 
tion undertakes to use at its rolling-mill plants at Irlam an 
Warrington a yearly tonnage of steel to be supplied from the 
Corby works, thus enlarging the scope of your corporation’s act 
vities in Lancashire. Your directors are confident that the agre 
ment will be to the advantage of both companies. 


PRICES OF RAW MATERIALS 


In my speech to the shareholders at the last ordinary genera! 
meeting, I referred to the establishment of a scheme of central 
selling in the coal industry which came into operation during th 
previous year, and expressed anxiety regarding the possible effect 
of resulting increases in prices of raw materials, During the 
past year prices of many raw materials, including coal, have msen 
substantially, and I feel it incumbent on me to repeat my view 
that, should prices continue to advance, the situation is one 
which, in time, must be regarded as holding the possibility o 
serious consequences for industry in this country. 

The production of the corporation and its subsidiary companie 
during the year 1936 was higher than that attained in any yes! 
since the formation of the merger, and although the existing ut 
certainty makes it more difficult than in ordinary times to fore- 
cast what may eventuate during the remaining months of 1937, 
I am glad to tell you that the production and profits up to the 
present time are as satisfactory as for the similar period of 193° 

The results shown by the corporation for the past year are 4 
reflection of the prosperity of the steel industry as a whole, 
During 1936 the output of steel ingots and castings in the United 


Kingdom was 11,698,200 tons, a record in production, ane 


1,839,500 tons in excess of the output for 1935, which, in iteett 
was a record. 


t 


I feel bound, however, to comment again on t 
position of the industry in relation to iron and steel exports 
Despite this increased output our exports for the year 193° 
amounted only to 2,236,600 tons, which was approximately 
135,000 tons less than for the previous year. I do not think we 
can regard the iron and steel industry in this country 4S estab- 
lished on a permanently prosperous and satisfactory basis unti 
the tonnage of exports shows a very substantial increase ove 
that enjoyed last year, and I should welcome any step which 
might be taken with a view to bringing about an improvement 
this connection. 


The report and accounts were unanimously adopted. 
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March 20, 1937 THE 


D. NAPIER AND SON, LIMITED 


IMPROVED RESULTS 


[The twenty-third ordinary general meeting of D. Napier and 
son, Limited, was held, on the 12th instant, at Acton. 
Sir Harold Snagge, 


after making the usual deductions for directors’ and man 


K.B.E. (the Chairman) said that a yea! 


gement remuneration and depreciation, and after drawing upon 


pon 
reneral reserve for £50,000 and upon other reserves for £15,000 to 
meet heavy development expenditure, they had shown a net 
trading loss of £19,959. his year, after making the same 


usual deductions, but after taking £50,000 only from reserves. 
compart d with £05,000 a year ago, there remained a trading credit 
balance of £6,901. In other words, the trading result showed an 
nprovement of £26,860 on its predecessor. 

The y believed they had now passed the days of unremunerative 
turnover and the orders they now had in hand entitled them to 
look forward without undue optimism to much better trading 
tigures during the current year. 

rheir factory was now full of work in connection with Air 
Force requirements, besides which they were busy turning out 
Power-Napier engines for the Power Boat Company's famous 
spee | boats. Indeed, their hopes tor the oea Lion looked like bye Ing 
realised to the full. 

They were in production on a moderate scale with both 
“ Rapier ’’ and ‘* Dagger ’’ engines, the latter of which would 
he seen this year on Empire Air Day and at the Royal Air Forc: 
Display at Hendon in Hawker ‘‘ Hector "’ 


machines ; they were 
fully maintaining their work on Admiralty contracts : they wer 
very busy turning out Sea Lions and, with production work to 
support them, they were, in their experimental and development 
sections ‘‘ hatching out new engines to give performances at least 
comparable with those of their friends and competitors who had 
wrested the lead from them on the death of the old ‘ Lion ’ 
and had held it for some years past. It was not permissible to 
disclose particulars of those new engines, but there was no harm 
in saying that they had reached a stage at which they were 
encouraged by the Powers-That-Be to entertain good hopes ot 
their future. 
The report was adopted. 


—_—_———— 


MOSS’ EMPIRES, LIMITED 


INCREASED PROFITS 





The thirty-eighth ordinary general meeting ot shareholdes 
Moss’ Empires, Limited, was held, on the r7th instant, in the 
ompany’s London offices. 

Colonel J. J. Gillespie (chairman), in moving the adoption of 

report and accounts, said, inter alia 

1. The bonus distribution of ordinary shares carried at la 
vear's meetings had increased the ordinary share capital 
£21,000, which fact must be taken into account in considering th: 
lividend recommended to be paid on the ordinary shares 

2. {2,000 of 44 per cent. debenture stock had been redeemed 


ut of the sinking fund set up in terms of the trust deed. 


before adding the 


ss The reserve fund stands at £430,513 
transfer of £15,000 to reserve now recommended. 


In estimating 
¢ true value of the company’s reserves, regard must be paid 
to the surplus values of the freehold and leasehold properties 
ind to the fact that no credit is taken in the accounts 
goodwill, 


fey 


4. Theatre furnishings are {£10,000 less atter debiting the c 

additional furnishings and writing off depreciation. 

5. Investments are £4,000 less, principally owing to certain 
investments falling in at face value, and the bank balance 
increased by £37,800. 

6. The national crisis and the influenza epidemic affected 
business in the latter part of the year. 

7. Net profits from theatres, ete., brought into profit and loss 
account show an increase of £8,400 over 1935 cee Seana as 
Prout carried to the balance sheet is £118,680, being an increase ot 
£4,775. 

5. No definite change of policy intended by the board. The 
‘uccessful management of once-nightly theatres in the Provinces 
Presents difficulties. 

A final dividend on the ordinary shares of 5 per cent. actual 
less income tax, making 10 per cent. for the year 1036, was 
irried by the shareholders. 

A resolution to convert the issued preference and ordinary 
‘ares into preference and ordinary stock was also carried. 


The directors’ report and accounts were adopted and the 


Tetiring directors and auditors were re-elected. 
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CONSOLIDATED MINES SELECTION 
COMPANY, LIMITED 


SATISFACTORY RESULTS AND PROSPECTS 


stant, at River Plate House, London. 
Mr Walter McDermott (the chairman) said that the account: 


showed that a satisfactory share in the advanta 


Res accruing ’ 

the metal industries through the activity of the past year had 
ee ecured \ strong balance sheet position was shown witt 
( und ca Asst exceeding all current and contingent li 
by £254,49 Investment stood at £723,815, which wa it tl 
present time, substantially below the aggregate market quotati 
Out of a net profit of £274,051 a dividend at the rate of 30 per 
cent., less tax, Was proposed, and the transfer of £50,000 to the 
general reserve, making that account £250,000. There had been no 
very marked change in the specitic investments held by the 
company. 

Phe Anglo-American Corporation of South Africa had had a 
busy vear, and had raised its ordinary dividend from 2s. to 3 


Phe various Rand goldmining interests of TLE. Corporation were of 








importance indirectly to their company, which also held directly 
Interest in various of the gold) propertie They had recently 
taken a participation in a very large alluvial gold property in the 
Yukon district Their interest in West African goldmining em 
braced substantial holdings in a number of the best known prope1 
ties Their interests in the copper mining industry of Northern 
Rhodesia were an important element in estimate of future 
prospects. Directly and indirectly through Anglo-American ¢ 
poration they were particularl ereste Rhodesian An 
American, which was now in receipt of vidends through the 
rotitable operation of Rhokana. 

It might be fairly presumed that the company’s operations of 
the future might be expected to viel t ry retur Apart 
from their go teres he thoug! t to ¢ ‘ 
they could vie th equ ! t ts of t erest 

e metals pt duct 
Phy eport una i 
GOVERNMENT RETURNS, &c. 
NATIONAL ACCOUNTS 
YY 

The total ordinary revenue for thre veek ended March be. 1937, 
amounted to 422,689,000 igainst ordinary expenditure — of 
£16.548,.000. After allowing for an increase in Exchequer Balances 


of 4248.606, the operations fon the week hown below, decreased 


the gross National Debt by 44,668,000, to proximately 47,923 


nullions # 
} 
I } 4794 
}? 4 > 
} 1 4 QIK) 
( Act 44 
Nil 46S 
for Statutorv S 
A complete analysis of the approximate position of the National 
Debt at December 31, 1936, appeared in’ Lhe Economist fot 
January 2, 1937 - ; _ 
Potal Recey to the Exchequer 
Estimate - 
for the April 1 April 1 Weel Week 
pril | 
REVENUI year — 1935, t Louse to ended | e oe 
1936-37 | gir 14, | Mar. 13, | Mar. 14, | Mar. 13 
1493 1437 1446 14 


= d 4 


ORDINARY REVENUE te , as 








1 Revenue 
nd Revenur is aoe a 
~— ee » Tax P59 (WOO 229, 4.24 wo CS? PSL) GB P76 00 8,161 
ose : 56.500 004 inn 46090000) S860 0001 4,150,000 
Sur-tax 56,500,000 : 86 
] 99000 000) RQ? 440 CME DATO! 194 ) 
Estate, etc. Duties SYM 2 | 
St : ; 27 OO O00 5,180,000) 1,670,000 Ss iM) 
Stamps 27, ; 
Excess Profits Duty and | > al 
Corps ration Protits Tax 730,000 yi MNUM | 
7 1 Mineral | 
Land Tax and Minera | sail Sere 
Rights Duty 750,004) 680000 H (WHS 20, 
Rights Duty i 
1: 
"6 O00 896. 8 1D.000) 13.196.000) 14,861,000 
Total Inland Revenue. 1 433,000,000 $76, 163,000 396, 811 113,196,000 14,861 


" 1s and . | | | ; 
Customs and Excis¢ 197.525. 000 188.292.0000) 207 807,000) 5,020,000 6,213,000 
toms 120 7,020, 88,29, roo 
os : }110,000,000 107,800,000) 103,900,000) 1,100,000) 1,100,008) 
S ives | | | 
| 7,525 QO 92 100) 5.70 3.1206 7,313 
Tota] Customs and Excise (317,525,040) 290,09" 1305, 7 1,000) 6,120,000 31 ” 
{ - —_ 
i | | 
) shicle Duties (Ex- La a _ | 
Motor Vehicle I uties ( 5,000,000] 5,255,000] 5,150,000) 177,000 
one “iNet | "256, | S50) (MM! 100000) S50 tw 
Post Office (Net Receipt) .. | 11,256,000] 14,600,000) 14,650, ‘ 
Crown Lan is. | 1,350,000) 1,320,000) 1,320,000) 
. ands ... 1 «5 915,40 4,549,601 1 
Receipts from Sundry Loans | | een | -- 173'972| 17-215.478| 4,956] 165,367 
Miscellaneous Receipts | 25,250,000] 17,375,972) 17,219, | 956} 
618,381, 19,597,956 22,684,357 


Total Ordinary Revenue 628,381,000 '709,719,376}745,397,078 i 



















































































Total Receipts into the Exchequer 








wee il Week Week 

— for the April 1, April 1, ee eek 

REVENUE vear 1935, to 1936, to ended | ended 
| 1936-37 } Mar. 14, Mar. 13, | Mar. 14,| Mar. 13, 


1936 | 1937 1936 — 1937 
































SELF-BALANCING £ | rice 
REVENUE 
Post I EE 71,944,000) 60, 8550001 65, 300,000} 950,004 RO 
Motor Vehicle Duties appor- 
tioned to Road Fund ....... 26,500,000 321, cian 7,189, (WW) 101,000 
Total Self-balancing Revenue | 98, 444,000) 86,171,000] 92,489,000) 1, 051, nO) 900 M,C) 
aN -cicubhisckvbacksnanaes i 890, 376)837, 886,079} 20,648,956|: 23,589,367 
| Total Issues out of the Exchequer 
j to meet payments 
| Estimate | | 
EXPENDITURE | forthe | april 1, i. | Week | Week 
| vear | 1935, to | a .* ided | ended 
| 1936-37 | Mar 14, | Mar. 13, | Mar. 14, | Mar. 13, 
! | 1936 1937 | 1936 | 1937 
l 
ORDINARY } f f j 
EXPENDITURE | 
Interest and Management of a 
National Debt. ... |224,000,000) 209,456, 485)2 208,881,831) 309,414) 420,554 
Payments to Northern Ireland | 
Exchequer. 7,500,000) 5,684,574] 6,656,139! 
Other Consolidated F und Ser- | | | 
Bcc nccccachekeunerebawer 3,200,000] 2,981,891] 2,872,008 } 13,985 
Post Office Fund................. 600 000) 1,1: 26,817| 420,529} 
Total ... 235 300,000) 219, 249 767 218,830,507! 309.414) 434,539 


Total Supply = Services | 
(excluding Post Office) 57 8,088,000) 400,883,52 25)537, 122,631)15,862,311)16,113,2 


Total Ordinary Expenditure i/s13.3 388 0001710, 063, 292|755,953, 138} 16,171,725]16,547,806 














New Sinking Fund (1928) | 

(Finance Acts, 1928 and | 

1936) a | 11,235,392 $11,572,020 1,000,000) 1,225,001 

Total (excluding Self-Bal- -_— —! - 
ancing Expenditure)...... 813, 388,000/721, 298 684) 767,525, 158)17,171,725)17,772,807 
SELF-BALANCING 

EXPENDITURE | 
Post Office 71 944, 000) BO 850,000) 65,300,000 950,000 90000 
Road Fund . 26,500,000] 25,321,000] 27,189,000] 101,000) 

Total Self-Bal: maint Bae feces —| | -— |— 
IED -ascicasbeveecesin 98, 444, 000} 86,171,000] 92,489,000) 1,051,000} 900,000 
ee | a [807,460,684 $60,014,158) 18,222,725 18,672,807 

| i 
; a £ 
¢ Estimated Expenditure as per Financial Statement (H.C. 77)... 797,897,000 
Add :— £ 
I TINS a oissccenscinn cosedscsbsnsscccoesonboss 41,058,000 
Less :— Provision made in the Budget ...................+ 25,600,000 15,458,000 


813,355,000 
33,000 


Excess Votes for 1935. 


$13,388,000 
> 


+ Met from within the fixed debt charge of £224,000,000. 


The aggregate revenue from April 1, 1936, to March 13, 1937, is 
shown below :— 
(000’s omitted) 
£ 
Expenditure 755,953 | Revenue 745,397 
Increase in balances . 52 | Gross borrowing . £22,180 
| Less 
New Sinking Fund*, 11,572 
Net borrowing 10,608 
756,005 756.005 
® Authority will be sought in the Finance Bill to mect the Statutory Sinking Funds 
by borrowing. 
POSITION OF THE FLOATING DEBT Movement 


Week ended 
Mar. 14,'36 Mar. 31,°36 Mar. 13,°37 Mar. 13, °37 
Ways and Means Advances Outstanding / / £ 


4 
Advances by Bank of England 
Advances by Public Department 36,575,000 = 19,055,000 39,635,000 95,000 
Treasury Bilis outstanding : 762,285,000 763,115,000 677,970,0008% — 3,740,000 
Total Floating Debt . 798,860,000 782,170,000 717,605,000 3,835,000 


* Includes £3,000 the sical of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for {45,000,000 Treasury bills were opened on March 12, 
1937. The amount applied for was /88,450,000. Tenders were 
accepted for Treasurv bills at three months dated Monday to 
Friday at {99 17s. 4d.. about 37 per cent. and above in full; 
Saturday at {99 17s 5d. and above in full. The average rate 
per cent. was 10s. 4-95d. The amount allotted was £45,000,000. 





| 
Date | Amount 


Total Amount Average 

Offered Applications Allotted Rate % 
anuary 4, 1935 ............. 90,050,000 40,540,000 27,560,000 6 6 c *64 
BP RID vascsccssarcnveect 40,000,000 60,905,000 40,900,000 012 4-32 
anuary 3, 1936 ............ 35,000,000 68,075,000 35,900,000 0 10 10-72 
Sy MA IID: cnnnsccusenccous 50,000,000 72,750,000 50,000,000 012 1-27 
anuary 1, 1937 ............ 40,000,000 75,450,000 40,000,000 0 12 5-63 
SS es 45,000,000 75,050,000 45,000,000 010 8-67 
March 12, 1937 .......... 45,000,000 88,450,000 45,000,000 010 4-95 
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NATIONAL SAVINGS CERTIFICATES 


Se Ri 


— 6 nc No. of 
Total Sales of Savings Certificates Certificates Value 


See Nettie 


Week ended February 27, 1987 ....c..scsssssssssesseee 704,562 i ‘is 
Week ended March 6, catia 708,702 531 59% 
February, 1916, to March 6, 1937 ........sccsesesesseees 1,287,423,810 ‘60 


11,012,005,695 





At the end of January 1937, the amount rem: aining to the 
credit of investors in Savings Certificates, excluding interest, was 


£390,340,230. 








THE BANKERS’ 





GAZETTE 





BANK OF ENGLAND 


RETURN FOR WEEK ENDED WEDNESDAY, 
MARCH 17, 1937 


ISSUE DEPARTMENT 





£ 
Notes Issued :— Government Debt .......... 11,015,100 
See RNID ica. cnsnsccsvnaens 463,815,261 | Other Government Securities . 187,076,248 
In Banking Department .... 49,845,400 | Other Securities ................. 1,899 4x9 
III eiandsevesccsccansseiiese 8,463 
Amount of Fiduciary Issue — 200,000,000 
Gold Coin and Bullion .......... 313,660,661 
513,660,661 513,660,661) 
BANKING DEPARTMENT 
l 
Proprietors’ Capital eaSanadeitnens 14,553,000 | Government Securities ...... 94.854 Wy 
TN a a eins asi 3,728,588 | Other Securities :-— 
PS DODORS™ 00. rcccccccceees 22,846,052 Discounts and 
Other Deposits :— Advances....... £3,764,547 
Bankers ........ £ 93,969,062 Securities... . £22,933,082 
Other Accounts {37,256,835 ———_ 26,697,6.9 
———— 131,225,897 | Notes .............cs:sssessseeees 49,845,410 
Gold and Silver Coin ............ 956,218 





172,353,537 172,353,537 


Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 


——— — ——— ————_—————————————————————————_—_ ————————————————————— 








Both Amount, Inc. or Dee. on | In 
Departments Mar. 17, 1937 Last Weck 
a arian lea aaemaiiial 
4 _ 
Note circulation..............ssssseseeseee 463,815,261 659,848 + 90,981 
IED icccabsunsihicswesbsanseece 22,846,052 5,888,565 + — §,954,83 
Bankers’ deposits ................0000005 93,969,062 142,328 + 9,te 
Other deposits ..............0cccceceeeees 37,256,835 410,608 ee 
Total outside liabilities .................. 617,887,210 4,960,437 + BSN 
Capital and rest............ccc00ce0s00ee. 18,281,588 + 15,200 _ 
Government debt and securities ...... 292,945,648 4,845,716 44,522,168 
Discounts and advances ............... 4,764,547 480,990) 4,541,009 
CPUOPUUININIIS 5 o.55c.cccccccccicssccccse 24,833,071 568,584 Dd eave 
Silver coin in issue department......... 8,663 31 rates 
Coin and bullion (bank’s reserves) . $14,616,869 + 42,638 + 11S, 291,89 
Reserves of notes and coin in banking i" : - 
ST onschicnctieactnenaniniianans 50), 801,608 + 702,486 Seer 
Proportion of reserve to outside lia- ' 
bilities— 
(a) Banking Department only : 
(“ proportion ”) ............ 3-0) 0:8°%, , 
(6) Gold stocks to deposits and s 
notes (‘* reserve ratio") ... 30-9 0-4” : 


srasseetensenepeeeentee teeta real aa acca a Otc sce rental imme ee eA 


(000’'s omitted) 





Issue Department Banking Department Gold in or 

Date a out of 
Notes Circula- Public Bankers’ Other Bank 
Issued tion Deposits | Deposits | Deposits 













£ £ £ £ £ 





a 32h Bank Rate 





. 513,661 | 455,067 12,971 100,419 37,876 Nil . 
Mar. 3 | 513,661 | 460/954 15,175 93.768 37,700 Nil : 
» 10 | 513,661 | 464,475 16,957 93,827 37,667 Nil ° 

» 17 | 513,661 463,815 22,846 93,969 37,257 Nil 1 


(000’s omitted) 


-_ TTT 


Issue Department Both Depts. Banking Department 


cecal 





Date Govt. 


Gold Coin Dis- reserve and 
> .| Other | R 
Debt and Other and Bullion Govt. counts &| ¢ . r “ the “ Pro- 
Securi- : Securi- : secur _ 
Securi- Sine and Reserve tine Advan- ties portion 
ties ad Ratio - ces 
Se 
£ £ £ % £ £ £ : 
1937 sn kiel 
Feb, 24] 197,594 | 2,393 | 314,334 | 5197 | 85,043 | 4,914 | 20,273 | S90. | Galt 
Mar. 3| 197.667 | 2/323 | 314/517 | 51} | 85.089 | 4,295 | 21,942 | 53.56") ort 
»» 10] 198,026 | 1,965 | 314,574 | 514, | 90.074] 4,246 | 22,299 | 50,099 | ont, 
»» 17] 198,091 | 1,900 |314,617 | 50% | 94,854 3,765 | 22,933 | 9U.S8e 1 
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CLEARING RETURNS RESERVE BANK OF NEW ZEALAND.—In é’s (000's omitted) 





















































eid 
Value LONDON Assrrs wa Ts 7 _ Feb. 22, ) Mar. 1, | Mar. 8, 
} ; Pty Ss 1937 1937 1 
a old .. , > | oe . ‘ 
es (000’s omitted) cue r exchanve een ae 2 Sol Sul Sol 
ee — Advances to State .. - a IN.Su4 17.458 17.674 
Re. —_—_— Investments - aeptid ree So4 8,185 
528,42) T . 1,784 ~ 40S ~ 44 454 454 
531.596 own Metropolitan | Country | Total Bank int “aetna . 
2,005,605 itieienninteieeniateliienentintece react ; 9,859 12,870 12,752 12,719 13,025 
—— é { ; i - ae S thitres 
—— 1937 | : ee = Npohe 5,908 t 6.741 4 » 
, March 3 *e 6,890,020 395,156 | 679.6 | -ca¢ . — 4,486 12,303 11.9 ‘ 
4 to January 1 to aoa 3 $5 7,964,821 Ratin « om ;  s 4 1 $4. 7.48 
rest the Week ended March 10 ees 805,629 43,734 84,591 | 933.954 hile nves t 
St, Was Week ended March 17 ee 702,041 39,065 66,966 | 808.072 SES» «= 5+ Os _68-5° 64-5 87-9 GS 
| me |—— Reiecn or : 
| asc dueesmntien 8,397 690 | 477.955 | 212 - es 7 
Total to date, 1037 .... 3,397.6 oo 831,202 9,706,847 SOUTH 
Total to date, DIE wc vuncasncweses 7,095,748 | “a 5,793 4 = 180 8 O4t 721 ——— AFRICAN RESE RVE B ANK. —In b 's (000° Ss on utted) 
‘ ee | ata 022 1463.12 Mar. 15 ; 
meen nerease or decrease In 1937 a yy : ps = + 1,465,126 : | Feb. 12,| Feb. 19,| Feb. 26.) Mat 5, ; Mar. 12 
—— l oat _ 19-0 4“ . 8% } 17.8% Geld ASSETS 1436 1937 1937 1937 | 1937 937 , 
ee = eereen —|——— . id coin and bullion .., 28,498 | 27,187 | 27.615 | 27.962 | 28.303} 2 
: Total for year SE cas vcensiae = 039, 356 | 2,039, 620 3,537 598 40.616 574 Bills discounted : Foreign 5136 = ons aan a 3 28,3 3 | 28,819 
DS. cases cheoves 2,443,575 1,88 9 gr sq 45 Investments 7% ee phys 6,014) 6,014 9,617 
Total for year | 3,979 | 887,112 3,229,064 37,559,751 nt 1,750 1.744 1744 1744] #17441 = «217 
“ 4 '2)595.781 | + 152,508 | + 308,534 3.056.823 Other assets 15624 | 13'> : 744 | 1,744 | 1,744 
{ncrease or decrease in 1936 + 3,056, 82% Oo. 701 13,679 | 14,256 | 14.585 | 15.093 
a 8-1% | = 9-6% = 8-2% LIABILITIES | ’ = 
cialis a — By CECA 13,085 | 14,521 | 14,066 | 15,918 | 15,400 | 14,700 
— ~ e posits te gy nt 7.079 1,542 2095 1.596 5.556 | 5.748 
—n “6,115 | 27,647 | 26,350 | 27,072 | 24,204 | 25,132 


Ratio of cash reserves to 


PROVINCIAL liabilities to publi 49-09% | 57-72 | 59-19 | 59-8 39.49. | 59-6 


$$$ ——$—$$ —_—_— ______ = 


. 000’s ° ’ r _ . , 
, ( Ss Omitted) BANK OF FRANCE.—In francs* (000’s omitted) 

































































sen | aia Feb 19, Feb 38, ] Mar $a TE 
Week ended . | Aggregate Totals ; ASSETS | 1936 | 1937 | 1937 | 1937 ae” 
March 13 | Month of February | January 1 to Gold | 65,668,307 | 57,358,742 | 57,358,742 | 57,358,742 | 57,958.742 
March 13 Advances on Gold Coin) 1,247,235 | 1,140,484 | 1.140484) 1140484) Eo 140'484 
Commercial Bills | 10,069,392 9,494,164 | 10,527,485 9573 774 10020 955 
{ | lay l Bills bought abroad =| 1,105,393 1.294 635 | 1.294.635 1 94635 1 naan 
11,015,100 1936 1937 1936 | 1937 |} De or 1936 1937 Advances on securities | 4,213,080) 4,474,725 4,467,483 | 4.822 694 517 3 44 
187,076.48 } j eC. Loans to state without j yee 
1,899,489 — RS —_——_ — interest a) general 3,200 000 3,200,000 3.200 000 3.200.000 3 200 000 
8,663 ‘0. of working days : | | ef Ft & | _ (6) provisional 19,772,096 | 19,772,096 | 20,072,096 ‘072.06 
ae N ow € cays | { | . | Z | - 4 Negotiable Bonds, | = ities 
200,000,000 BIRMINGHAM ...... | 2.734 2,605 11,677 | 12,212 4 4:5 30.348 32136 ono Fund Dept. | 5,707,677 5,639,771 | 5.639.771 5,639,771 5,639,771 
313,660,661 BRADFORD ......... | 1,117 1,000 | 4,417} 4,560 | + 3-2 11.261 11896 set —— exclud es SE as | 
——— BRISTOL ..... i | aj2a5 | 15337 | 5:729}) 5,517 | — 3-7} 142172 | 13'838 ng Sorward exch.) | 3,781,906 | 3,823,507 | 3,900,358 | 4,065,764 | 3,929,645 
513,660,661 I csniiuvse | 61548 6154] | |. | 681810 | 65,492 seseen natant ee ee 
HI | 762 1.007 3.459 4.089 118-2 8976 | 10428 oe . ‘ irculation.. 82.074 25 85 380) 429 | 87,062,088 | 86,977,826 | 86,405,066 
LEI | 726 997 4,162 | 4,396 + 5-6 | 10.830 | 12047 a oe 2,950,980 2 600,744 2,314,920 1 986.21 1.973.853 
7 744 728 3.075 | 3.288 | . 6-8 8'386 8300 fae eon s | coos 1S 555,221 15,278,476 15,438,668 16.660.468 
LIVERPOOL. .ccosecss 6,411 7.881 26,048 | 30,420 | 416-7 | 68,520 80312 = ae ~~ ili ates : | 23 $,523 2,661,730 | 2,654,570 2.765.445 2 794.243 
MANCHESTER ...... | 9,785 | 11,006 | 43,798 | 47,425 | + 8-2 | 112,507 | 121/104 snail iebiees | Goan | sae =r : 
f NEWCASTLI a 1,182 1,397 5,747 6.159 fo 71 14064 15-427 O sight liabilities | 70:8% 55-4°, 54:7 54-9 54-6 
94.8354.4 NOTTINGHAM ...... 451 532 | 2.463] 2.255| — 8-4| 6,039} 5.964 Limnos . 
SHEFFIELD ......... |_ 886 930 4,579 4,910 | +12-1 11,217 12,568 ® The gold stock is based on the franc at 49 milligrams on and after Oct. 2, 1936 
35 5 -o a « >( aX QReQ 70 tT . ~ ‘ ~ 'L” » 3: 1 ’ 
i 561 ) 5,574 | 114,954 | 125, 231} + 8-9 3h ),130 | 389,712 THE REICHSBANK.—In Reichsmarks (000's omitted) 
26,697,429 : Sn ee en EE ee ae ae eee ne s - Mar. 14 ; { 5 
eo Titles av I a t Mau - ° 
956.208 Gold 71,707 7,128 67,280) 7,417 
ential _ Of which de ted r i 1) 264 SOT 18.460 IN 842 
172,353,337 NJ Reserve in toremgn currencies 5,4 5,592 5,648 5.4Nt 
OVERSEAS BANK RETURNS ie iemieunae and chee Fe 
t, and Silver at ther I 14 508 179 40) "1S 
, Silver and other coin 204,59 79,400 $,188 224,197 
NOTE.—The latest return of the Bank of Spain appeared in The Economist Advances 47,261 101,738 51,254 42,511 
for August 15. Portugal, in February 6. Danzig, February 27. Argentina, Investment 658,735 5°3 670 519.367 498 006 
—___—— Australia, Egypt, India, and Norway, in March 6. Bulgaria, Denmark, Other assets 665,599 879,009 901,067 914,772 
ny Greece, International Settlements, Latvia, Turkey and Federal Reserve Lita | 
‘", Reporting Members in March 13. nae 471,184 473,901 473,561 473,561 
) Notes in circulation 3,964,545 $815,801 4,620,990 | 4,522,427 
o - , eek , Other dailv t turin oblimzat 572.150 84.872 659.265 715,802 
——s U.S. FEDERAL RESERVE BANKS.—lIn $’s (000's omitted) Other habilities 292,193 344.454 344,290 $52,387 
§9, 447,225 samc Cover of note circulatior 1-94 1-60 1-56 i-ol 
9,994,655 US.F.R. Banks Mar. 19, | Feb. 25, Mar. 4, Mar. 11, | Mar. 18, — eee er ee - ‘ 
3,120,451 RESOURCES 1936 1937 937 1937 1937 
_53,609 Gold Certificates on hand : NATIONAL BANK OF BELGIUM.—In belgas (000° Ss omitted) 
68,576,014 and due from the Treasury} 7,667,340 | 8,847,380 | 8,847,400 | 8,846,410 | 8,844,420 eee eee Bake Teh » Of | , 
10 Total reserves.........ccececeee 8,028,430 | 9,129,480 | 9,125,260 | 9,120,630 | 9,122,800 ; | ° ar 12, ) Feb. 11, | Feb Js, Feb _ Mar. 4, | Mar. 11 
Total cash reserves .......... 346,080 | (270,620 | '266,400 | '263,020 | 265,60 Assets ~— a Ls be nee ay ll I 
44,522,182 ivttihédua, 5,630 4.110 7,340 4.920 4.330 Gold . seston 3,339,886 3,685 6 393,687,282 | 3,690,27 75 |3,692,477 3,650.99 
4,541,475 Bills bought in open market 4,680 3,080 3,080 3,080 3.80 Silver and other coin | 63,608 | (34,749 | 57.046 | 56,951 | 53.465 | 53,232 
5 72094 Total bills on hand’.......... 10/310 7,190 10.420 8000 7,410 SOCUITIINS cccccccceses ; [8,884,040 1,355 861 1.352.555 |1, 163 495 1.359.870 1.464 547 
1.035,508 Industrial advances ......... 30,320 23,350 23,110 23,040 22,650 een | i litinvanwaes asene 44,531 32,546 33,140 33.697 41,164 35,564 
11.3,251,88 _ Total US. Govt. securities | 2,430,320 | 2,430,230 | 2,430,230 | 2 430,230 | 2,430,230 iia eee . one la aa 27 399 | 517 
Total bills and securities ... | 2.471.130 | 2,460,770 | 2,463,750 | 2,461,270 | 2,460,290 —— ee — ae “a weed rd er ae 
6.195.387 : otal reso . or ¢ Oo ene ° oon | » 26 oO 9 495 posits : Govt. ....... 5,60 7,212 “9,4 a9, H09 | 9 ‘ 
i re Prt sseeeeees 11,237,630 12,385,100 |12,355,280 | 12,264,290 |12,495,720 Other ...... | 711,304 | 804,818 | $26,281 | 828,214 | 750,817 | 690,746 
Federal Reserve notes in 
5 Serer ane 5 SPIE TEER ED } SANDS GA 4,172,760 NETHERLANDS BANK.—!In florins ((00's omitted) 
6:3 zate of excess member- . eS 
— reserves over re- —— \ Mar lb, we eb 15, | Feb. 22, | Mar | M 8 % M ; Id 
14-2 BRIER Sircisssunsencence 2,390,000 | 2,100,000 | 1,310,000 | 1,380,000 | 1,450,000 ASSETS } 1936 | 1937) | 1937 1937 937 | 1987 
ee Deposits — Member-bank— Gold . | 636,689 | 869,564 | 878,620 | 878,620 | 919,578 | 919,562 
reserve account ............ 5,143,770 | 6,705,290 | 6,660,140 | 6,749,100 | 6,828,580 Silver . } 19,687 | 19,167 | 19,583 | 18,651 17,894 | 17,989 
Government deposits ....... | 1,067,360 179,880 | 216 470 186 380 86,540 Home bills discounted | 24,557 | 21,543 | 21,438 | 19,869 | 19,880 | 20,615 
Total deposits ..............0 6,539,130 | 7,187,180 | 7,156,870 | 7,173 900 | 7,159,560 Loans and advances | 
~ Capital paid in and surplus | 302,750 | 305,290 | 305,320 | 305,620 | — 305,590 in current account . | 126,685 | 173,306 | 172,651 | 177,636 | 174,211 | 176,305 
zs Otal habilities ............... 11,237,630 112,385,100 |12,355,280 [12,264,290 [12,495,720 LIABILITIES | 
” tio of total reserves to Notes in circulation .. | 761,919 772,234 | 774,965 | 814,336 | 794,368 | 786,090 
linor |g deposit and F.R. note Deposits .. 130,805 | 330,723 436,851 | 299.994 | $56,881 | 368,185 
it - % "arn combined el 78: 2% 80-4% | 80°4% | 804% | 80°5% en . Ps ea 
an 3s > ANKS AND , 
x Tazasu RY COMBINED BANK OF JAVA.—In florins (000’s omitted) 
Ss ESOURCES —____—_— — aes ae ee a aa 
TF, Monetary Gold Stock ...... 10,173,000 {11,425,000 {11,443,000 |11,484,000 {11,515,000 j Mar. 14,) Feb. 13, Feb 7 Feb. 27, | Mar.6, | Mar. 13, 
| Treasury and National ASSETS 105,55 — | wees i ee Dae 
Nil | 2 Bank Currency . seecee | 2,503,000 | 2,532,000 | 2,535,000 2,537,000 | 2,538,000 Gold and silver | 105,550 j 1 17,660 | 107, 107,900 {| 107,500 107,220 
Nil 2 M LIABILITIES Discounts, advances and other) | ae a . ove 
Nil 2 oney in Circulation ....... 5,841,000 | 6,372,000 | 6,407,000 | 6,376,000 | 6,385,000 investments 73,870 79,460 | 76,100 | 84,610 80 980 
Nil 12 reasury Cash and De- , Foreign bills .. 1,620 | 1,700 | 1,880 | 2,18) | 1660 | 2,720 
_ oe nee Federal Re- Other assets ay | 56,94) | 61,400 | 54,760 | 58,010 
serve Banks .... 9 ) 2.858.000 000 LIABILITIES 
———__ 3,587,000 _|_ 2,782 ,000!_ 2,896,000 = a Notes in circulation .. 157,890 | 179, 120 | 176,600 bs 8,470 | 182,600 | 183,090 
Deposits and bills payable 23,780 | 49,20) | 55,060 } 55,380 | 52,380 | 51,960 
— NEW ] n $’s 
YORK FEDERAL RESERVE BANK.—In $ SWISS NATIONAL BANK.—In francs (000's omitted)t 
——_——_ (000’s omitted) Mar. 14, | Feb. 15, | Feb. 23, | Feb. 27, | Mar.6, | Mar. 15, 
| - —_——.. nadie ASSETS | 1936 1937 | 1937 } 1937 j 1937 1937 
Reserve and Mar. 19, | Feb. 25, Mar. 4, | Mar. 11, | Mar. 18, Gold . 1,493,876 |2,717,457 |2,717,532 |2,717,567 |2,717,623 2,717,773 
the 0- —_ 1936 1937 1937 1937 1937 Of which held abroad. | ‘291,649 | 629,732 | 629,732 | 629,732 | 629,732 | 629,732 
portion — ee reserves ......... | 3,192,000 | 9,612,590 | 3,491,640 | 3,431,700 3,556,880 Discounts 141,996 | 21,185 | 21,846 2,756 | 12,876 | 13,996 
i" Bs bought in open th sss — oa yo po a. Confederation Bills | 74,951 | 17,700 | 17,200 17.200 | 16,500 wees 
ee T . arke ° ’ ’ oo oe Advances vaio ; | 64,552 | 40,482 40,234 | 40,2 41,2: | 0,438 
£ ° Total 2 Govt. securities | 734,380 | 652,260| 652,260 | 652,260 | 652,260 Securities .. | 45,817 | 18122 | 18,131 | 18,131 | 18,131 | 17,946 
9,267 | 39% Pos: * ane Socusition.. 747,890 661,940 662,130 662,110 661,410 . LIABILITIES . | | 
3 <a | 3643 cuares ner ~bank— 4 020,900 Notes in circulation .. |1,245,254 11,319,492 |1,319,090 | 1,375,639 |1,355,431 |1,337,499 
9.099 | 33% Ratio of aro je 2,346,520 | 3,102,640 | 2,957,400 | 2,961,690 | 3,020, Deposits .... | 521,435 |1,491,321 |1,480,834 |1,411,747 | 11,433, 513 _|1}454;009 
ono | 32k res. ep —_—— — te 
YU We i and Federal Res. note ¢Gold revalued from Oct 7, 1936. N.B.—Exchange Equalisation Fund and assets 





Atilities combined ...... | 82-6% | _86:5% | _85:9% | 85:7% | 86:3% included in returns Dec. 31, 1936, onwards at 538,583,653 fcs. 
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BANK OF SWEDEN.— In kronor (000'e omitted) 





Mar. 14, Feb. 23, | , | Feb. 27, | . 4 Mar. 6, Mar. 18, 
19 : 37 1437 1947 
ASSETS 1936 1937 19 | oes 
Gold reserve 430.141 | 460,544 460,530 | 460,971 461,421 
| | i 
Government securities | | A : m ; 
Seniich | o8 500 28 945 28.945 | 28,945 28,945 
Foreign | 88400 16,574 | 16,574 18,734 | 18,939 
Gold abroad not included in | | ; | | 
"Geue reserve ' 14.920 69.611 69.613 | 69 547 69,480 
Bills pavable in Sweden 10.541 10.938 | 10 893 _10,667 11 049 
Bills payable abroad 318 831 439,311 | 439 435 $29,337 547, 906 
Balance abroad 199.943 | 336,146 | 361,580 079 1 92 | 267 276 
Advances 8,098 23.049 | 22,439 | 22,330 21,966 
lve ” Y 
LIABILITIES P \ | op ean 
Notes in circulation 732.913 7H? 358 841,532 | 810,818 817,156 
Government deposits 160,643 158,782 150.501 137,577 128,216 
Private deposits 226,985 | 625,708 | 584,632 | 643,626 | 650,626 

















AUSTRIAN NATIONAL BANK.—In schillings (000's omitted)t 





ASSETS Mar. 7, | Feb is, Fel 23) Feb. 28,| ,] Mar. 7, 

2 : | } 7 37 1937 
Cash reserve } 1936 | 1937 1937 | 1937 : 8 
Gold coin and mao 242,535 | 242,817 | 242.819 | 242 822 242,826 
Other foreign exchang 85.050 | 95.838 96.294 | 95,905 | 99,469 
Bills discounted 218,711 202,179 200,494 | 2H) 891 | 193,193 
Federal debt 624,444 620,152 620,152 | 620,152 | 620,152 
LIABILITIES j s oats aa a 
Notes in circulation | 872,972 | 825,822 793,347 89° 522 ] eerie 
Deposits | 293.903 | 309,568 | 342,848 | 241,359 | 290,783 


+ 5.976-26 schillings ~ 1 kg. fine gold, Dec. 31, 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K.* 
(000's omitted) 


1936, and after. 

















Mar. 7, ; Feb. 15, | Feb. 23, | Feb. 28, Mar. 7, vi. 
AssETS . 1936 =| 1937) | 1937) | 1937 1937 
Gold | 2,689,614 | 2,585,721 | 2,585,202 » 586,898 | 2,585,000 
Balances abroad and foreign | | | 
currency 60,647 | 323,606 290,015 277,136 | 224,637 
Discounts and advanoes 1,268,705 | 1,700,824 | 1,544,980 | 1,884,506 | 2,080, 184 
State notes debt balance | 2,040,802 2.019.553 | 2,019,331 2,019,131 2,018,805 
LIABILITIES | | | 
Bank notes in circulation... | 5.355.705 | 5,342,475 | 5,129,941 | 5,787,045 | 5:7 5,703,764 
SIR ois ccccsshansiscmibeih | 23.131 | 728.974] 770,896 | 415,089 28,586 
® First return showing effects of devaluation, October 15, 1936. 
NATIONAL BANK OF JUGOSLAVIA 
In dinar (000’s omitted) 
ASSETS Mar. 8, Feb. 22, Feb. 28, Mar. 8, 
Cash reserve : 1936 1937 1937 1947 
Gold at home and abroad 1,484,772 | 1,640,980 | 1,642,171 | 1,648,724 
Other foreign exchange 298,972 692,217 693,381 656,675 
Bills and advances against security 1,663,821 | 1,686,580 | 1,695,553 | 1,697,073 
Government advances 1,671,795 | 1,648,847 | 1,648,846 | 1,648,854 
LIABILITIES 
Notes in circulation .....................65- 4,905.72 5,198,727 | 5,346,539 | §.359,413 
ee ee. 1,497,498 | 2,045,918 | 1,909,293 | 1,944,077 
Time deposits ..... 93,900 5.) 04K) 50,000 50,000 


NATIONAL BANK OF ROUMANIA.—In lei — omitted)t 





Feb. 29, |) Feb. 6, bet 3) Feb. 20, , Fet 27, 
ASSETS 1936 | 1937 ’ ond we 1937 1937 

4sokd and gold exchange 10,893,326 [15,643,797 [15,6 48,( 89 115,857,05 1§,707,719 
< ommercial bills 5.151.190 | 6,053,138 | 6,007,429 5,949,085 | 5,937,735 
Agric. and urban advances | 2,687,522 | 2,416,853 | 2,403,535 | 2,429,881 | 2,431,722 
Treasury bills issued against | 

losses on credit... 5,317,659 | 5,822,226 | 5,847,791 5,929,949 | 5,930,309 
State debt and advanoes to 

Treasury | 5,638,745 | 3,624,386 524,386 624,386 | 3,624,388 

LIABILITIES | 

Notes in circulation 22,127,418 |24,917, S28 |24,894,010 (25,014,739 |24,960,938 
Other sight liabilities 8,479,005 [10,664,856 [10,937,703 |10,756,516 111,755,354 
Long-term habilities § 4,672,201 4,726,074 4.856.934 | 4,805, 


289 | 4,678,785 



































+ First return after decree of November 7, 1936, was November 14th 
BANK OF _OF POLAND .—In zloty | (000's ¢ s omitted) — 
| Feb.: 29. |. Jan 31, Fet 10, ) | Feb. 20, Feb. 28, 
ASSETS 1936 1937 1937 1937 1937 
dr0ld .. 445,052 | 397,278 | 398,633 399,224 400 296 
Foreign exch. and balances 17,089 31,899 | 33,568 34,269 | 36,090 
Bills discounted 613,695 | 626,624 §43, 221 §87,041 | 609 325 
Loans against securities 97,668 | 60,179 | 60,658 | 61,872 | 63,601 
Treasury bonds discounted 38,730 | 35,402 | AU, 9B2 11,560 | 17,547 
decunties . 91,247 134,866 134,914 134,944 | 134,979 
LIABILITIES | | | 
Notes in circulation 979,058 | 999.251 | 980,578 951,382 | 1,000,179 
Sight liabilities 163,336 | 232,279 254,378 | 265,767 | 254,487 
BANK OF ESTONIA. —In Est. krones (000's omitted) 
Feb. 29,, Feb. 7, | Feb. 15, , Feb. 23, | Feb. 28, 
ASSETS 1936 1937 1937 1937 1937 
Gold coin and gold bullion ............... 34,126 34,175 $4,172 34,172 34,176 
Net foreign exchange .................0... 2,390 11,286 10,980 11,303 12,390 
Home bills discounted ..................08. 10,286 11.838 11,716 12,017 12,180 
Loans and advances —............. ccc ceeeee 9,964 9,697 10,502 10,842 13 691 
LIABILITIES 
ce en 49,065 | 43,199 | 43,168 | 45,873 | 46,004 
Sight deposits and current accounts ... 29,294 30,690 32,413 30.669 33,703 
Ratio of reserve to current liabilities... | 52°6% | 61-5% 59°7% 59-4%) 58: 4% 
BANK OF LITHUANIA.—In It. (000’s omitted) 
| Feb. 29, | Dec. 31, | Jan. 15,) Jan. 31,) Feb. 15,, Feb. 28, 
; ASSETS 1936 1936 1937 1937. | 1937 | 1937 
ADMD tactinctnonasbbepenskobebeseeien } 41,240 | 73,100 | 73,102 | 74,601 | 76,610 | 76.613 
Silver and other coins ......... | §,044 7,696 8,024 7,981 7,925 7,902 
Foreign currency ............... |} 16,154 | 4,084 4,128 3,217 3,402 3,017 
eae ee | 83,051 | 91,735 90,511 90,987 88,629 89,77 
AGVances .........cccceseceeeeeee | 11,671 | 13,638 | 13,220 | 13,720 | 13,898 | 13,890 
LIABILITIES | | | ; 
Bank notes in circulation .. 106,264 | 110,348 | 107,455 | 111,639 | 109,553 | 113,259 
Current accounts ............... 27,759 | 41,521 | 44,314 | 46,590 | 53.943 | 46.314 
TIED sninssssnsesocenmseseonsie | 19.300 | 36,487 | 38,623 | 35.459! 31.956 | 33.959 
BANK OF DANZIG.—In Danzig gulder (000’s omitted) 
Feb. 29,, Dex Dec. 31, | Jan. 15,; Jan. 30, ; Feb. 15,,; Feb. 27 
2 ASSETS 1936 1936 | 1936 1937 ||~ 1937 1937 1937 ° 
atane a 20.761 | 29,409 | 29,661 29,002 | 29,091 | 29,211 | 29.342 
anzig subsid.coin | 4,325 | 4,327 | 3,805 | 4,542 | | 4.62 4220 
Balances abroad and | | ‘s _ _— ecu — [a 
foreign bills ....... | 7,243; 3,151 | 1,694 2,949 2,957 | 3,205 4,230 
Disestnts ano seees | 15,364 | 15,757 | 17,894 | 17,409 | 14,110 | 14,045 | 13,292 
7 ABILITIES | | 
eee. | _o eee 32,045 29,298 | 31,764 | 28,929) 31,373 
s os 058 | 8,292) 11,748! 10.270 | 13,896) 13,905 
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BANK OF JAPAN.—In yen (000's omitted) 
Feb. 15, [ Jan. 23, | Jan. 30,1 Tein T3~=- 
eae 1936 1937 1937 | sage’ |" 
sold coin and lion §09,122 S51L.682 $§2.578 | 859 R75 
tt oin and ion $4,179 32,098 $H45N 1 4 rw 
Discounts 844.70") | S24 514 | Sandy ) : 
Advances 159,647 | 223,758 | 225.019 | 999'53, 8 
\iveinces on soreien bills 133,753 61,246 | 164,366 | 199'se5 | 7" 
(,over tt ts met nes a7, 708 | _ IS | 574.955 oo 
LIABILITIES | z e 
Notes }1,220,874 [1,463,019 [1,586,002 [15 ad 
Covert ent leposits | 378 07 tN 445 | COR TAR] ’ ‘ 
Other lep ts S4.024 mr sa] | 76.088 61,259 se 
7 a 
LONDON MONEY RATES 
. a “sone —s 
Mair. 11,!Mar. 12,;Mar. 13,,) Mar. 15,-Mar. 16.'M ~ 
1937 | 1947 | 1937 | 14837 | 1937 } | ; 
aa eel ite i ie E ! 
Bank rate hanged f ar ee die we ie 
249) June 30, 193 - ~ | 
Market rat ta t 
6 : ‘ ties Paka) a aL aA | eal aa 
41 ou |] ok | Oa | ote i-& 1 8-314 
4 t f&-% te 8 he - 8 fe 3 , § 
or nt a3 aa g 2 -s 4 sf i i z 
Discount Treasury I 
nt u-% ay uo] 6 ui Fe ‘ 
ths ti- f 3 4 i “inhi 4 
Loans—-Dav-t 4] 1 | \-1 , | | 
Short 41 1 1 | 1 sof 1] 
Deposit allowances: Bank 4 h \ | 1 
Discount h se5 ut I] ; } q 
At notice eoeeeeesseeseeesseees WY i oil Ra i 
Comparison with previous weeks 
Sessa 
Short Bank Bills Trade Bills 
1] ins 
3 Months | 4 Months | 6 Months 
1937 of x 
bel 18 t-1 43 - fe h-i eS 2-24 2}-2) “4 
» 25] $-1 is ie 8 8-3 2-24 2}-24 “4 
Mar, 4] 43-1 43% te-a aa 2-24 2-24 
11 ,-1 4h % | g-3 he 2}-24 
i-% fe? k-3 2-24 2-24 2 
LONDON RATES OF EXCHANGE 
1.—Spot Rates 
(Range of the day’s business) 
Par of | " = " 
: | Mar. 12, | Mar. 13, | Mar. 15, | Mar. 16, | Mar. 1 M 
London on a | 1937 1937 1937 1937 1937 
New York, $. $4°86§ 4°SS} S82 4-S88}-S8¥ 4-889 AS] 4-SH4- SHP4-SS] SSE 4 BRS) 
Montreal, § .. 4:°864 4:°87]-882 4-SSL-S8— 4°88 SRY 4°8S-RNY 48S SSE 457) > 
Paris, Fr. . 124-21 1063 106f-4 | WB A-b | LOG -h OB, look | 
Brussels, Bel. 35-U0(a) 28 98 28-98 28-99 28-99 29-(MK U2 29 
29-01 29-01 29-2 29-02 
; ; 92H -i 924 92}-4 92} -j 23 92) 
Milan, L. ..... 08-404 | ‘Sous, | gota | osrads | o2rets | o2-a8i | oe 
Zurich, Fr 25-22 41-45 [21-43 21-44-46 (21-44-46 [21-44-46 (21-44 
45} # 
Athens, Dr 375 540-555 | 540-555 | 540-555 | 540-555 | 540-555 | 5405555 
He's'fors, M 193-239 | 226-227 | 226-227 | 226-227 | 226-227 | 226-227 | 226-e. 
. Fu-85(] 7U-RS FUSS FieSS FU-SSb TIE SS 
Madrid, Pt. . 25-2244 59-50) | 59-Sty | SB-Suy | S0-Sej | S9-Su) | 59:54 
Lisbon, Esc... 110 HlO-110R) TIO DTLO2) WIO-110g) T1O-1log) 11O-Tlog 11 
Amst'd’m, F). 12:107,.8-93-954 8-93-94} [8-93-95 (8°934-944:8- 945-940 Sots 
Berlin, Mk. 20-43 12-13-16 (12-12-15 [12-13-16 (12-13-16 12-13-16 1213 
Registered 
Marks (c) 484-53} | 484-534 | 484-53) 49-54 49-54 49 
Vienna, Sch. 84-58) 254-27) | 259-274 | 254-274 | 25h-274 | 254-27) 28 
’ 07. ° 26-28 26-28 28-28 45-28 %%-28 243-2 
Bu’ pest, Pen. 27-82 16% 164% 164% 164% 169% 
Prague, Ke. $1643 1399-140} 1393-140} 1399-1404 1899-1404 )1399-1404 189-14 
Danzig, Gul. | 25-00 | 25} a 25} 26g | 25}-26} | 25}-26} | 25)-204 ad} 
Warsaw, Zl.. | 43-38 | 25}-26} 25} 26} | 25}-26} | 254-26) 254- 26h | 294-2 
Riga, Lat. 25°22§ 244 25} 243-2 5} | 249-25} | 249-259 | 249-253 | =40--2 
Buchar’st, Lei 9813-8 | 660-675 | 660-675 | BBU-B75 | 660-875 | bO)-679 0 OD S 
° 610% 610% | 61lu% 610e 810° « 
Const’ple, Pst 1104 B1Sk eisk | e1sk | 61SR 615k 61s 
Belgrade, Din.| 276-32 | 209-219 | 209-219 | 209-219 | 209-219 | ZUM 219) AY 
Kovno, Lit. . | 48°66 | 28}-294 | 284-29) | 284-294 | 28h-29} | BSH L9G =ME - 
Sofia, Lev. 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | BH-420 Ses 
Tallinn, E. Kr.) 18-159) 173-183 | 173-18$ | 17f-18g | 17g-1Ng | I7P-IN | PT! 
Oslo, Kr. .. 18-159. 19-85-95 [19-85-95 [19-85-95 19-85-95 |19°85 99 TD 
St’holm, Kr. 18-159'19-35-45 [19-35-45 [19-35-45 119-35-45 [19-35-45 Ivo 
Cop’h’gen, Kr. 18-159: 22-35-45 (22-35-45 (22-35-45 22-35-45 [22-35-45 22.994 
Alex’dria, Pst. 974 978-8 | 978-AR | 978-8 | 978-8 ee | er 
Br. India Rup t 18d. 184, - IWBA-& ISA-wb aah Sao 
Hong Kong, ISH IS ba B-15 Idd 4 R15S a at oe 
Kobe, Yen ... $24,884. ISH -14 dy ISH -14 ty 1SH-14 4 1SH- 4h IS) -14 gy Ste lie 
Shanghai, $... + 14i-2 | WRG | d4g-g | dag 149-h | 18-8 
Singapore, $.. ¢ 28d. | 28h-} | 284-} 28h-4 2s] 2uh-a a 
Batavia, F... | 12-11 (8-87-92 [8-87-92 [8-87-92 8-87-92 [8-Sb}-9TE on$ 
Rio, Mil. ..... ¢5.80d. 20-34 / 2-3 af 2U-3As 2H-IAS) 2H SAS aH Me 
: 16-15-2516 -20 S02) 16-20 We lb 20-30 zg) 10 Qb- de 1o-20 
” ued on | U8 4s{ 16-124 | 16-12h | K-12 | 16 12K | WG TA 
Valparaiso, $ 40 128e(/ 128e(l) | 128¢(1 128e(! Leer) | oet_95 
_ 263-27 | 26§-27 | 264-274 | 264-274 | 264-278 | 08S, 
M video, $ —_ | 51d. w]e) sbiee 392 e j sie ay, Pa P 
Lima, Sol. ... | 17°38 18} 19} | 184-19} | 18} 19} 18-20 18-2 ae 
19-20 19 a 
Mexico, Pes 9-76 | 173-18} | 175-184 | 174-184 | 17f-18g | 174-18h 1? 
Manila, Pes... +24.66d. | 24} 4 244-3 i 244 244-4 he 
Moscow, Rbis. 254m 25 am 25 4m 25 ym 25%; no) 
B'ngkok, Babt/¢21-82d | 22-229 | 22-222 | 22-229 | 22-22g |) 22-223) °°" 
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Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, 
¢ Par 823% since 


* Sellers. 
February 1, 1934. 


t Pence per unit of local currency. 


(a) Prior to devaluation on April 2, 1935. 


(¢) Latest “export” rate. 
$15 sellers. 


Anglo-Spanish Agreement; 


(a) under 
‘m) Approximate 


Foreign Bank Payments. 


§ Par, 197-104 since koruna devaluation on Febr 
(b) Official Rate. 

(f) Official rate is 43d. sellers. 
(h) Average remittance rate for importers. 
the Bank of England :—(s) For account Controller of Anglo-Italian 
Anglo-Turkish Agreement. 
Dealings in Roubles at 4} French francs to 1 Rouble. 


Valparaiso 
dollar devaluatt : 
vary 17, 194 
c) Per cent 
” Othcial = 
Rate for payments 


(z) 


debts; 
(}) 


(go days). 
op 08 


discount 
rate © 


Y eninal 
‘(n) Free 
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March 20, 1937 THE 


1) —Forward Rates (Closing quotations) 


TT. Gain. va hin. ae hoc SS eee 
M Mar. 13, 


ar. 12, Mar. 15,] Mar. 16, ] Mar. 17,| Mar 18, 


London on 1937 1937 1937 1937 1937 1937 








Per £ Per £ Per £ Per ¢ Per £ Per 4 
(f) (p) (p) p , p) 

i fi 4 fs tH is tt wh $4 sis 4S 

‘ew York,cent. 7" .s s se a+ 
New 4- ti i Hi ao] ta | et i | 

(d) 1 (d i i i 

f * , n- % fe- th h- fa th - % 

1 5-1 fi-l yy | 1h-l 14-1 14-] 
a ine a-ly $ é s 
ari Li-TALT-IALIA-TH | lead [iy 24 aad 

(p) p) (f p ft f 

s ‘ Ie i i 2 Aa e-3 : 

dam c'nt 1k -§ h~a -3 3 14-4 1h-] 
mste 1g-13 lyk 19-19 | 12-14 | 19-19 | 19-13 

| ‘ ‘ 

p) p (p t t p 

(| 1 1-3 1-4 2-1 2-1 1i-$ 2-1 

ssels, cent . 2 24-14 24-1} +2 34-2) 3}-2 4-3 
Bruss¢ | 3 4.3 “3 54-4) } 6-5 6-5 5-4 

(p) (p) (f f t f 

f ‘4 1} 1-4 1-} 14-3 

Geneva, cent ... 1h} 14-4 14-4 14-1 “14 -27! 
- { 21 21 | opp | 2 tl 32 b 2 


(p) Premium, i.e. “ under spot.” (4) Discount, i.e. “ 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 


over spot,” 


exchange rates in New York :— 


Mar. 18, Feb. 17, Feb. 24, Mar. 3, Mar. 10, Mar. 17, 














1936 1937 1937 1937 1937 1937 
% % % % % % 
Cal] money 3 1 1 1 1 1 
Time money (90 days’ mixed coll.) 1 1} 1t 12 1} 1} 
Bank acceptances :— ——————. Selling Rates ———_-—-______, 
Members—elizible, 90 days...... * t ft t ; t 
Noo-mem.—eligible, ee A t a # te rN 
Commercsal accept., 90 days.. i i 3 z i i 
Rates of Exchange, Par Mar. 18,] Mar. 3, | Mar. 10, | Mar, 17, 
New York on Level 1436 1937 1937 1937 
a0 intensities 
a) days ! Old par | } 
le \ Dollars for {1 | 4-8666) 4:9562! 4-812! 4-872} 4°8762 
ues J | New par 4.9725) 4°S8893) 4°S856) 4-868 
} 82397] 4°9712) 4°S887) 4-88} | 4-852 
Part cheques (Cents for 1 frane | 6°63 68412) 4°65 4°56} 4: 5862 
Brussels . Cents for l belga =| 23-54 16.99 16°85 16-862 | 16-85 
Switzerland ‘ Cents for l franc | 32:67 | 32-84 | 22-82 22-82 22:78 
t + Cents for 1 lira | §&-91 B00 | 5 Zn} 5-264 §- 26) 
i a: Cents for l mark | 40-34 | 40-49 400-225 | 40-23 40-23 
Vi o Cts.forAustrn.shig. | 23-82 | 18°92) | 18°70 18-70 IS-7u 
Madnd »  |Cents for 1 peseta | 32-67 13-77 | 
Ansterdam —,, Cents for 1 7 63°06 68°46 | 54°75 54:72 54.68 
Copenhagen, ) | 29.92 | 21-83 | 21-815 | 21-825 
ss » {Cents for 1 kroner | 45 wf 25:00 | 24°57 | 24°55 24°56 
tukhoim = 4, J 25-65 | 25-215 | 25-195 | 25-20 
Athens »  \Centsforldrachma] 1-293 | 0-95 | U- 89} | O- 894 84} 
Montreal a Cents for Can. $1 [169-31 9944 | 1 | li) 100 4 
Yokohama ss Cents tor 1 yen R4-°40 29-03 | 28-53 28-52 28-51 
Shanghai »  |Cents for 1 dollar 30-12 | 29°85 PG RS 29-87 
Calcutta »  |Cents for 1 rupee | 61-80 37-58 36-95 3-04 36-94 
Buenos Aires Cents for 1 peso 33-14 | 30-15 30-10 30-01 
Kio de Janeiro,, jCents for Ll milreis | 11-96 | 8°38 8-24 8-23 8°23 


THe Bank oF LONDON AND SovutH AMERICA, Ltp., has received tele 
graphic advice from the Valencia Branch that the gold surcharge for 
payment of Spanish customs duties has been tixed for the period March 
Ith to 20th at 144-19 per cent. The previous rate was fixed as trom 
March Ist at 143-85 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
lhe following rates apply to the centres given below. Exchange 
r other centres appeared in the issue of March 6th on page 560 : 
Bolivia, Commercial Banks’ “ free” selling rate was 155 bolivianos 
per £ on February 19th 
Sight selling rate on New York was 175-10 pesos per 100 
United States dollars on February 25th. This rate applies 
to holders of permits buying in the ‘© pe n'’ market. 
Sight selling rate on New York was 2:49} colcnes per 
United States dollar on February 26th 
Bank Rates and Exchange Rates for South 
Australasia were also given in the above issue 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended March 18, 1937, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 


rates 
t 


Colombia 


Salvador 


Africa and 


Overseas 














Imports Exports 
— 
ad | 
From | Bullion* Coint To Bullion® | Coint 
SUT rireantienceeeeiannaiigiianiamnanieienieeeenetet cena ! 
Res £ L t 
yutish S. Africa... | 1,055,191 Palestine 1.500 
are 3,800) Denmark 229 
ct oe . 9,388 Poland 4.440 
ee Zealand 16,614 Netherlands } 6,000 
. ish Guiana 2,110 France 31,900 | 
" = R 2,289,140 Syria ),000 
\, ; | 21,193 Swi tzerland 1,860 | 1.000 
. | 40,587 Jugoslavia 77,458 
F. 2,100 Morocco is 1,500 
Sinie 4,165,058 5,483 | U.S.A 5,275,868 
Witzerland 3,674 ‘ Other countries 600 
Venezuela 32.699 | 
ther countries 762 i 
nicl (17, 600 
Totals 7,642,316 ee Ee, Se, Dl... | 5,483 Tetals | 5, 387,315 L540 


w.) At current market value} Com Which Ip of Kgal tender in the United Kinga Current market value. ¢ Coin which is ot legal tender in the United Kingdom is 
Ted at face value and shown in ialics. Other coin is entered at current market value. 
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IMPORTS AND EXPORTS OF SILVER 


Imnports ] xports 





From Bullion® Coint To Bullion® | Cain? 
| 
oe “ — aS 
4 ‘ 4 
Irish Free Stat 200 New / 1 s 
bay 7 Sw ' Ss 
r 45 565 Is Dentark xu 
Net! | Fra Ls 
Ke 1 11,618 SVWrla 47 
nT i 144 ‘ 1.892 
l re 4.455 } 1,1 
14,361 j 
( ‘ ( s 4 = 
e 7,015 4 
ty Leta rid 
947 19) s4'55 Totals | 11,S4u0 | 4 3155 








At current market value * Coin which is of legal tender in the United Kingdom 1s 
entered at face value and shown in stajics. Other coin 1s entered at current market value 
No gold movements were reported at the Bank of England between March 12 and 18 


’ c 
Details of previous movements were given in the issue on March 6th on page S60 


GOLD MARKET 
Messrs Samuel Montagu and Company write March 17, 1937: 

he Bank of England gold reserve against motes amounted to 
£313,660,661 on March 10, 1937, showing no change as ¢ mpared with 
March 3rd. In the « pen market about £1,000,000 of bar gold was disposed 
of at the daily fixing Although there was a good general demand for the 
small amounts available, buyers were not disposed to press and price 
showed only a ill pre over dollar parit 


The s.s. ** Chitral,” which sailed from Bombay on March 13th, carrie 
gold to the value of about £171,000 


SILVER MARKET 


With the market rather sensitive owing to the smallness of supplic 
buying by the Indian bazaars and sper lato Ts cau ed prices to rise steadily 
during the week, 2033d. for both deliveries being quoted to-dav as « 
pared with 2U jd. a week ago. Sales were made on China account and 
there was some speculative re-selling, and although otferings tended to 
Improve with the advancing rates, the present level has not attracted 


; 
ing in any volume; the tone therefore appears good, but at present 
I 


! 
l 
interest is largely speculative and makes for some uncertaints 


j Price of 
t Ay i > t \ \ 
1937 peer Vu 
Fine O “ aud 
| 
Ma 11 142 4) bho od ! 154 
12 142 «SI 1) dl 1 45} 
14 142 4h 11 ] ! 1 454 
15 1420 3) Il 11-29 i 14 
lt 142 64 11 1} ’ 1s) (48 
17 424 M125 4 1 Ie 45) 
Avera 142 4:33 11 11 2 4 4 
March 18 142 4 3 «49-55 iy 4 
rhe highest rate of exchange on New York recorded ing the penod 


es ai 
from March I1th to 17th was $4°88] and the lowest $4°88} 


OTHER STATISTICS _ 











WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, Avvregate Gross Receipts, 











| week ence i Mi 14, | npared with 1936 
| | 1937 (10 weeks) 
Week et se s"000) 

Mar. 12, 1937 Mile —. —_ m —_—_——— = . 

Week er { OF; esis siz 2 20 |68 = | q\|-? 
zeis i= 2 = So as Se! | a 

Mar. 13, 193 Svlet|*Zisu\ se go} se) #y 3% | 34 

CeCIFZ8IIlC 212% «| €e¢iasi & C 
AEE SIE ClR SRT ge = ¢ zo eS Pe 
| & bei oO 5 “Bi mMeoisesl oO | nd 
—— queen 
Great (1937 13.738 | 166} 201] 121] 322] 488!) 1 S7H 1.914 1.178) 3.090) 4,665 
: WW atert 4 194n | 4.746 1683) 2OT) 104) B09 tis 1.551 1.858 1,142) 3,000) 4,551 
c) I oN. P1937 | 8.330 I 347) 274) 6.21 KS. 9 §°1, 3.268 2,641) § Q09) 8 440 
™ Eastern 1 1936 |6,329 | 249} 341] 251) 592) S41)| 2,460) 3,199 2,667) 5,866) 8,526 
L. M . cil 1937 6,877} 3Y1) 494 oy 91) 1.1821] 3,766) 4,790, 2,908) 7 696 11.482 
s ott bh 1986 6,899 | 372) 499) 26s 787) 1,139}] 3,670) 4,653) 2,878) 7,531 11,201 
— P1937 r 54 "45 ty ws a5 44 ”’ 479 na 446) GG 9.488 
Southern 1 oe 186 it} 83) 44] 97) Basi) 2,989] 589, Set} 970} 3,359 
anergy : 1937 16098} LOmaill 77 ROO! 2.892)! I $42 11535) 7,069] 17,604) 27,946 
” it ie : ‘ " ho ° 5,07 + 
Total .. { 1936 19132 (1025/1104 6537/1761) 2,786)) 10,070 10299) 7,068 17,367! 27,437 
n fas 2:2 ¢ | §-i} 21-7 
” Re BH6 t 0.2 1 | 5-4 

(b) Belfast& f 193 s 6 A a oe 
Co. Down 1 196 su | 1a O-S) 2-2) 1B.. | 9}-2| 166-7 
f §43.17°3 | 9-6) 16-9 73-5 | 1 O12) 166-7 
(b) Great : ao ; l - } 99-7) 177-8 

Northern (Is } $43! 7-7 11-1} 18-8} 75-1 | 99-7] 177 
; : eat P1937 2078 24:7 40-8) 65-5!) LRO-2 | | 417°3 677 5 
pase rn ) 1936 124 5-6 45-1) 70-7) 2oo-4 } | 419-0} 685-4 











OTARDS 


STAB? 1795 


THE BRANDY WITH A PEDIGREE 
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COMPARISONS WITH CORRESPONDING Periops, 1935 and 1936 


(000's omitted) 





















































































































































































































































4 ' 
ee LMS, | LNES 1 Sout 
\ te { | 
| } 
eee a |} 
' i 
First half-vear 1936, comy é ‘ ‘ 
with first hulf-ve 1935 | 
Gross increase or decrease tv$ 937 we | oS 
Second half-year 1936, | 
with second half-year $5 ‘ | 
Gross increase or decreas 4u} Sw | ) vi8 
First half-vear 1937, mpat | 
with first half-vear, 1936 ; | | 
10 weeks to March 13, 1937 115 61 | 104 | 9 
Weekly average first half 1987 il 6 Ws | 2 
Latest week 1937 nPared wit j 
1936 i 40 41 ; 
LONDON TRANSPORT 
( l ec wit corr 
*Taki sponding period ot 
¢ “ t Veal 
Wee Ma 13, 19 £548,800 19,40) 
Agg Jw M 13, 1937 {20 667,600 6603.00 
* bor x ti f the nm ier in Which the fi Ss are up, 
a now M h 17, 1934 bly 
| | Gross Receipts | Gross Aggregat 
|2| 2f | es for Week Receipts 
Name | gis ¥ ee 
si 5 IE . | 
- ~ 1937 | 1937 
| 
INDIAN 
193 R | oR RS | Ks 
Assain Bengal | 20) 1,330 £5,20,800]— = 2,077) 1,59,17,944 8,41,53 
Ba Lt. Ry 47 2 va? +49,990] NUM 13,66,90 3.44.8 
B 1&N.W 24 28/2107! §10,88.86314 62,895) 1.61,09,377) + 5.90.208 
Bengal-Nagpur | 47 20) 3,268) $25,52,000] — 1,13,450! 7,14,76, 111] — 48,77,69 
Bor Bar. & C1. | 50 Mar. 10) 3,072) $40,79,000) + 4,45,000)11,10,86,000) + 64,34,00 
M S. Mahr 47 «Ik 21 3,229) P21 08 cH 41,636) 6,62,62,063 OF 16.665 
R X Kur J4 8} 3,5 $2.09 444 25,7 31,69, 680 1 02,7 
s thi in 4h 1 2.53 714 +688) 4 26,609 4.61,16,1383 RRO 415 
$ 10 days § 8 days. 
? 7 
CANADIAN 
1937 < < z < sal 
Car 1 Nat 10 |Mar.14 23,566 3,639,703 + 269,312) 35,801,902. . 3,318,430 
Canadian Pacifi 110 14 17,223 2,523,000 + 118,000 25,074,000 + 1,416,000 
y 
SOUTH AMERICAN 
Ant sta ( 1937 ; 
ind Bolivi 11 |Mar. 14; 834 £20,560 6,650 174,350) 4 > WM 
. “ s ina r 7115.700 O44 inn 5.403.100 492 500 
Argentine N.1 47 l ne tee ’ Joe o~ 
: | a oe \\ 847,177 1,031 322.715 34,247 
| 490 oO = , ¢ - 
A Parife Pe) 39 sel J SoU) + 2OG,0HMI 54,995,300) + 3,471,300 
B.A. and Pacit ry 13) 2,860) 4 67125/310| 4 20'081| 31285°713/ 4 282440 
B.A. Centra 5 iFe 27 | $157,200) 4 75,600) 5.080.000) 4 1,064,600 
_ +3 380 0001 — 671.000) 89.685 000) + 7.686 000 
3 Gt. Southern .. 7 |Mar 3 ) Tes annie Sean | Te ’ ye , 
B.A t.5 | ? ow 1 an) S 4205, 955) 4 50.315 5,413,169 596,209 
. oe . : 0! 895,000) 4 18,000) 29,476,000! + 1,597,000 
B.A. Western - AS} 1,93 \3 */55,521/4- 3,993] 1,773,526) 4 '135,780 
Central Argentine 37 13) 3.7001 J $2,923, or + 885,200) 93,218,830} + 16961830 
i i | i a #/181.3 61,599) 5,599,506 + 1,119,789 
Central Uruguayan 3 | 6) 273 “12863 234) 448,140 61,38 
C. Urg. (Fast Ext + 6) 6311 f2,852 95) 83,004 10.951 
C, Urg. (N. Ext $ IS5 fA,SOll- 79 57,912 7,548 
C, Urg. (W. Ext 3 6 211) (923 195) 37,529) 4- 5,588 
“ *458,000 + 46,000) 19,669,000) © 1.642.000 
ent 3 8 ’ ’ Ne 
' ' ss IS) 1,218 4 Sposisiol+ 4,20 1,176,850 117,850) 
Pe maw 8 wo! 3 iM 7 
] Ri 37 13 810 4 — 3H) 21,80") 8,068,300 $1,118,700 
£11,371} 4 1,882) 483,589 75,342 
Wes of Braz il 13° 1,082 £7,300 2,300) 93,700) — 14,800 
-- ae | - 
Leopoldina 11 13 1,918 J Ms? 26000) + 457,000 18,807,000 + 2,005,000 
, ii $25,325) + 7,478 234,271) 4 41,210 
i. Lex poldi a Te 11 14 Ms. 378,100) 4 48,000 3,743.00 211,000 
. Nitrate . 1) 15 397 taf8 511) 4 1,896 38,302) 4 2,333 
Paraguay Cent 37 13) 274 $3,064,000) + 781,000) 98,690,000) — 15626000 
Salvador 37 13 lw ¢ ta) 9,100 810,258)+ 112,162 
ee 10 | 7| 1534 J Ms24 pI) 113,000) 23,940,000 904,000 
i i 
Lnited of Hava | 37 | 13) 1,353 £66 944) + 16,863) 864,383 + 77,954 
i | 





' 
i 











* Converted at average official rate during week ended Mar. 13, 16-12 epee to the {. 
o Free market rate. ¢ Receipts in Argentine pesos. ortnight. 

a Converted at official rate. e Converted at “ controlled ws ” rate. 

f Converted at the “‘ free " rate as a result of a decision of the High Court. 


OTHER OVERSEAS 





















































Egyptian Delta Light | 1937 4 | é £ j 

Railways 48 Feb. 28) 621 75,280) 270 234,017 2,122 

Egyptian Markets } 10 |Mar. 11} 1,956 555 20,243 235 
| | 1936 | ’ | 

Gr. Southn. of Spain | 34 os ig. 29) 104 Ps. 14,208 62,843 840,732 724,859 
1937 | | | 

Mexican Railway | 10 ls ir. 7! 483 $308,700! 47,50 2,896,100 482,500 

$ 8 days. 














SUEZ CANAL RECEIPTS 


| 1937 | i 4 | ‘ | 4 
' 11 |Mar. 10 | £358,700 63,400) 2,325,400) 4 63,800 














Suez Canal... 








¢ 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 







































1937 a | | 
Anglo-Argentine . 10 Mar a4 $657,281}+ 12,774) 6,239,719) 4 9,303 
B. Aires Lacroze . 35 jFeb. : | $81,611|/— 1,801) 2,413,511/— 83,189 
Burnley, Colne and 
Nelson Jt. Trspt. } 10 (Mar. 13 76) 44,954) + 51 50,165) 4 1,516 
Calcutta Tramways. | 10 13 Rs. 1,28,041)+ 14,188} 7,07'51214 30954 
Isle of Thanet Elec.. | 8 |Feb. 24] £3,005 42) '24:7841— ‘970 
Liverpool Corp. 49 |Mar. lv 29,326] + 1,056] 1,452,107] 4 22,373 
Madras Electric.. 1 tRs” 52,505 338 256,105) + “2'722 














ECONOMIST 


eee. nn “(CC OO COOL 


| | | aie nas 
| 2 De- | Xeceipts for Mont Receipts 
Company |} s | Ending! scrip- | — ——- —_ ad 
|= | ton | 1937 4 or 1937 
— —_-_--—-— male nasrhne ne me 
de ie 
Alvorna Central | 1 | Jan. 31) Gross £143,808 34.75 | 
British Columbia Power} 8 | Feb 28} Gross | $1,234,197 $4.300/9 a ia 
| | Net $376,367] + 1,387)3,135 204 
Catalinas Warehouses | 1 |Feb. 28} Gross £2,136 168 
Mashonaland i. Jan. 31} Gross | £116,140) 4 18,269] 
Midland Uruguay 8 |Feb. 28} Gross | $75,000!— 4,125] 697 ss 
; | £8,320] 4 ° “4 
NW. of Uruguay | 8 |Feb. 28) Gross $18,000) — 5,249) 1s) 143). 
| | £1,997] 440) , 
Uruguay Northern 8 |Feb. 28} Gross $7,800 13 . 
£865 6] a4 
Rangoon Ele | | | 
lrams | 1 |Fet aes Rs.1,77,244) + 11,489 
Khodesian j 1} jan Gr s| £210,786) + 30,327 
Mexican Light and | 
Power  .......6. 12 1936 | Gross (Can.$723,156 + 41.831 7979972 , 189. 49 
Dec. 31 | _Net_ iC an. $152, 591 | - 117261! 2 S8205 — 53. 485 
_ anne: 
( I e 
Coms ‘ Month of Ww i 12 Months u 
ompanh a37 a Jall., 1Q38 i wit 
Jan., 1937 | 1936 193 | Mont! 
i | a 
$§ $ $ $ 
Gross | 13,867,000 | + 1,401,000 | 168,992,000 7 149 
Baltimore and Ohio Nett | 2,021,000 10,000 30,185,000 
Gross | 6,909,000 690,000 | 85,005,000 9 
Pri Nett 1.188.004) 270,000 | 16,339,000 8 
eae Gross 29,903,000 1,697,000 | 361,063,000 51 (2 
New York Central . Nett | 3864.00 1205000 45,278.) bes 
' : R Gross } 37,824,000 4,903,000 1 441,425.00) 73.748 
Pennsylvania Railrd Nett 4.816.000 494.000 84,557,(40) 14} 
- a ih Gross 19,099,000 | 5,505,000 | 204,338.00 40.979 
Southern Pacifi Nett 2 895,000 | 2,031,000 34,087.) 14,254 
. . Gross 12. 501,000 2.064.000 155,214,0 22 9] 
Union Pacit Nett 921,000 10,000 25,070, 00 + 5,775 
+ Ne -t oper. iting meoome, 


Rate ‘ 
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MONTHLY TRAFFICS 


























DIVIDEND ANNOUNCEMENTS 


* Interim 





Date of } Ce 








yn parison 


with 


-ast Year 


LSS 


J 


»ame 


Nil® 


Same 


94¢ . 
hee 
10°,* 


Same 
Same 


Same 
11% 


Nilt 


Same 
Same 


Same 


Same 


Name of Company or Pay- 
+ Final ment I 
BANKS 
Bank of Scotland Ist 
Chartered Bank of India 14t 
National Bank of Egypt 11%4 
National Bank of India 9” + 
TEA AND RUBBER 
Amherst (Selang kKubber 5% 4 Apr. 12 
Ayer ae 1ing Rubber 
Ba mar le 4} s Ma $1 
Baraoora (Sylhet) Tea 6°%* 
Ceylon Timber and Rubber Mav 4 
Cluny Rubber Apr. 30 
( romlix Rubber 
Damansara Rubber 
Dimbula Valley Tea 24%) Mar. 31 
Doolgalla (Cevion) Rubber | Mar, 31 
Federated (Selangor) Rubber j 5%*; Apr. 3 
en a alava) Ru 
Hanwella Rubber Ss + May 1 
Highl. ands and Lowlar ids Rubber 
Jasin (Malacca) Rut Apr. 9 
Kampong Kuantan Kubber 10%+*, May 1 
Kuala Pilah Rubber : | 
Lanadron Rubber. Apr. 30 
Ledbury Rubber Apr. 30 
Malay Coconut Estates Apr. 9| 
P.P.K. (Ceylon) Rubber | 
Pilmoor Rubber 
Rosevale Rubber | ; 
Tarun (Malay) Rubber | April 20 
Travancore Tea | Apr. 1 | 
Yataderia Rubber and Tea... an a 
MINING | 
Camp Bird ... : pxakneann Apr. 17 | 
Central Provinces Manganese Ore | $17$%T, ae 
Kent (F. M.S.) Tin | 5°,t| Apr. 5 
Naraguta Extended Areas | 194+] Apr. 15 | 
Do., 1936-37 | 5$°5%) Apr. 15 | 
Naraguta Karama Areas 15°,+) Apr. 15! 
Do., 1936-37 5°,*! Apr. 15 
Oroville Dredging | 6dp.s.*| Apr. 5 | 
Poregum Gold (India | 7$°%ot) Apr. 24 
Rambutan i 1 p.s.*] Apr 5 
Rawang Tinfields ; a 249° 
St. John del Rey Mining .. | $1/3pst) April 9 
Sungei Way Dredging . 5%*| Mar. 31 
lekka .. | l/-p.s.t] Mar. 31 
Tekka-Taiping }1/-p.s.¢] Apr. 5 
OTHER COMPANIES | 
African and Eastern Trade | 
Do., Preferred | | 
African Theatres a 17#%t eS 
Allen and Hanburys i 5%°| a | 
Alliance Trust ..... o) Se. 
Amalgamated Met: al. | Apr. 12 
Anchor Line . | 3$%t) Apr. 1] 
Atkinson (J. and E.) mad ; | | 
Berry Wiggins and Company | 
(B ord.) Anetra Apr. 8 | 
Bombay Gas . , 44°%F 
Boots Pure Drug ............ 6%° 
British Aluminium | 
British Insulated Cables (m)15%+ 
British Pepper and Spice.. ee I | 
British Thomson-Houston ......... | ; ie | 
Carrick’s (Caterers) .................. | 3%t, Mar. 31 | 


(Continued on page 678) 
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5 » per r Ang un ie except where marked % or Stated in Cash 


ates 


ear 


Previous 


Year 


} 
| 
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ECONOMIST 
LLL LAL Letina tentacle taaamaataastaaiaeaanamaamamtaae ee 


SUMMARY OF COMPANY ¥ PROFIT AND LOSS ACCOUNTS 


Company 


ae Banks 

Eastern 1b ES pee iba da canis 
National Bank of Egypt 
National Bank of India ..... 


Breweries 

Courage and Se)  caaidadnes 
Dartford Brewery .....+- a 
Mellersh and Neale ........ 
Mooney (J G.) and Co... 
Sty [WENGER x..«s- 

A and Docks 
Deinrd GABOR 40xsioctavecenss 


Electric Lighting, etc. 
Clyde Valley klectrical 


London Assocd. Electricity 


Mersey POWEF = ..o..sccceesees 


Bournemouth, &c., Electcy. 


North-Eastern Electric 
Richmond (Surrey) Electric 
Scottish POWer .....sseeesee. 


Shropshire, etc., Electric 


Financial, Land, etc. 
\frican and Eastern Trade 





ROTDOTATION — svcssvceees ; keb 
English Association ot 
American Bond, etc. ...... Dec 
Law L casas dae De 
Nat. Star Brick, &c. Holdgs. | Dex 
Niger COMDARY c.02.sccsenscoe | Dex 
United Africa Co. Sept. < 
Gas 
ice and Dublin ......... | Dec. ¢ 
rit 1 Gas Light setneweunate | De 
oa Coal and Steel | 
Baker (John) and Bessemer | Dec. < 
Millom and Askam Iron...... | Dew 
North British Locomotive... 
Rivet, Bolt and Nut ......... | Dec. ; 
Sco ttish lron and Steel | Dee 
Welsh Navigatn. Steam Coal | De 
i Cycle and Aviation 
Brgy Mo tor Bodies ite taRes | Dec. 
Romac '’ Motor Accessories | S« pt. 
Rubber 
Bahru Selangor .........seee0: | Dec. < 
Batu Tiga (Selangor) ...... Dec 
Bukit Cloh ....ssscceseeseeesees | Dec. < 
Recetas au se | 
Mengkibol (Central Johore) | Dex 
MMUEAR os oi'e sin vanvanscaciis Dex 
Kubber Estates of Johore. ., | meee. 2 
Sampang (Java). | Dex 
Shipping 
Anchor Line, Ltd. ....... j; Sept 
Koval Mail Limes ............ | Dex 
Shops and Stores 
Brad ys (Chepstow Place) | Jan 
Wickins and Jones............ | Jan 
Gorringe (Irederick) ......... Jan 
Home and Colonial Stores... jan 
Ny BN eiieices occas } Jan 
} 
Maple and’ Go. ......0sceaeess | Jan 
| J 
Mappin and Webb | Dec 
Maypole Dairy ............... | Jan 
\I . 
TO BME ons scncscsavnes Jan 
Pim Brothers .........0..0.c00. Jan 
ot and Russe ll 6 ead ew an Jan 
Tea 
Dimbula Valley (Ceylon) Dee 
Textiles 
Hirst (Geo. H.) ..........0.00. | Dev 
ted Turke V RKed Co. Dec 
Tramways and Omnibus | 
, in United Tramways... | De 
wateshead Tramways ...... Dec 
lynemo uth, etc., Transport | De 
i Trusts 
~<GORlam Trust ..........0. Jan 
_ ‘Tt Co-operative Investmt. | Jan. 
neral & Commercial Invst. | Feb. 25 
_ " dale Investm« nt Trust | Dec. < 
S Inicipal Trust ..........0606 3 eb. 


4 Waterworks 
Antw erp W aterworks ...... 


>troud Water Company 





|, 
| 


| De 
Pec. 4 





Year 
Ending 


Dex 
Dec 
De« 


Dee 
Dec 
Den 


Dex 


De« 
Dev 


1 De 


Dec. 


Dex 


Dec 
Dec. ¢ 


De 


Dec. 31 


Dec. 31 


otush Western Investmt. | Jan. 


Jan. 
Dec. ¢ 


iNet I rohit 
Balance —— | 
from — nt | 
Last , 
Account Deben- 
ture 
Interest 


4 4 { 
62,153 131,866, 
206,984; 472.886 
247,669; 456.286 


110.637, 388.881) 
33,698! 51.985) 
9 158 23 162 
15,229 16.391 


110,354) 115.661) 
| | 
2,106 9 561 


95,019) 428,781 
787) 863.915 


$511 128,735 
17,077 170,997} 
158.036! 993.783 
1,697 32 364 
S.106 334 812 
34,294 544,367 
25,059 167.531 
3,205 11,256 
12.819 6S 121 
451] 25 449 
158,412! 1,377,476 


95 S40 1,437,026 


13 341 30 614 


31,707 81.897 
(Dr 119,492 5,712 
5.478 45.035 
7,792 101,558 


20,353 14.412 


93 134 

1 027 8 364 

1.805 1,907 

10.746 30578 
2,857 2,923 

L509 5.988 

3,197 14,942 

1.220 15.920) 

13,773) 8.875) 
1,245 3,227 | 


3,044) 61,538) 
12,136) 631,086 

| 
119,454 88 299} 


31,823) 76,674, 
22 966 33,145) 


253,744) 138,898) 


a | 24,794 
21491) 294.216! 


40.538 73 007 


248.895) 268,028 


26.601) 121,031) 
§,282| 321) 
23,073! 9,128) 
133 10,484! 
2.114 4.030 
11,018 Dr 418,775) 


9,744 91,374! 
25,297 49,416 
4,472 20,810, 
| 
| 
34,253) 62,247 
10,184) 56,158 


26 890) 24,218 
8.477) 84,082 
10,865) 15,363 


44,417] 80,001 
1, im 2,550 
4,401 


m— Yio 


~ 


oho 
+r 


000 


O16 


S0U4 
GON 
SYG6 


58 000 


420) 
OOo 


ali 


$5,482! 


650 


S000 


ao 


4.570 


250 


423 
7,362 


726 


bbs 


BO OOO -« 


34,312 
7500 


iou< 


wT) 


20U 


Ooo 
45S 


S05 


500 


uu 








OOO 
OOO 
O00 


OOO 
19-4 
O40 


231} 


250) 


SOO0 
7.604 


236 


QT 


8.194 


700 
SU) 


250 < 


278 
204 


494 

SO) 
04 
ten 


OOo 


bUS 


SYS 


453 


487 
280 


375 


> 3) 


562 


S24 


,1Z5 


a 
oun 


O37 
000 
1S4 


2 4?) 


156 


a os 
Zou 


aon 
7A 


ou 


7 a0 


304 


(moo) 


7 628 


521) 


= y17 
8,788 


788 


200 


seu ms 


4 


ta 


ZI) 


50,000, 


100 000 


119,420 
24,286 
8 O00 
5 O00 
20 O00 


P00 O00 
417. S60 
57 500 
14 O47 
466.770 
1071S 


OS OO) 


5. S00 
PO OUG 
S335 
bor oho 


S00) OO 


) 


au) 


14.461 
40 970 
24,110 


25 O00 
2 O00 


1 2A0 


Dy. 102 


si) 
4000 
, O00 


$0 304 


496 S64 


11.750 
17.500 
42 


Ob Hy) 


6 40) 


5 


7,196 


16,220 
40 000 


20 000 


4.132 
41% 


fy 
40 O00 
29 OSY 


12 504 


1O 000 


2 500 


10 O00 


1 500 








— 


o~ 





Appropriation 
Dividend ee 
Carried to 
Prefce. Ordinary Reserve, | Balance } 
ae - Deprecia-| Forward 
Amount} Amount OM, ote. 


74.019 


S70 
955 


O9S 
097 


9 476 
5.461 
7 S6Y 


in 


7 SOO 


SIS 
y10 
553 
$73 
64 ; 
40S 


411 


3 4 


$4 


5SO4 


> SSS 


» SOby 


O79 
» » 
242 

i) 
yOS 
44) 
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yUh 


5497 
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Correspon ling 
Period Last 
Year 





Net Divi- 
Profit dend 


125. 386 6 
426, 686 15 
157 S69 IS 
$70,575) 20 


43.718} 10 
23,901] 174 
16 004) 30. 
114 261) 154 


410.319) Ss 
839476 
121 006 


é 

156,164 15 
S65.546 6 
40 VOD S44 
402 S34 S 
SA 


153.066 


U 6B 


2 f 10¢ 
138,149.) 3) 

1 fa 
62 S44 9 
27.614 S 


S42 004 10 
23. 205 s 


Wy OO] 74 
24.875) Nal 
59,220) Nal 
S6,008|) Nal 
47 19S 5 
S34 6S0) / 
O13 \ 
9? HO4 
6 734 / 
Sad 3} 
> 40) 6} 
1.766 3h 
4) 
9,224 ; 
tb 405 $ 
Lo 7, $ 
2 OS 
yd 935) ; 
SO 244 12 
70) 814 10 
Hh S45 y 


177,584) 15(» 


IY S12 Nil 


234,567 ] 
57,154 6 
COD, dadade 4} 
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123 358 _ 
5d 

327). SN 

6 539 ~ 

cman 

LIUs6 , 
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3 953 Ni 
40517; Nal 
34 595 6 
20 368 10 


62.573 Ss 
$8 S41 a 
29 O38 5 
$1,535) 50 


12,461; Nil 
79 924 13 
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SUMMARY OF COMPANY PROFIT AND LOSS SNES —contione 
Net Profit! | Appropriation Correspond 
——— After Amount || : andl | Period io 
a ce ‘ . | «ay 
‘ Payment | Available || Jividenc | — ear 
: ( Year from | er ine , Carried to Ps Year 
ompany , | ; emirate 
B | Ending | Last | Deben- | Distri- |] Prefce.| Ordinary — << 
| i} Account ture bution Deprex la- | Forward)! Net | Divi 
tion, etc. f Prost | a. 
| | Interest |Amount| Amount Rate oe, om | Profit nd 
1] | 
— | | | ! {j . ; 
. | ! j | | | a oO } , ! | 
Other Companies 4 le Baal $ oy : a2 £ j , 
Anglo-American Asphalt Dec. 31 | pe | 42,161) 42,161)  ... | 28,880 32h 13,281, (a 1 
Bath and Portland Stone .... | Dec. 31 | 43,779 35,034 78,813 eo 35,000) 14 | | 43,814), 32.497) 19; 
Bright and Colson ...........- ; Jan. 3l 9,252 26,300 $5,552)} 15,750) 5,500) 5 5 5,000) 9,302) 28.010 5 
British Thomson-Houston } Dec. 31 181,197) 480,721) 661,918)| 80,062 106,750) 7 | 286 aa 188,581/| 399 x48 : 
British United Shoe Machy. | Dec. 31 350,113) 568,183; 918,296} 23,458) 469,193 ivy 7 | 425,645) 601.961) 15., 
Buttons, Ltd. .................. | Dec. 31 | 29,221) 30,988 60,209 6,333) 17,605] loft | 11, 200) 25,071}) 30,112) Jos 
Cooper, McDougall and Ko- . | ! | 
bertson..... cece |Sept.30) — 52,147/(p) 143,873) 196,020 52,323) 70,075; 84 | -30,000) 43,622|) 95.045 1, 
Dundee Floorck th, et .. | Jan. 31 1,264 1,988 3,252 1 464) 2,819] 4 |Dr. 5,000, 3,969 | 5 739) + 
Dunhill (Alfred) ................ | Dec. 31 | 70,053!) 45,248) 115,301)) 10,000 35,000 17s | seis | 70,301); 35.043) 124 
eeeiae M0 G50. ..<5.0000<0000- . | Dec. 31 | 17,110! 29 394 46,504, oan 14,629) 17k | ie | 31,875 25.461) 15° 
POMCOMROURNE 4 Lo susaseens | Dec. 31 | 9 029! 45,702) 54,7315; oe 17,156; 15 | 25,000 12,575} 42.038 15 
Ford (J. L.) and Sons ...... | Dec. 31 | 8,928) 10,983 19,911), 10,248 2,000) 200 | 4,000 3,663/) 7.877) Ni 
Glamorgan Wagon _...... .. | Nov. 30 10,177, 5,392) 15,569 | a 1,217] 5 2,955 11,397 >| 8.515, Ni 
Gaskell and Chambers ...... | Dec. 31 10,627) 34,228! 44.855 1,320 11,920) 20 16,000 15,.615'' 24 669 45 
Greengate and Irwell Rubber} Dec. 24 | 14,290) 73,93-4| 88,224); 28,125 37,500) 12) 22,599!) 64.464 104 
Hotfmann Manufacturing... ; Dec. 31 | 67,150 168,466, 235,616) 37,500 50,000 20+ | 80. cool 68,116)| 127,553) 15+ 
Indestructible Paint ......... | Dec. 31 | 4,660 50,176 54,836 4,200 32,175) 22} 13,500 4 961), 45,662) 24) 
International Cold Storage | Dec. 31 | 246 2,276} 2,522]| 2,118 es re | ‘404 || 2,162) Nil 
Limmer & Trinidad Asphalt | Dec. 31 | 52,951} 110 408) 163,359 ion, 73,320)  14t 35,000 55,039}} 88,522) 14 
Lond. & Thames Oil Wharves) Dec. 31 | 231,667) 2002. 931| 434,598 |) | 236,317) l4(v) (Dr. 34,07] 232,352) 219,989) 14/y) 
Maidenhead Brick and Tile | Sept. 30 15,930) 25.672! 41,602)) 17,250) 8,745) 66 | sit | 15,607)| 26,908) 68 
McMichael Radio ............ | Dec. 31 /Dr. 8,709 29 732! 21,023)! 14,379 — | = | 5,000 1,644!) 35.142) Nil 
Melhuish (William) .......... | Dec. 31 6,737) 18,224 24,961!) 14,335 1,716 15 2 S00) 6.410) 16,534! 12} 
National United Laundries | Dec. 31 | 41,583 64 075 105,658, 5,313 30,499) 10 ae. 008) 42.838]; 61.611! 10 
Philli Ips (Godfrey) ...... Dec. 31 | 50 943 227 523 278,466)! 52,500, 119,540, 11Z | 41,942) 64,484)) 214,825) ll} 
Prov. Cinematograph rhrs. | Jan. 31 | 22,924) 464.674) 587,598 || 202,500 75,000 15 | 185,732) 124,366), 455.667) 15 
Pullman (R. and J.) «0... | Dec. 31 258) 386) le ae a | 644), Dr.2.361) Nil 
PRARERERON, BONNE. -wscsncccnnusccs | Dec. 31 | 141,901! 328,974 470,875)) 49,754 258,780) 15 | 34. 858) 127 483) 327,392) 15 
RORUINUM ED oo ac usecckuie | Dec. 31 9,463 56,971) 66,434)) 16,500 15,000 > | 17 583] 17,351) 47,312, Ni 
Se Lace Oey eeee er ! Dec. 31 13,392) 164,371) = 177,763); 70,000 72.000! 9 21.000) 14,763 | 176,904; 9 
Smithfield & Argentine Meat Dec. 31 75,964, 49,933 125.897) 37,500) 15,625 24 25,000) 47,772} 125,236! 6} 
South African Druggists ... | Dec. 31 | fi 65,722) 65,722)) 14.436 48.000) 12 ‘ 3,286]; (a) a 
Switzer and Company ...... | Jan. 31 | 10,793! 4,965) 15,758 1,500 4,000 4 | 750, 9,508) 8,048, 6 
Tunnel Asbestos Cement | Nov. 30 | i | 6,181) 6,181)) | Basis r | — a 4.050) | (a) | (a 
Tunnel Portland Cement ... Dec. 31 | 55,172; 227,51 1| 282,683)! 13,192 140,110 25 | 50,000} 79,381); 246,920) 20 
United Glass Bottle ......... Dec. 31 | 44, 494) 171,583; 216,077); 34,390 $1,752) 11 856,090) 43,845); 151,125) 1b 
Waste Heat and Gas ...... | Jan. 31 18, 2° 26 22 332) 40.558), 2.440 9,760 8 10,968! 17,390) | 31,095 i) 
Waterworth Bros. ............ |} Jan. 2] 7,244 7,244) 1,407 4,067 10 | ~~ 1,770) (a) | (a 
Winterbottom Book Cloth Dec. 31 | 69, 172 268,531; 337,703), 73,019) 114,158) 10 75,000| 75,526)) 263,381) 10 
| } i! | 
* For half year. + Free of income tax. (a) No comparable figure. (c) Preferred ordinary shares. (d) Ordins iry shares 
Also share bonus of 10 per cent (h) 13 months. (m) Paid on = per cent. cumulative ordinary shares 
(Pf) Includes £26,710 profit on sale of British Government securities, (s) Rate not stated. ) July 22, 1935, to December 31, 1935 
(v) 10 per cent. paid free of tax. (w) Paid on management shares. (vy) Absorbed £21,950. 
SSS SSS SSS SSS SSS SSS SSS SSS Ss sss 
(Continued from page 676) EAGLE STAR AND BRITISH DOMINIONS INSURANCE,.--H ina! ordine® 
/ dividend at 2} per cent., making 274 per cent. for 1936 against 25 per cent.; aso 4 Ort 
_ ——--—— - interim of 6] per cent. against 6} per cent. for 1937. 
| Total ENTRE RIOS RAILWAY. One year’s arrears of interest will be paid on Apri is 
* Interim! Date of | Comparison |_ on the 4 per cent. debenture stock with S per cent. per annum interest of arrears (ie 
Name of Compan , or Pay- | with | payment, 4} per cent., less tax). 
| + j ] ‘ | as ear | ates | Previo = y err . ; 14d i 
a | ee Y a LEGAL AND GENERAL ASSURANCE SOCIETY, LTD.—-Final diviiend o! 
} ~ oe P 5s. 6d. per share, and a bonus of 2s., both free of tax, for 1936, payable July Ist Payment 
ioe aieiapis me siping eae nani on same date of special centenary bonus of 5s. per share, free of tax, will be propose 
Coltness Tron . | 2/3 p.s.¥| { ; | 3/- p.s. | 2/9 p.s. also capitalisation of £50,000 equivalent to 3s., making each {5 share £1 5s., paid. 
Daily Mirror Newspapers..... | 33%*) April 14 | Same | |  akath 
Do. Do. $1}. p.s) April 15 | RP INVESTORS FLEXIBLE TRUST. First distribution 4.8d. net per suo™ 
Dickinson (John) and Company 8° .t} { Same | 12 12 i si — 
Dunhill (Alfred)... ; 15°%t} 4 10% + | 17 oR INVESTORS GOLD SHARE TRUST. Fourth distribution 7.1185d. net f 
) 7} o i 7k 1 $ 
lastwoods Lewes Cement . 4°,%) Mar. 15 | Same | | ; sub-unit, 
Edinburgh Investment Trust 6°ot 5o°%t | 9 | 74 ERICSSON TELEPHONE: ial divide 2 ent, and bonus of 7 » 
Ericsson’ Telephones | agent | | 95 20 a detain oad 
Friars lovesineat Trust 2b%t | 2%t | 3h 3 , : : 
Galloway (B.H.) | 4 5 TIN DIVIDENDS.-Naraguta Extended Areas final dividend 4} per cem! 
General Refractories 100°,,+ 9° ¢ | 16 | 15 124 per cent., against 10 per cent , and bonus 15 per cent., against nil Total d : 
Grattan Warehouses 74%°| Apr. 7 Same | | : 27) per cent., against 10 per cent. Interim in respect of 1937, 54 per cent er ee 
Hadfields ... . } (c)10%F) ae | 13} (c) 7h Karama Areas pays a final dividend of 5 per cent., making 124 per cent., ae4 ave 
Harrisons and Crosfield (Def.) | §°,°} | Same | | cent., also bonus of a reent., against nil. Interim dividend on account of 1937 > > 
Herrburger Brooks : 5%°)| Mar. 25 Same Kent Tin Dred Ss paying a final dividend of 5 per cent., making 10 per By 88 
Imperial Tobacco (Canada) | 22% cts. t 7kcts. t | 11h | 1} 7% per cent. Tekka, Ltd., pays a final dividend per share of 9d., 1 lus 3d ’ has 
Initial Services _ sh } Mar. 31 | same | | 2s. for year, against Is. 6d. Rambutan pays a further interim ivi tend of | . 
Kenward and Court 3°? | Same | | and Tekka Taiping also pays an interim dividend of Is. per share. 
Meredith and Drew 4°,°| Mar. 22 Same | ! ahaha = 7996. 895 
Niger Company | | | 10 10 HU Sauer" S BAY COMPANY..- Net pr fit, year to January 31, 1937, 4 egrets 
Press Caps AoA 4%* = } Same | : | 7 after charging £150,000 against £199,382 depreciation. £112,525 transferred 1 a 
Royal Mail Lin | . 44 3} ince reserve. All preference dividend arrears (£350,700) to be paid, which Wh: i 
Scottish ¢ ital Macaca | | j j 34 | 3 $33,211 to carry forward 
South African and General Invest. 2%*)| Mar. 31 | Same | ™ > ~ © » ; ; , 5 . r cent., against 7} pel 
Sunday Pictorial Newspapers 33°%°*;| April 14 Same ' . c gr = ing pang BOTTLE. Final dividend and bonus 8} per ¢ 
tas i wired | : j : ent., aKing per cent., against 10 per cent. 
tephens (Henry C.) .. | | i | s 8 pias 
Tarn ac . ; ' 7* | 6 HADFIELDS, LTD.— Final ordinary dividend 10 per cent., making 13} p cae 
lelephone and General Trust 5°o* | Apr. | sam 8 5S 1936, compared with 74 percent. Also capital bonus of Is. per share out of er 
Thom (Alexander) 8°,+ | Apr. 8 Sam Los 10} profit on sale of investments ' 
Timothy Whites ind Taylors 74°,°) Apr. 8 Same enn eietinn . . ¢ 4.668ld 
United Africa Company : i 1 & TRUST OF BRITISH TRANSPORT. | Second half-yearly distribution 
Ur nited Glass Bottle 84%+ i 1 10 net per unit — 
United Premier Oil and Cake sh 6°,t (p) 124 lity SEC 30ND BRITISH FIXED TRUST... Coupon No. 9 paid March 1S. 198% 
United States Investment 34%t 5 3 per sub it, free of tax 
Upsons, Ltd 7° +] 6°.4 12 i 1} , : ee 
Vestfold Whaling §%*| Mar. 31 Same TIMOTHY WHITES AND TAYLORS, Interim dividend of ¢: | 
Viking Whaling 5°,,*% Mar. 31} Same maintained ; 
Webster (Samuel) and Sons 74°,+| April 1 Same Ww 10 iti cies “a, ee , oi er cent. for 1935 
Wests and Moultons 11} >t, April 7 Same 17 | 174 TARMAC. —Ordinary dividend for 1936 7} per cent., against 6 per cd 
Wickens, Pease and Company | : | ; | | 4 5 GENERAL REFRACTORIES, —Final dividend 10 per cent., against © 475,00 
Ye rkst hire / Am alg unate d Pr xlucts 3°,*) Mar. 23 2°,° | making 16 per cent. for 1936, against 15 per cent., paid on an issued capita . 
se tes <meeaninee ” ee a SE against (325,000 
(c) Also capital bonus of ls, per share out of revenues resul ting fr MN pre fit on &: te of ; 
investine nts. t Free of tax. a a on CAMP BIRD. —Dividend for 1936 6 per cent., against nil ; 
iy deecamaieen temeen. of £1 for every £5 of stock held. AMALGAMATED METAL, —Ordinary dividend 7 per cent, for 1945 58°" 


6 per cent. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Commopity markets remained overshadowed by the difficulty 
of increasing supplies at short notice. Just as heavy stocks 
in the vears of depression exercised a chronic price-depressing 
effect, the inability to expand supplies proportionately to the 
increase In consumption IS Now giving rise to a persistent 
upward trend of prices. The implications of this week's 
movements are discussed in a Note of the Week on page 636. 

Last week it was the turn of the non-ferrous metals. This 
week the rubber, cotton and wheat markets were in the 
melight. Quotations of Egyptian cotton were pushed up 
from 11-22 pence to 12-70 pence per lb. by big speculative 
operations. Under the circumstances consumers hardly 
knew where they stood. The price of rubber was driven up 
from 11g pence to 12} pence per Ib. following the decision of 
the International Rubber Committee to raise permissible 
export quotas from 80 per cent. of the standard tonnages in 
the second quarter of this year to 90 per cent. during July 
December. As far as wheat is concerned, the market had 
hitherto been restrained by the enormous shipments from 
Argentina. The passing of the peak of Argentine exports 
provided the occasion for a sharp upward movement of prices 
last week, backed by Continental purchases and speculative 
activity. 

Quotations for copper, lead, spelter and tin fluctuated within 
wide limits, but are all appreciably lower on the week. The 
decision of the International Tin Committee to raise outpu 
quotas from 100 per cent. of the standard tonnages in the first 
quarter to 110 per cent. in April—June had little effect on the 
market, apart from giving rise to wide fluctuations in prices 
on the publication of the new quotas. Among other primary 
products, wool and cocoa registered an advance in price, but 
sugar is unchanged on the week. Beef and eggs were cheaper, 
but butter and bacon registered a rise. 

In the United States, the general tendency of prices remained 
Thus, on Wednesday last, Moody's daily index of 
staple commodity prices (December 31, 1931 == 100) stood at 
against 218-2 a week earler, 207-0 a month ago and 
171-2 on the corresponding day last year. 


COAL 


SHEFFIELD.-—The general demand for coal 


there is a considerable shortage of some classes of fuel. 


upwards. 


299-1, 


shows no shrinkage; 
It is hoped that 


this will be remedied when the permitted outputs are increased during 
the coming quarter, Industry is taking heavy supplies, and for all qualities 
of household fuel demand shows an increase, ‘There is a very heavy call 


r coke, furnace sorts move freely, and business in large patent oven and 
graded coke for industrial use is on a big scale. Inland trade has benefited 
by the operation of the Coke Producers’ Federation, and it is expected that 
the Coke Cartel will assist that restoration of export trade. There is very 
little change in export conditions. Demand is good for most qualities for 
Prompt shipment. The higher quotations do not appear to deter export 
buyers, and as production is expected to expand shippers regard export 
Prospects as satisfactory. 


., NEWCASTLE-ON-TYNE. Collieries in the North-East area have 
attie or no coal to sell for immediate delivery, and are confining themselves 
) deliveries against contract. Best Northumberland screened steam coal 
is nominally 21s. per ton, with other classes at 19s. 6d. to 20s., whilst 
smalls are 16s, to 17s. per ton, f.o.b. The persistent demand for Durham 
Manufacturing coal continues, inland demand being the basis, but there is 
aso a good inquiry from abroad. Coke of all descriptions is very scarce; 
r 





’ 


nees continue to advance, ordinary grades of patent oven being 32s. od., 
with the better classes at 37s. 6d. per ton, f.o.b. 


—— . 
CARDIFF.—South Wales collieries have this week been granted their 
oo shares of the supplementary allocations obtained last week from 
T Central Coun il. But as these supplementary allocations had been 
anticipated in the actual outputs and disposals since January, they do not 
Hrecer rth : tikes 7 ; _ | lab] 
represent anything lke a — mate increase in the supplies available 
up to the end of March. Prices are very firm, and up to 26s, per ton has 
ee id { ¢ mi > lare  & 4 iteaae 
bee n paid for best Admiralty large coal. Small new contracts have been 
placed by the Swedish Admiralty and Tunis Railw ays, and the Egyptian 
Railways are in juiring for 275,000 tons, mainly of locomotive coals. 
Shipments in the cargo and coastwise trades last week t stalled 375,200 tons, 
compared with 342,835 tons in the corresponding period last year, and 
total exports to date this vear show an increase of 555,000 tons, or about 
> ‘nt ver the rr Neor } y ry 6 ; 
I] per cent., over the corresponding period in 1936. The negotiations for 
a new Wages agreement are understood to be proceeding smoothly, and 
It 1s anticipated that terms will be agreed during the next few weeks. They 
“ee nde , 
are understood to involve an increase in the percentage payable on standard 
wage rates, and important modifications of the subsistence all 
of the classification of labour at the collieries. 
GLASGOW.-The market 
scarcity of supphes which is 
export markets. 


wances and 


remains strong 
having its effect be 
It is reported that the shortag 

to some industrialists who have in view schemes of expansion. 
export inquiries remain on a good scale 
owing to the reserve of collieries in committing themselves more heavily 
forward. The few parcels coming on the market are taken up at firm 
prices. During the past two weeks shipments declined from 253,000 tons 


to 228,000 tons. 
IRON AND STEEL 


LONDON.— The weekly report of the London Iron and Steel Exchany 
indicates that trading in the iron and steel markets has been restricted 
by the difficulty of finding suppliers able to accept fresh business. 

In the pig iron market comparatively few transactions have been 
reported, and, although most consumers have contracted for some time 
ahead, producers are finding it astrain to make the necessary deliveries while 
requireinents appear to be expanding beyond their expectations, Efforts 
are being made to obtain pig iron from foreign « untries But while a 
certain tonnage has been obtained abroad, including su } 


here is still a marked 
h in the home and the 
coal is causing concern 
While 


, business is difficult to negotiate 


e of 


ipphes from Canada, 


the total falls short of the needs of the consuming industries. Steps have 


been taken to increase production in this country but some time must 
elapse before new plant can be brought into operation 

New business in semi-finished steel has almost ceased as the works have 
sold their output for many weeks to come. Only small parcels are being 
imported under the Continental quota, and British production is in 


sulficient for requirements. As a result some of the works have t 
curtail the output of finished steel. The works turning out raw materials 
are operating at as near capacity as possible, but are unable to keey 
with the abnorinal call for steel. The position is rendered worse 


fact that the arrivals of Continental finished steel under the quota are 
t 
i 


| 
very much In arrears. Export business is limited to urgent transactions as 
home demand absorbs all the available materi 
SHEFFIELD.—Conditions in the iron and steel 

increasingly ditficult. Producers « longer in a position to accept all 
the business offering, as their outp 1as been sold under contract for 
months ahead. \ and basie pig are few, but some 
stnall parcels of forge are obt iwh these are inadequate tor 
consumers’ requirements. There a pig-iron quotations 
may be raised earlier than expected owing to the rising costs of production 
Supplies of hematite are scarce, and there is little business in ¢ ither East 
or West Coast material, makers not being in a position to accept fresh 
orders of any dimensions. The in shed iron have not 
affected demand, and common and marked bars are especially active. 
Business in Crown iron shows expansion. The output of acid and basi 
steel billets is fully taken up, and deliveries are falling into arrears. Wire 
st. Demand tor 


market are beconun 
! 





Trans actions in fo 
btain 


¢ 
t 


re sug 


reased prices of tin 


] Stainless steel in 


rods, strip and bars are in keen reque 
sheet and other forms is on a heavy scale, and | 
ditticult to keep pace with the # 


nye » 
his area report great activity, a feature being the 


roducers are finding 


All the works in t 


increasing number of overseas orders, It is emphasised that not 1 
than 10 per cent. of the new business Is on armaments act unt, ut tl 
is bound to increase as the shipbuilding programme gets under Way 
Steps are being taken, however, to se : that ry. commie il ord 
are not side-trac ked as the pressure { I creased 


(Continued on page 0&0) 
\ } 
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OIL OUTPUTS 


Atrock Oi. Company.—Production for January, 7,945 barrels. 
Production of crude 


a-—9 


The Britis BurMAnH PETROLEUM ComPaANy, Ltp. 1 
Production of crude oil, 38,772 


oil, 38,228 barrels for January, 1937. 
barrels for February, 1937, 

Britis CONTROLLED OILFIE LDS, Ltp.—Production for the week ended 
January 30th, 14,028 barrels; week ended February 6th, 14,986 barr Is; 
goduction for December, 1936, 50,748 barrels ; deliveries for D Comber, 
1936, 58,040 barrels; production for January, 1937, 57,704 el 
celiveries for January, 1937, 37,267 barrels. Production for week ended 
February 13th, 16,400 barrels ; week ended February 20th, 15,587 barrels ; 
week ended February 27th, 15,781 barrels. Production for week ended 
March 6, 1937: 15,688 barrels. 


- Deseret , Ltp.—The total production from the company’s properties 
in Mexion during January was 12,134 barrels, in respect of which the 
rovalty due to Tampico Oil, Ltd, amounted to 910 barrels. The total 
Production from the company's properties in Mexico during February was 
10,303 barrels, in respect of which the royalty due to Tampico On, Ltd., 
«Mounted to 773 barrels. 


Hector WuHaLinc, Lrp.—Catch report to January 25, 1937: 
arrels. Total catch to February 7, 1937, 54,500 barrels. 


Tae Kern River O1trrerps oF CatrrorNtA, Ltp.—The total production 
during the month of January amounted to 142,694 barrels, or approximately 
oo tons. The total production during February amounted to 127,02 

arels, or approximately 18,147 tons. 


dy 


38,500 


TRINIDAD CONSOLIDATED OILFIELDS, Ltp.—-Well N 124 « me imto 
production February Sth. Pt duction first 24 hours ; $50 barrels 
Well No. 25 brought into production on February 2st. Production foi 
the first 24 hours was 300 barrels. Well No. 27 came into production on 
KFebruarv 24th. Production for the first 24 hours was 400 barrels. Net 
production for February, 57,500 barrels, 

TRINIDAD PETROLEUM DEVELOPMENT COMPANY, L.tp.—Production for 


ea nis barrel Product for January 
: “eK er anuary 30th, 27,918 barrels. Production 
to walk entes 7" ! including | hased oil, 109,943 


z 59 barrels Yehiveries for January, 1 

ee lias ‘ n f r the A BK nded F bru ary 6th, 26,913 barre Is 
Production for the week ended February 13th, 27,195 barr ls. Produc 
tion for the week ended February 20th, 25,931 t rrels Production for 
the week ended February 27th, 26,086 barrels Pr duction — fe 
February, 105,901 barrels; de liveries for Fet ruary, ine luding —— 
1, 118,089 barrels; production for week ended March 6th, 26,801 barrels 


Trintipap LrasEnotps, Ltp.—Oil produced during January, 51,463 


tons; oil purchased during January from other cere tons. 
Oil produced during February, 47,999 tons; olf purch ised during Februar 
from other companies, 69,126 tons. | 
Tue Mexican Eacte Om Company, Ltp.—Production for the week 
ended February 6, 1937, was 622,000 barrels 5 week eee 13, 
1937, 620,000 barrels; week ended February <0, 1937, 615,000 barrels 


53,000 


Catch report to January 25, 1937: 


INITED WHALERS, LTD O- 
pe 1937, 75,500 barrels. 


barrels. Total catch to February 7, 


P ? ry I The gross producti 
Pu@nxix Or AND TraNsporT Company, Ltp The gross production 


of crude oil of the Phanix Group for February was 56,994 tons 
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MIDDLESBROUGH.—Pressure for supplies of pig-iron, semi- 
manufactured steel, and finished stecl, continues, and, under the circum- 
stances, it is practically impossible to place orders for early delivery. 
Local consumers of foundry pig iron continue to be rationed and are unable 
to build up any stocks. East Coast hematite is scarce, but makers are 
doing their utmost to keep home users supplied. There is no immediate 
prospect of the output of pig iron being increased to any considerable 
extent. Shipments of pig iron from the Tees trom March Ist to the 16th 
amounted to 6,667 tons, against 3,285 tons during the same period in 
February. Prices remain unaltered at the officialy fixed figures. The 
shortage of semi-finished materials is acute. The quantities imported from 
the Continent have not reached the quota, but endeavours are being made 
to obtain larger quantities. Arrangements are on foot to control the 
distribution of semi-manutactured material to the re-rollers. 


Finished steel is in exceptional demand by home users, but fair quantities 


continue to be exported. Stecl prices remain unchanged, but are subject 
to revision before June Ist. A further shipbuilding order for four small 
vessels has been placed with local shipbuilders. In the scrap market 
official prices for heavy stecl have not yet been announced. Foreign ore 
imports into the Tees continue on a large scale, the quantity imported 
during the first 16 davs of March being 134,300 tons, against 141,866 tons 
during the corresponding period last month. The market in Durham blast- 
furnace coke is strong. Sellers are adopting a firm attitude and are not 
inclined to sell below 29s. to 30s. per ton, delivered at the furnaces here. 


GLASGOW... Lhe 
easier this week. While supplies of raw materials are still quite inadequate 
for the requirements of consumers, there has been some slight improvement 
in deliveries. Re-rollers who have been, and still are, short of supplies 
have been able to keep plants running without further curtailments, and 
it is understood that a fair tonnage of Continental material will be available 
befor 1c end of the present month. There is a great deal of new business 
on the market for materials of all kinds and for manufactured steel articles 
and structures, but in many cases it is difficult to find suppliers who are 
able to give the deliveries required as almost all manufacturers have already 

nti 1e bulk of their output for some time to come. Prices 


situation in the West of Scotland is perhaps a shade 








} r 
t iavance 


CARDIFF.—Arrangements have been made between Guest Keen 
Baldwins Iron and Steel and the British Iron and Steel Federation for 
a resumption of work at a 1,400-ton blast furnace at Dowlais, and it is 
expected that production will begin in the summer. It has been officially 
emphasised, however, that operations will be only temporary. In spite of 
the scarcity of pig iron and scrap, the tinplate works continue very active. 
Shipments at Swansea last week totalled 7,788 tons, compared with only 
3,030 tons in the corresponding week last year, and at 76,941 tons the 
exports to date this year are more than double those for the same period 
of 1936. Premiums over scheduled prices have been further increased, 
and transactions this week have been arranged at 23s. per basis box. 
Stocks are also low. Galvanised sheets are unchanged at £15 15s. per ton 
and steel bars at £6 2s. 6d. 


OTHER METALS 


COPPER.— After touching £78 per ton, the cash price declined sharply 
and closed on Wednesday at 471 10s., a net loss of £5 12s. 6d. on the week. 
Forward copper was also easy, although the decline was less marked than 
in the cash position. The easier tendency was due to a considerable amount 
of profit-taking; to the execution of many stop loss orders, and to a reduction 
in consumers’ demand. But the optimistic undertone still persists, and 
there is a widespread belief that prices will recover in the near future. 

The February copper statistics showed a decline of 6,000 short tons to 
330,070 tons in world stocks. Extra United States stocks showed a decline 
for the first time since October, 1936, falling by 1,630 tons to 192,050 tons. 
In view of the very heavy consumers’ buying during February, this decline 
was not surprising, and had little effect on prices. The market was, 
however, very impressed by the rise of 4,831 tons to 101,681 tons in the 
extra-American output of refined copper, and the jump of 6,580 tons to 
113,970 tons in the extra-U.S.A. production of blister copper during 
February. These increases are especially significant in view of the fact 
that February had three less working days than January. They have 
convinced many operators that the ability of producers to raise their output 
at short notice is rather better than had been expected by the market. 

Sales on the London Metal Exchange: 4,850 tons on Monday, against 
3,750 tons last week; 4,750 tons on Tuesday, against 4,500 tons last week; 
4,600 tons on Wednesday, against 7,100 tons last week. Domestic spot 
was quoted at 16-774 cents per Ib. in New York on Wednesday, against 
17-25 cents a week ago and 13-724 cents a month ago. Wednesday’s 
official closing price for standard cash in London was £71 10s. to £71 15s., 
compared with £77 2s. 6d. to 477 10s. a week ago. Stocks of refined copper 
in british official warehouses at the end of last week, at 28,704 tons, showed 
a decrease of 3,417 tons, while stocks of rough copper, at 607 tons, were 
100 tons larger. 


LEAD AND SPELTER.—In sympathy with copper and tin, and in 
response to many stop loss orders, both metals reacted sharply and closed 
at the lowest levels of the week. The United States market has also been 
easier, for the first time for many weeks. There is, however, no change 
in the basic position of the markets, apart from the fact that certain 
speculators have become more careful. But if copper and tin recover, 
lead and spelter may be expected to follow. According to the Metall- 
geselischaft, the world lead smelter output rose froin 132,681 metric tons 
in December to 133,049 metric tons in January, the highest monthly level 
for several years. Production outside the United States and Spain reached 
95,652 metric tons in January, against 93,116 tons in December, and 
84,352 tons in January, 1936. The recent sharp increase is all the more 
satisfactory as, from the statistical point of view, the extra-U.S.A. lead 
market is the only market on which there is a genuine shortage of supplies. 
It is true that spelter prices have been firmer than lead prices of late, but 
this fact is rather based on the hope that the United States might be 
forced to import spelter in the near future and not so much on the actual 
Situation over here. 

Sales of lead on the London Metal Exchange: 4,500 tons on Monday, 
against 4,000 tons last week; 2,750 tons on Tuesday, against 3,500 tons 
last week; 2,700 tons on Wednesday, against 9,000 tons last week. The 
New York quotation on Wednesday was 7-25 cents per Ib., against 7-75 
cents a week ago and 6-00 cents amonth ago. The official closing quotation 
in London for soft foreign for shipment during the current month was 
£32 18s. 9d. per ton, compared with £36 a week ago. 


Sales of spelter on the London Metal Exchange : 3,250 tons on Monday, 
against 6,500 tons last week; 4,100 tons on Tuesday, against 8,000 tons 
last week; 3,600 tons on Wednesday, against 7,700 tons last week. 
Wednesday’s quotation in East St. Louis was 7-50 cents per lb., against 
7-50 cents the week before and 6-40 cents a month earlier. Wednesday’s 
official closing quotation in London for ‘ good ordinary brands” for 


shipment during the current month was £33 8s. 9d. per ton, against £36 5s. 
last week, 


continue 
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TIN.—After a week of violent fluctuations, the cash price 
Wednesday showing a net loss of £5 5s. on the week, Co; a s 
been out of the market until the beginning of this month. je, 
found tin at £230 and £240 too high, were willing buyers th..." i 
prices above 4300. Many operators, on the other hand eee : 
above £300 have become frightened and have resold at ; 
indicate clearly the present unhealthy state of the mar] 
syehological factors play a much greater role on the 1 
sober economic considerations. To check the unhealthy 
prices, the I.T.C. last Friday increased the quota for th: 
of this vear from 100 per cent. to 110 per cent., and | 
Governments participating in the international restrict 
immediate export of all available stocks irrespectiv: 
The L.T.C, estimates that, on the basis of the present qu 
rate of consumption (170,000 tons per annum), stocks s} 
a rate of 2,700 tons per m nth; so that by the end of | 
be well in excess of 30,000 tons. The Committee met again on ; 
of this week to settle questions connected with the release of st, 
producing countries, 

Sales of tin on the London Metal Exchange: 1,000 t 
against 950 tons last week; 875 tons on Tuesday, against 900 ¢ 
week; 400 tons on Wednesday, against 1,400 tons last werk } 
York quotation on Wednesday was 65-25 cents per Ib., against 65-75 
a week ago and 51-624 cents a month ago. Wednesday 1 
quotation in London tor standard cash was £295 15s. to £246 | 
compared with £301 to £301 10s, a week ago. Stocks of tin in | 
and Liverpool at the end of last week totalled 1,504 tons, a d 
194 tons on the week. 


OTHER NON-FERROUS METALS.—Among othe: 
metals, aluminium ingots and bars for home delivery were a: 
on Wednesday at £100 per ton, and rolling billets at £102 per ton, > 


ae koe s 


for home and export, was maintained at £180 to £185 per ton. ¢ 

on the spot, was quoted at {14 7s. to £14 7s. 6d. per t { 76 
against 414 6s. last week. Chinese antimony was quot t {78 t 
per ton ex warehouse, as against £75 per ton last week. (1 


for ** March-April”? shipment was quoted at 54s. to 55 
compared with 46s. 6d. to 47s. 6d. last week. Retined platinum w 
on Wednesday at #11 15s. an ounce, 


TEXTILES 


COTTON.—-Manchester.— The event of the week 
advance in raw cotton prices. New records have been 
Liverpool and New York. Activity has been fostered by t 
trade demand for raw cotton and by reports of in 
tion, but the upward movement has also been sti 
speculative operations, especially in Egyptian Sakel « 
directions frecr buying of varn and cloth has taken pl 
higher prices and the wide fluctuations have, to some extent 
With regard to raw cotton, there has been a striking ady 
for Egyptian qualities, and quotations for both Sakel {1G 
risen by more than Id. per Ib, in Liverpool. This advat 
to reports of a shortage of supplies of the finer grades of Fs 
Speculators entered the market with the result that very w 
have taken place in prices. With regard to the American cotton sit 
bullish advices have been received from the United States. M 
the Washington Government continues to release loan cotton. A 
to some reports, weather in the belt for crop preparations 1s ! 
favourable, and an appreciable increase in the acreage is considered] 
These factors, however, seem to be ignored at the moment 

Spinners have advanced yarn quotations, and are holdin 
rates. A fair business has been done in both American and | 
qualities. The hardening tendency in prices has forced out! 
in cloth, and despite many difficulties in arranging terms of fres 
and also delivery dates, turnover has increased, There has 
activity for India, while steady buving has taken place for Fevpt 
South America and West Africa. Some fairly substantial sales ! 
put through for Canada, with a fair turnover for South Africa, A‘ 
business has been done in home trade fabrics. 


COTTON PRICES 


reasing \ 


ott l- 














1937 Date 
Feb. | Mar. | Mar. | Mar. | 1935 | 19% 
2] 3 | 0 | 17 tL 
d. d d d d Jo 
Raw Cotton—Mid. American ......... perlb.; 7°35 | 7:58 | 8-01 | 8-12, 6 25) 8% 
» Sakellaridis Fully Good Fair 7 0% 
Egyptian .........c0cccc00. per Ib. }10-25 [10-48 [11-22 | 12.70 8-04) 9° 
WeTMO HBTS CHE on ccc csccssessceesse. per Ib. 12} 134 13% 13% y 
* RN MINE 55 ccccosssassvsessnnn perlb. | 126] 126 | 13$ |] 13; | 108 
ne 60's twist (Egyptian) ...... per Ib. 18 18 19 19; ly 
$2-in. Printers, 116 yds., 16 by 16, 32’sand | s. d.|s. d.]s. d.]s. dis 08 . 
PP ickscecenaienen ; si si dcee haste 20 5/20 8 |21 0 j21 0 |! e 
$6-in. Shirtings, 75 yds., 19 by 19, 32’s and | | 4 0 
BPs sc00- , Gititvnnindnate Lie tae Gwe ois <r. 
$8-in. ditto, 38 yds., 18 by 16, 10 Ib. ..... MS ]in Siu 7 fir 7 je 4) 8! 
99-in. ditto, 374 yds., 16 by 15, 8g 1b. ...... |10 3/10 5 10 7 |10 : 


| | 





SPECULATION IN COTTON.—Very erratic movements have tse 


place in Egyptian cotton prices on the Liverpool and Alexandria (Om 
Exchanges. Reports were received that a syndicate taking acyaltéc’ 
the known shortage of desirable grades of Sakel cotton coni _psoggs' 
tive operations on a large scale. A big advance took place nor 
Monday, followed by a slump on Tuesday, but a recovery © . 


day. It is reported that big speculative deals are still being cami" 
3usiness in the Lancashire cotton industry has been mad ys 

by these wide fluctuations. With prices jumping jd., and s 
per lb, each day, traders have not been in the mood to enter int pee 
yarn or cloth contracts. They have been waiting for more s ” sntione 
tions, but it is realised that the present wave of speculation 1); u 
for some little time. 


fT ondon 
WOOL.—Bradford.—The course of prices at the recent series Of h"" 
Sales has revealed the underlying strength of the market, whi , nie 's 
firmed by the trend of prices on overseas markets this wet k. M ea 
continue to run full time, particularly those engaged in the p! to pass 
woollen cloths, but worsted spinners appear to be finding it diticur’ "tg 
on the increased price of wool and tops. Even spinners, havins © 1, 


most of their requirements to the end of May and June, are Unwi 
follow in the wake of wool, notwithstanding the general opin! n 
wool prices are likely to remain firm, and find a ready sale. At tae", 
auctions the home trade was credited with purchasing 40,500 bates, 
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| THINGS EASIER 


WIDE practical experience lies behind the advice and assistance 


























which the National Savings Committee is able to offer to employers 
who wish to introduce a sound but simple savings scheme for the 


benefit of their employees. 


sucH a scheme makes it easier for employees to provide for 
«hase the needs of both the near and the distant future, including 
atten t retirement. Thousands of firms have introduced one or another of 
i ow the National Savings ways of saving with memberships ranging 
and esp from 5 to 5000 and over. 


sakes a tHe National Savings Committee will always be pleased to 
— arrange for one of its representatives to visit a firm with a view to 
; Fe ascertaining on the spot what are the particular requirements, and 
| a : to suggest ways of meeting them. Concrete schemes, based on 
Pot data provided by individual firms, can be submitted. 


; oe EVERY assistance will be given in starting the scheme, including 
ane the provision of a speaker to address employees, and the 
nar co preparation of a special circular letter for distribution. Membership 


“occured ne cards, books, etc. are supplied free. 


Please write to the =O 


ape NATIONAL SAVINGS COMMITTEE (bept.z142) . LONDON . S.W.1 


a No postage stamp required 
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Continent 32,000 bales. Although no specific quantity was put down to the 
United States, it is understood that that country picked up a few lots of 
both merinos and crossbreds, particularly in slipes. The carry-forward is 
only 6,500 bales, which constitutes a low record. There is some anxiety 
regarding the quantity that is likely to be available for the next series 
commencing on April 26th; in all probability it will be less than at the 
recent sales, which, for a second series was the smallest ever known by the 
present generation of woolmen. 

The chief question today is whether prices are getting too high to be of 
real service to the wool textile industry. No doubt the large buyers of 
cloth are facing a new level of prices that is not liked, but current quota- 
tions for both merinos and crossbreds seem justified by the present state of 
general business activity. Prices are being dictated not solely by the home 
trade, as has been the case during recent years, for activity in most countries 
is higher, and world consumption of wool is larger than for a long time, 
while supplies cannot be increased at short notice. 


GRAIN MARKETS 


WHEAT.—Under the influence of an expanding demand, prices have 
again advanced this week, and are now approaching the season's highest. 
Germany and Italy have again been in the market, besides other important 
buyers. American markets have also had a strong tone. 

n Wednesday last, ‘“‘ May” futures were quoted in Chicago at 138} 
cents per bushel, against 137i cents the week before and 135} cents a month 
ago. Quotations in London, Wednesday: No. 1 Northern Manitoba, 
ex ship, 54s. 6d. per 496 lbs., against 53s. to 53s. 6d. a week ago; No. 2 
Northern Manitoba, ex ship, 53s. 6d., against 52s. to 52s. 6d. a week ago. 
According to The Corn Trade News total shipments of wheat and flour 
last week totalled 1,565,000 quarters, against 1,979,000 quarters in the 
previous week and 1,196,000 quarters in the corresponding week a year ago. 


FLOUR.—A sharp increase in quotations occurred this week. 
Wednesday’s London quotations (excluding quota payments) were: 
Straight run, delivered Home Counties, 42s. 6d. per 280 lbs., against 
40s. a. a week ago; delivered inner London, 42s., as compared with 40s. 
a week ago. Manitoba patents, ex store, 40s. 6d. to 42s., against 40s. 6d. 
to 42s. a week ago. Australian, ex store, 33s. 6d. to 34s. 3d., against 
33s. to 33s. 6d. last week. 


BARLEY.—Imported barley has been a rather quiet market, both 
here and on the Continent. The bulk of the English crop of malting barley 
has now been disposed of. ‘“‘ May” futures were quoted at 81{ cents 

bushel in Winnipeg on Wednesday, against 81{ cents a week ago. 
Sentetions per 448 lbs. in London on Wednesday were: ‘‘ English feed,” 
at farm, 36s. to 38s., as against 36s. to 38s. a week ago; ‘“‘ English malting,” 
at farm, 38s. to 45s., against 38s. to 45s. last week. Californian (new), 
ex ship, 54s. 6d., against 51s. to 60s. last week; Chilean, brewing (new), 
ex ship, 44s. 9d. to 50s., against 44s. 9d. to 50s. a week ago. 


OATS.—On Wednesday, ‘“‘ May” futures were quoted at 47 cents 
a bushel in Chicago, against 48} cents a week ago and 503 cents last month. 
Quotations in London, Wednesday: ‘ English Black,” at farm, 23s. to 
25s. per 336 lbs., against 24s. to 26s. a week ago; ‘‘ English White,” at 
farm, 23s. to 25s., against 24s. to 26s. a week earlier; mixed Canadian 
feed (Vancouver), landed, 23s. 9d. per 320 lbs., compared with 23s. 9d. 
last week. 


MAIZE.—Prices on United Kingdom markets have advanced this 
week. Meanwhile, the weather in Argentina has not been favourable for 
conditioning the new crop and sellers have consequently tended to become 
cautious. ‘“‘ May” futures were quoted on Wednesday at 108 cents per 
bushel in Chicago, against 108} cents a week ago and 106 cents last month. 
Quotations in London, Wednesday : ‘* Plate,” landed, 26s. 6d. per 480 Ibs., 
compared with 26s. a week ago; “ Plate,” ex ship, 25s. 6d., as against 
25s. a week ago; ‘“‘ Plate,” March, 26s., as against 25s. 9d. a week ago; 
yellow maize meal, ex wharf, was quoted at £6 15s. to £6 17s. 6d. per ton, 
as against {6 17s. 6d. to £7 last week. 


AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations for selected weeks in 1935-37 :— 





Dec. 31, 


Mar. 18,| Dec. 30, 
1935 


1936 1936 


Mar. 10, 
1937 


Mar. 17, 


1937 


an. 2, 
Neargst Puruas | — 

















—Cents per 60 Ib. .......... 825 84h a3y | 129 132} 1363 
Chicago (No. 2, Winter)— 
Cents per 60 IB. ............. 934 | 1013 973 | 195% | 137% | 128% 


The visible supply of wheat in Canada amounts to 86,322,000 bushels, 
against 88,101,000 bushels last week, and 114,816,800 bushels in the 
corresponding week last year. 


SALES AND PRICES OF BRITISH CEREALS.—The following 


table gives the estimated sale of home-grown wheat during the harvest 
years 1933-34 to 1936-37 :— 


| 1933-1934 | 1934-1935 | 1935-1836 | 1936-1937 










Estimated eae of home-grown Cwts. Cwrts. Cwrts. Cwts. 
1 week to March 13 296,254 277,912 205,919 

28 weeks to March 18 ............... 8,715,687 {10,364,223 |10,495,640 | 7,780,635 

Average price of English wheat per s. d. 
is. cocencnccaaunevssescocensecsesesoses 8 ll 





The following is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the 
corresponding weeks in each of the years from 1933 to 1936 :— 








Quantitizs Sop AVERAGE PRICE PER CwT. 


Wheat | Barley | Oats Wheat Batey | ots 





Cwts. Cwts. Cwrts. 8. d. 8. d. s. d. 
March 11, 1933 ...... 174,929 79,502 88,344 § 2 6 3 § 11 
March 10, 1934 . 265,153 87,145 48,943 45 9 0 6 4 
March 16, 1935 . | 296,254 135,209 44,634 47 7 6 6 10 
March 14, 1936 277,912 108,300 48,452 6 8 7 6 5 ll 
March 6, 1937 ......... | 244,731 133,058 64,833 8 11 9 10 8 2 
March 13, 1987 ...... 205,919 117,276 59,383 8 11 ’ 9 8 2 
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OTHER FOODS 


BACON.—The improved tone last week was reflected in an incre 
in the official quotations. The improvement has since been well maintained 
The official quotations (per cwt. for No. 1 Sizable) which formed the basis 
for dealings on the London Provision Exchange this week were ; English 
90s. to 94s.; Canadian, 82s.; Danish, 90s., against 86s. to 90s., 775 and 
86s, last week. Arrivals in London last week included: Danish, 12 949 
bales; Canadian, 6,430; Dutch, 2,370; Lithuanian, 1,179; and Polish 
2,848; as against 13,410, 6,889, 2,318, 1,061 and 3,021 bales, respective] " 
in the previous week. yy 

BUTTER.—The market was firm and active, all descriptions bein 
higher on the week. Quotations (per cwt.) on the London Provisicg 
Exchange on Wednesday were: New Zealand, finest salted, 98s, to 99s: 
Australian, choicest salted, 98s. to 99s.; Danish, 128s.; compared with 
94s. to 95s., 95s., and 125s., respectively, a week ago. 

CHEESE.—The market was generally steady, New Zealand showin 
a further price advance. Quotations (per cwt.) on the London Provisiog 
Exchange on Wednesday were as follows: English, finest farmers 86s, 
to 88s.; Canadian, finest coloured, 71s. to 72s.; and New Zealand, finest 
coloured, 63s, 6d. to 64s.; against 86s. to 88s., 71s. to 72s., and 57s, 6q, 
to 58s., respectively, a week ago. 


COCOA.—tThe rise in prices, both in London and New York, has 
continued. The spot quotation in New York on Wednesday was 114 cents 
per lb., as against 11# cents per lb. last week. In London, on Wednesda 
last, good fermented new crop, Accra, March-April, was quoted at 525 
per 50 kilos., c.i.f. Continent, against 51s. 3d. a week ago. Last week's 
movements of cocoa in London were as follows: Landed, 43,605 bags: 
delivered, for home consumption, 12,282 bags; exported, nil; stoc , 
199,086 bags, against 123,341 bags a year ago. , 


COFFEE.—The London spot market was quiet but steady. Similar 
conditions ruled in New York. The New York market was quiet and 
unchanged. On Wednesday, Rio No. 7 (cash) was quoted at 9} cents 
per lb. in New York, as compared with 9} cents per lb. last week and 
9} cents per lb. a month ago. Movements of coffee in London last week 
were as follows: Brazilian, landed, 16 cwt.; delivered, for home consump- 
tion, 71 cwt.; exports, nil; stocks, 3,179 cwt., against 11,334 a year ago, 
Central and other South American: Landed, 9,108 cwt.; delivered a 
home consumption, 2,280 cwt.; exported, 1,256 cwt.; stocks, 87,400 cwt., 
against 91,640 last year. Other kinds: Landed, 3,085 cwt.; delivered, 
for home consumption, 5,216 cwt.; exported, 919 cwt.; stocks, 114,942 
cwt., against 90,853 last year. 


EGGS.—A further seasonal decline in prices occurred this week, the 
drop being greatest in English. At Smithfield, on Wednesday, English 
(ordinary packing, Grade I, about 15-154 Ib.) realised 10s, 9d. to 11s, $4, 
per 120, as against Ils. 9d. to 12s. last week; while Danish (15} Ib.) made 
lls. to lls. 3d., as against 11s, 6d. to 11s. 9d. last week. 


FRUIT.—Despite bad weather, business at Covent Garden has been 
fairly good, with prices at a moderate level. The Fruttgrower states 
that the steady demand for apples continues, with prices steady to firm. 
Pears also encounter a consistent demand, quotations being well maintained 
for the larger arrivals from South Africa; a substantial consignment is 
now due from Australia. English and Belgian grapes are scarce, but South 
African continue an active item. Peaches and nectarines from the same 
source are steady, while plums sell well at slightly higher rates. Reliable 
parcels of oranges are in demand and are making better prices, but grape 
fruit are a slow item. Lemons are not so firm in price. 

MEAT.—Although business at Smithfield has been rather quiet, prices 
are higher in some instances. On Wednesday last, Argentine chilled 
hindquarters were quoted at 3s. 6d. to 4s. per 8 lbs., as compared with 
3s. 4d. to 3s. 10d. a week ago. New Zealand frozen mutton was 3s. 4d. to 
4s. per 8 lbs., against 3s. 4d. to 3s. 10d. a week ago. According to the 
Smithfield Market official report, supplies during last week amounted to 
9,325 tons, an increase of 496 tons on the corresponding week last year. 
Beef and veal accounted for 5,286 tons, mutton and lamb 2,421 tons, and 
pork and bacon 1,004 tons, as compared with 4,771, 2,400 and 1,102 tons, 
respectively, in the same week of 1936, 


MILK.—Information relative to the operation of the Milk Marketing 
Scheme during February as issued by the Milk Marketing Board, is given 
in the following table, together with comparable statistics for earlier 
months :— 

















Feb., Nov., Dec., Jan., Feb., 
1936 1936 1936 1937 1937 
Regional pool prices® (per gallon) : d, d. d, d. d. 
Northern ce adhe ccbEiaeeiasa 14} 13 14 14 14 
SEINE cecchjuitensapsse 14; 13 14 14 14 
hen aasclicishebandisesee 14} 13 14} 14 14} 
eee 14} 134 143 14 14} 
aaa 144 13} 14 13 13} 
SEIN: sicceseacuhiasesiasse 14} 13} 14 13 13} 
ED. « covusuepabitndtedecsn 14} 134 14 14 14 
SA Sicitebadsidedebdenpshinttiens 14} 14 14} 14} 144 
Ge ee 144 13} 14 14 13} 
TL. dninrtanaisinneihungs 14 13} 133 133 13} 
og ea 15 144 14} 144 14} 
Liquid milk price (per gallon, all 
regions) pebdhaavenes 17 17 17 17 17 
Manufacturing price (per gallon, 
ED > cvGlssunsackesawbses cesses 5-942 5-778 6 254 6-249 6:26 
Million gallons 
Total sales under contract...... 65-22 64-64 63-61 64-15 60-00 
For liquid consumption ......... 44-71 46-51 47-30 48:14 45-02 
For manufacturing ............... 20-51 18-13 16-31 16-01 14-98 














* On account to the nearest farthing. 


Accredited producers receive 1d. per gallon in addition to the above 
prices. Premiums for level deliveries and for Grade “A” or special 
services are paid to the producers concerned in addition to the pool price. 
Transport charges are payable by individual producers and are deducted 
from accounts. 

PEPPER.—On Wednesday, Singapore white Muntok, spot, was quoted 
at 6d. per Ib. in bond, against 6d. per lb. a week earlier. Black Lampong, 
spot, in bond, was quoted at 3}d. per lb. sellers, compared with 3}d. 
per lb. last week. Movements of pepper in London last week were as 
follows: Black, landed, 10 tons; delivered, nil; stocks, 1,796 against 
1,691 last year. White, landed, 45 tons; delivered, 42; stocks, 11,817 
compared with 12,864 a year ago. 

RICE.—The spot price of Burma No. 2, cleaned, was 10s. 3d. per cwt., 
ex warehouse, on Wednesday, as compared with 10s. 3d. per cwt. a week 
ago. ‘* March~April,”’ in singles to Continent and U.K., was quoted at 
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OVERSEAS TRADE RETURNS 


Imports (Value C.I.F.) 
ae eee 
Month ended 
February 28 


Two Months ended 
February 28 


1936 1937 








} 1936 1937 | 
ee ; ‘ | 
}—Food, Drink and Tobacco ~- / | £ £ | £ 
“a. Grain and Flour ..........seseeeee | 4,587,833 | 8,469,492 | 9,355,554 | 13,958,893 
B. Feeding-stufls for Animals ..... | 678,845 | 938,804 | 1,443,670 1,796,732 
C. Animals, Living, for Food ...... | 423,870 | 457,049 888,424 | 910,768 
ea | 8,980,586 | 6,007,838 | 12,171,900 | 13,019,406 
E. Dairy Produce ........+000:.02c008s | §,010,574 | 4,264,221 | 10,425,891 | 9,691,741 
F. Fresh Fruit and Vegetables ... | 2,706,389 | 2,799,312 | 5,465,601 | 5,815,356 
G. Beverages and Cocoa Prepara- | | | 
ar nabiginwniessnacens anevevs 3,345,155 | 3,717,469 | 7,966,960 | 7,919,322 
IEE ses evnersesssneecsseenss 3,753,687 | 3,340,658 | 7,875,720 | 7,270,136 
$i 976,961 669,696 | 3,018,464 | 2,074,087 


wane | 30,864,339 | 58,612,184 | 62,456,501 


I.—Raw Materials and Articles | 
Mainly Unmanufactured— | 
| 











ST tet siemcencasebananinee 1,146 2,489 10,513 | 4,288 
B, Other Non-Metalliferous Min- | \ 
ing and Quarry Products | | 

SC CD snenoucncccsvecedesee 254,418 324,733 556,073 644,247 

C. Iron Ore and Scrap............... 666,561 572,229 1,329,206 1,096,362 
D. Non-Ferrous Metalliferous Ores 

EINE ss cstsnccncsvnseusseese 1,093,960 1,179,092 | 2,161,168 2,201,495 

£. Wood and Timber 1,584,551 2,396,311 4,202,836 5,243,136 

F. Raw Cotton and Cotton Waste | 3,472,892 | 3,830,444 | 7,672,544 | 8,795,196 
G. Wool, Raw and Waste, and 

Woollen Rags .........ceceseeee 4,542,154 5,355,887 9,148,385 | 10,799,596 

H. Silk, Raw, Knubs and Noils ... 181,591 152,128 432,863 297,331 

1. Other Textile Materials.......... 1,058,156 1,370,325 2,586,948 3,341,311 
J. Seeds and Nuts for Oil, Oils, 

Fats, Resins and Gums ....,. 2,299,557 2,814,611 5,043,602 5,921,611 

K. Hides and Skins, Undressed ... 1,670,133 1,838,212 3,492,047 4,831,393 

L. Paper-making Materials . as 794,060 847,876 1,947,979 1,898,819 

SD dccspesunsendnarsoaseveseeese 532,390 60,647 1,106,764 975,896 
N. Miscellaneous Raw Materials 
and Articles mainly Un- 

MMmNTRCtTCE cccccccccscssccces 740,883 $41,216 1,608,114 1,790,443 

Total, Class II ...........000 18,892,452 | 22,126,200 | 41,299,039 | 47,841,104 
Ill.—Articles Wholly or Mainly 

A. Coke and Manufactured Fuel 13,482 20,732 19,303 38,657 

















Manufactured.- 
B, Pottery, Glass, Abrasives, etc. 525,270 $52,532 1,075,094 1,124,080 
C. Iron and Steel and Manufac- 
SET ccucmsnecneavescesen 943,595 794,074 1,877,488 1,589,354 
D. Non-Ferrous Metals and Manu- 
re 2,414,680 3,458,294 4,616,954 6,632,436 
FE. Cutlery, Hardware, Imple- 
ments and Instruments....... 493,370 585,436 955,528 1,119,965 
F, Electrical Goods and Apparatus | 249,031 313,655 $19,851 608,739 
NID ccs dctdssindarsceniictvenaes 1,214,361 1,754,339 2,493,942 3,513,821 
H, Manufactures of Wood and 
MT dinhidiceediceeabinaenaeete 593,862 545,711 1,172,385 1,118,048 
I, Cotton Yarns and Manufactures 218,149 249,020 417,721 474,800 
J. Woollen and Worsted Yarns | 
and Manufactures .............. 228,796 342,079 468,498 694,568 
K. Silk Yarns and Manufactures 243,817 202,074 501,821 411,083 
L, Manufactures of other Textile | 
EUNNEE sdaiagbivavccsvosasiiien 590,520 | 680,613 | 1,221,154 | 1,323,487 
ET eisiinacahastsecnbiakvenains 851,019 | 938,466 | 1,530,360 | 1,596,398 
N. Chemicals, Drugs, Dyes and 
cist cas weianinusbiniasen 905,334 961,221 1,910,479 | 2,070,905 
0. Oils, Fats and Resins, Manu- 
SEINE steakidbebanvenwesexstaune 2,520,093 3,048,651 5,465,110 5,579,524 
P. Leather and Manufactures 
a 707,986 | 763,040 | 1,352,926 1,499,856 
t Pa er, Cardboard, etc. } 1,142,819 | 1,094,793 | 2,370,667 | 2,212,534 
- Vehicles (including Locomo- | | | | 
. ,, tives, Ships and Aircraft) ... | 446,405 522,298 | 867,741 1,063,599 
S. Rubber Manufactures............ | 52,698 58,900 | 107,857 114,262 
T. Miscellaneous Articles wholly | 
or mainly Manufactured ..... | 1,337,389 1,677,151 2,694,905 | 3,384,616 
Total, Class TIL.......ccccccce | 15,692,676 | 18,563,070 | 31,439,784 36,170,732 
IV.—-Animals, not for Food .......... 98,710 88,385 212,698 | 203,126 
a | 120,938 | 210,433 | 347,708 468,019 
i enupecneunbesite — — a 
IN aidicsseietsiceeaiencness | 62,268,676 71,652,627 |192,131,413 |147,199,482 
{ 
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Exports or Propuce and MANUFACTURES of the UNITED 


Ktncpom (Value F.O.B.) 








| 


Month ended Two Months ended 






































| February 28 February 28 
eae 
| 1936 | 1937 1936 1937 
ariaseaiinaiititial i —— eRe AHN 
1.—Food, Drink and Tobacco— £ £ £ £ 
SS Dl ea | 124,580 148,586 295,529 294,685 
B. Feeding-stuffs for Animals ..... | 65,609 | 58,498 119,068 112,705 
C. Animals, Living, for Food ...... | 555 | 260 663 878 
TN TEE dchnchevbaediuatiniavemucsénenee } 79,438 | 81,851 168,629 172,281 
Bis BE IID iccnncceccccsecccuece | 80,075 | 80,107 163,004 176,199 
F. Fresh Fruit and Vegetables ... | 7,296 59,049 29,212 124,908 
G. Beverages and Cocoa Prepara- | 
It vnindinnecesndenananielianaace | 744,176 | 1,337,248 | 1,791,463 | 2,627,902 
Oe ne SD ancaconsiestuciatasepnens 997,938 970,761 1,963,825 1,835,288 
he. SEN iinictdinnsisspescsanubeidaih 364,608 383,341 727,184 764,457 
ye ee | 2,464,275 3,119,696 5,258,577 6,109,303 
II.—Raw Materials and Articles | | 
Mainly Unmanufactured—— | | 
Ih, GORE secansncntatnentscesdinsanchininen | 2.124,947 | 2,257,433 4,470,092 4,810,581 
B, Other Non-Metalliferous Min- | } 
ing and Quarry Products | 
md the Mine ....<ccecescess atwe 4 69,638 | 85,420 152,237 190,428 
C, Iron Ore and Scrap............... | 24,964 | 85,778 65,534 183,007 
D. Non-Ferrous Metalliferous Ores | 
OE a dtbedasccrntiaciiass 149,014 245,506 312,238 451,600 
E. Wood and Timber ............... 6,941 | 9,706 11,443 15,620 
F. Raw Cotton and Cotton Waste 70,406 | 88,539 143,076 178,972 
G. Wool, Raw and Waste, and } 
Woollen Rags ............0e000s | 844,010 1,059,461 1,215,140 2,121,923 
H. Silk, Raw, Knubs and Noils ... | 638 | 470 2,256 1,013 
I. Other Textile Materials.......... | 32,346 49,245 96,635 89,665 
J. Seeds and Nuts for Oil, Oils, | 
Fats, Resins and Gums ...... | 360,913 | 361,401 578,280 665,921 
K. Hides and Skins, Undressed ... | 209,875 | 208,131 407,296 409,213 
L. Paper-making Materials ........ | “ei'9a3 | 145,309 | 175,832 | 272,206 
I Gis icndecapetes tediticpatante 16,424 | 29,448 30,388 53,318 
N. Miscellaneous Raw Materials 
and Articles mainly Un- 
ne sc cciccecvescsices 284,347 264,749 $63,134 547,941 
TORR ANNO BE vnsicescvcscsss 4,086,396 4,900,686 8,223,421 9,991,408 
IlI.Articles Wholly or Mainly 
Manufactured— 
A. Coke and Manufactured Fuel 253,975 277,304 527,702 593,062 
B. Pottery, Glass, Abrasives, etc. 644,768 714,490 1,293,086 1,401,879 
C, Iron and Steel and Manufac- 
ee 2,691,522 3,279,554 5,389,393 6,721,104 
D. Non-Ferrous Metals and Manu- 
factures thereof ............... 1,114,175 1,005,363 2,065,880 2,089,134 
E. Cutlery, Hardware, Imple- 
ments and Instruments....... 620,725 691,373 1,228,722 1,343,111 
F. Electrical Goods and Apparatus 726,153 803,922 1,519,316 1,652,970 
GG. BRRRRAREE coc ccccccvecssnssasecveses 3,402,562 3,463,386 6,606,134 6,984,337 
H. Manufactures of Wood and 
TREE cccetncntccccnmmebuntiianed 88,850 93,916 186,892 187,443 
I. Cotton Yarns and Manufactures | 5,208,056 5,324,980 | 10,345,196 | 10,682,894 
J. Woollen and Worsted Yarns 
and Manufactures .............. 2,954,927 3,101,435 §,821,318 6,266,246 
K. Silk Yarns and Manufactures 110,608 108,486 211,268 210,448 
L. Manufactures of other Textile 
PIIES . cocnvccucilecevetecoense 1,325,370 1,522,328 |} 2,711,469 | 3,126,207 
Be IIE sia sacsacterenscciessteuesias 1,058,670 1,101,874 1,940,550 | 2,022,458 
N. Chemicals, Drugs, Dyes and 
i itiaccaviiavesnanecianasexee 1,662,654 2,015,509 3,387,674 3,846,873 
O. Oils, Fats and Resins, Manu- 
PRI cncdecnstinacinntniiwnasiece 492,510 333,759 842,220 897,346 
P. Leather and Manufactures 
a ' 317,476 406,513 653,303 823,686 
Q. Paper, Cardboard, etc. .......... $24,053 549,456 1,038,435 1,114,498 
R. Vehicles (including Locomo- 
tives, Ships and Aircraft) ... 2,414,314 2,834,842 4,625,148 5,519,778 
S. Rubber Manufactures............ 138,423 124,848 | 262,194 259,345 
T. Miscellaneous Articles wholly 
or mainly Manufactured ..... 1,812,750 1,978,783 3,534,455 3,861,748 
Total, Class III...... 27,562,541 | 29,737,121 } 54,190,405 | 59,604,567 
IV.—Animals, not for Food ....... | 56,684 30,364 111,123 91,366 
= SS ee 
V.—Parcel Post ......0..000e800 940,677 784,170 | 1,779,672 | 1,859,001 
TOD dcctiicecens scheausctee | GCOS | 38,572,037 | 69,563,198 | 77,655,637 








$s. per cwt., against 8. 10}d. last week. Movements in London last 


week were as follows : Landed, 66 tons; delivered, 63; stocks, 1,097 tons, 
against 1,066 a year ago. 


SUGAR.—Raw sugar was a quiet market in London this week. The 
New York spot market had an easier tone. The New York spot quotation 
was 3.50 cents on Wednesday, as compared with 3.55 cents per Ib, last 
week and 3.55 cents per lb. a month ago. Wednesday's sales of raw sugar 
in London included “ May" delivery at 63. 8}d. to 6s. 9d., against 
6s, 8d. to 6s. 8td. a week ago. Movements of raw sugar in public ware- 
houses in London and Liverpool last week were as follows: Imports, 
9,666 tons, against 3,058 in the previous week and 12,248 in the same week 
of 1936 ; deliveries, 16,366 tons, against 16,866 and 14,006 tons, respectively ; 
Stocks, 213,832 tons, against 220,532 and 241,823 tons, respectively. 


TEA.—The following table shows the average prices (compiled by the 


Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 








{ 

, No ’ 
Week ended india) Tada Ceylon | Java | Sumatra} Africa | Total 

d. d. d. d. d. d. d. 

Mar. 12, 1936 ...... 13-23 13-17 14:93 11-09 10-53 11-76 13-50 
Feb. 4, 1937 ...... 13:63 | 13-38 | 15-78 | 13-22 | 11-23 | 12-68 | 14-06 
Feb. 11, ,, ...... | 13-72 | 13-73 | 15-87 | 12-59 | 11-29 | 13-00 | 14-16 
IG ae. sents 14:04 | 14-19 | 16-15 | 13-35 | 11-93 | 13-21 14-53 
PO, TB, tues. 14-32 | 14-71 16-60 | 14°35 | 11-94 | 13-65 | 14-84 
hice 14:34 | 14:76 | 16-78 | 13-35 | 12-24 | 13-52 | 14-92 
MEDS. tscees 14-29 | 15-01 | 16-82 | 14-18 | 12-38 | 13-34 | 14-92 


Tn 


The quantities catalogued for this week’s public auctions comprised 
46,624 packages of Indian and 18,141 packages of Ceylon tea. The Indian 
grades encountered a firm inquiry on Monday and Wednesday, quotations 
showing a tendency to harden. Tuesday’s Ceylon auctions showed a 
similar tendency. 


VEGETABLES.—According to The Fruitgrower’s Covent Garden 
report, cucumbers are a point easier, but mint is rather dearer. New 
carrots are selling at 10d. to 1s. per bunch, and mushrooms are dearer. 
Canary Island tomatoes are firmer. In consequence of the bad weather, 
greenstuff is in shorter supply, and realising better prices. Forced rhubarb 
is selling well and is firmer, while leeks and onions have risen in price. 
Meanwhile, the potato trade at the various London markets has had a 
brisker tone, and some advance in quotations is expected shortly. On 
Tuesday, however, best siltland King Edward again made 9s. to 9s. 6d. 
per cwt. at the Borough Market. 


MISCELLANEOUS COMMODITIES 


FURS.—Average prices at the Hudson’s Bay silver fox sales held in 
London a week ago, were as follows: Quarter silvery, £4 13s.; half silvery, 
£5 14s.; three-quarters silvery, £6 8s. 6d.; silvery, £7 7s. 6d.; inferior 
quality skins, £2 6s. In the case of full silvery skins the price mentioned 
represents an increase of 5 per cent. over January, while prices of all other 
qualities were between 5 and 10 per cent. lower. As indicated last week, 
this decline was not due to the weaker undertone of the market, but to 
the poorer quality of the skins offered. Final — from the recent 
twelfth Leningrad sale indicated that prices have n generally firm at 
about the rates of the recent London sales. There were 186 foreign 
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representatives at the sales, against the previous record of 159, reached at the second half of the year at 90 per cent., an increase of 10 
the March sale of last year. The value of the skins sold, at (U.S.A.) the quota fixed for the second quarter. The market had Pe cent an 
$5,100,000, represented a new record. The turnover at the ‘eleventh sale drastic increase and prices were accordingly buoyant. The spot p 
in July last was $2,860,000 and at the tenth sale in March, 1936, $3,280,000. New York on Wednesday was 24} cents per Ib., compared with 23 
The last sale revealed the growing international importance of the Leningrad per lb. a week ago and 214 cents a month ago. Wednesday's ¢ 
auctions, which have become one of the most important events of the buyers’ price for standard ribbed smoked sheet on the spot in Lg 
international fur trade in the past two years. was Is, Od. per Ib., as against 11#d. on the corresponding day last 
RUBBER.—Prices have advanced by 1d. per Ib. in a strong market. In forward positions, business has been done at Is. 04d. to Is, 
Although American consumers still withheld their demand, trade buying “ April” shipment, as against 114d. to 11d. a week ago, Ste 
has been fairly active and speculators have also participated. At its meeting London and iverpool at the end of last week totalled 56 ,187 tons 
on Tuesday the International Regulation Committee fixed the quota for 59,829 tons a week earlier. A year ago stocks amounted ‘to 151 921 on 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM: LONDON, March 17th. 


The prices in the following are revised with the assistance of an eminent firm in each department 


CEREALS AND MEAT POTATOES— s. d. s. d. WOOoL— d. 
GRAIN, Erc.— English King Edward English Southdown, greasy, per Ib. 18 
Wheat— s. da. s. d per cwt. Lincoln hog, washed 16} a 
No. 2, N. Man. 496 Ib. 53 6 SPICES— Queensland, sod. super cmbg. ......... 31 Market Hides, Manch’tr— 
, 8 11 Pepper, per Ib.— S.W. greasy, super cmbg. ......... Best heavy ox and heifer 
9 N.Z., grsy., -bred 50- ¢ 
8 


26 " INDIGO— 
; ‘ ’ ey pat red.-vio. to 


Ib. frican 

Rice,No.2 Burma, per cwt. i > I 

MEAT— M : Sole Bends 8/14 Ib.— 

Beef, per 8 Ibs.— > per Ib 

Enalish ong side Tew oe ona 6 See 
c ae ~ Welsh, best Ad’ty...ton 19 6 

er hienet as, eont. Durham, best gas, f.0.b. bellies trees DS do: 
B.W.1., crystallised . 4 20 Do. Eng. or WS do. 
Java, white, c. & f. India . 23 Dressing Hides 


Oct.-Dec ominal. Ro. Eng. Calf, 20/30 tb. 
ok a e sii la. Aust Bends Avg. 7/1 Ib. 

’ 8 VEGETABLE OILS— 
Linseed, naked, p. ton net 


e eco ccor 
Ae, a : 


23 0 
£ s. d. 
78/0/0 Palm 27/0/0 


tandard 71/15/0 
i Eng. pig... per ton 34’ 10/0 Seeds— Linseed. 
rr 3378. , . 12/1/38 


oooo 


8. 
Standard cash 295/15/0 296 /0/0 ° 40 6 


MISCELLANEOUS PETROLEUM PRODUCTS— 


Motor Spirit, No. 1, 

CHEMICALS— s. d. London 
ae Fee, less 5% 1 
0 


ee er 


a 


-OOme 
SE" 


bri. London. per gall. 0 

Fuel oil, in bulk, for 
contracts, ex instal. 
Thames— 


0 
0 
0 
0 
0 
0 
6 
0 
0 


per ton 22/15/0 
RUBBER— sd & 
St. ribbed smoked sheet 
perlb. 1 Of 
Fine hard para. perlb. 0 I1f 
Nitrate of soda .. — 


bh—Chi SHELLAC— 
Sulshate oe te ast . . TN Orange ... percwt. 53 0 58 
Soda Bicarb. ... , il SHELLS— £ s. f 
ae . 5 W. Aust. M.-o.-P. ,, 210 I 


aetna Gus gen 26 0 
Suiphe , TALLOW— s. d. 
NT, best E © Pestiend, d/d. site, 7 
Slanetz Medium 90 “ae area, By sacks, 11 to ton London town...percwt. 28 0 
HEMP— (charged and credited at 1/6d. each) or TIMBER— 
Italian P.C. ...... per a! bags 20 to ton (free, non-return- Swedish u/s3 x8 ... per std. 
Manilla, Mar.-May “J2” & 2x7 ... 
Sisal, African Foenteatrent wat 39/- per ton 
UTE— 1 and up to 4-ton loads - per ton 
Native Ist mks ... per ton COPRA— £s. 4. 
c.if. H.A.R.B. S.D.Straits c.if., per ton 21/2/6 
Mar.-Apr. /8/ DRUGS— 
Daisee 2/3 c.i.f. Dundee Camphor— s.d. s. d. 
=. refined...perlb. 2 4 
69 7 0 
HDEs ; 
Wet ae 


0 80 n 8 0 607 
0 72 " Mi 2 0 440 5 


+ These prices are for fuel oi] for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 
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20 «aon 


ooo. oco9of wwe oooeo 


Sicilian .. 
Apples : Amer. ir) oe 


(var. ae 


. ©ococ 20 Sod SoososcSe 
; . 


ae 


coooS S883 R> 
~useeacencoessose” 


UNITED STATES 


New York quotations unless otherwise stated 
Mar. 18, Feb. 17, Mar. 10, Mar. 17, Mar. 18, Feb. 17, Mar. 10, 
1936 1937 1937 1937 1936 1937 1937 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents 
future, Chicago, per bushel 97% 135} 137} 138} deg., spot, per Ib 3-50 3°55 3-55 
Maize, nearest future, Chicago Cotton, middling, spot, per Ib. 11-45 12-98 14-44 
per bushel — 106 108} 108 ae smoked sheet, spot, 214 23} 
Oats, Peg future, Chicago, so 4s 4 Petroleum, Mid-continent crude 
per bushel .............. eccccscoves ee $ } 7% 33 deg., to 33-90, at well, per 
Rye, nearest Chicago, barrel 116 116 
per bushel...............0000. eocceces 112} 108§ 1093 Copper, “Electrolytic,” Domestic, 
Barley, nearest future, Chicago, spot, per Ib. . . 17-25 
per bushel........ ictnipeen oa 85 82 79 Copper . en ” Export 
Coffee, Rio No. 7, cash, ove 9 9 9 prompt, per ‘ . 17-47} 
» Santos No. 4, cash, per Ib. iit it rf rk. East St. Louis, <2 
a. a, nearest future, . . 7:75 
covevccccccccece ° 9-83 11-00 11-50 Tin, “ Straits, ” spot, per Ib. +2! 51- 65-75 


(a) Nominal 
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